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UNIT |
BASIC ECONOMIC ISSUES
IN UKRAINE AND THE USA

LESSON 1
INTRODUCTION TO ECONOMIC SCIENCE

CLASS ASSIGNMENTS
VOCABULARY
gconomics ['i:kg'nOmIks] N eKOHOMiKa (sSIK HayKa)
economic ['TRgmOmMIK] a EeKOHOMIYHWI
environment [[n'valgrgnmgnt] N cepenoBuIE; OTOYECHHS
business ['blznls] N cmpasa; Oi3HEC
to influence= to [Influgns] V  BILUIMBATH
affect
to produce [prq'djts] V  BHPOOJISATH
to distribute [ds'trbju:t] V  PO3MOILIATH
to consume [kgn'sjtim] V  CIIOXKHBaTH
to earn [Wn] V. 3apo0IIsITH
to spend V BHUTpayaTu
to satisfy ['sxtlsfal] V  3aJ0BOJIbHATH
resources [rI'sloslz] n pecypcu
scarce resources [skFgs] @ HEeJIOCTaTHI, PIAKICHI pecypcH
free resources [fr)] & BUIBbHI pecypcH
goods [gudz] N TOBapH
service [sWvls] N mociayra
TILITIE) REEES EIle ['hjtimgn n)dz] " nmoTpedu Ta OakaHHS JIFOUHU
wants
to obtain = to get V  OTpUMYBaTH
without charge [CRG] a mym: 6€3KOIITOBHO
equipment [I'kwlpmqnt] N  o0JagHAHHSI
labour ['elbg] N Tpyx, mpars
to concern [Rgn'sWn] V' 3aliMaTHUCS YUMOCH

I. Memorize the following rules of reading. Read the words and translate
them:

> MEMORIZE!

bykBocnonyueHHs
e wa uyntaerscs [wO], SKIIO 32 HUM iJie TPUTOJOCHHUH ab0 CIONyuYeHHsS! MPUTOJOCHUX (Y
3akpuTOMy cKkiazi): wash [WOS] mutw;
e war unraerbes [WO:]: warm [wO:m] rermii;
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e WOr mepen npurosiocHor untaetbes [WW]: work [wWWK] po6ora;
e KO 3a OykBOcHONydeHHsM Wh ine OykBa 0, To OykBa W He yurtaetbes: Who [hu:] xTo;
whole [houl] winwmii; B iHmmx Bunaakax — He yntaeTbes Oyksa h: white [wait] Oinnid.

a) wash, water, wall, watch, want, was, wander;
war, warn, ward, warder, warty, wardrobe;
work, word, worm, world, worse, worst, worth, workplace;
who, whom, whose, why, white, while, where, when, whether, which, wheel,
wholesale.

> MEMORIZE'!

bykBocnonyuenns al nepen npuronocuoro untaerbes [Ol]: salt [SOIt] cine.
o SIkmo 3a al ixe K, To 1 He Bumosserscst: Walk [WOK] itu mimiku.

0) talk, always, ball, chalk, small, call, hall, also, mall, fall

> MEMORIZE'!

-ure — cyikc iIMCHHHKA.
e Skmo upomy cydikcy mepenye npurojocHuii t, To criomydenns -ture uuraerses [Cal:
structure ['strdkCa] ctpykrypa, Gynosa.
e ko Homy mepeaye MPUTOIOCHUN S, TO OYKBOCIOJYYEHHS -SUre YHMTaeThesi [Z9]:
measure ['meZa] mipa, BUMIp.
o JSIkmro SS, t0 crioydeHHs -SSUFe yuTaeThes [9a]: pressure ['preda] tuck.

B) lecture, picture, nature, culture, future, pleasure

> MEMORIZE!

e Cyodikc -y yTBOpIOE NMPUKMETHUKHU Bia iMeHHHKIB: SUN [S{IN] conme — sunny ['s{ini]
COHSYHUM.

e Cydikc -y TakoK 3ycTpidaeThbcsi B IMEHHHMKax 1 JiecioBax: energy ['ena@i] ewepris;
carry ['keeri] nectu.

e V nmiecioBax 1eit cydikc moxke untarucs [ai]: to supply [so'plai] mocrauaru.

r) imennuxu: body, study, activity, bankruptcy, delay, property;
oiecnosa: study, multiply, cry, try;
npuxmemnuku: healthy, dietary, icy, cosy, happy,

> MEMORIZE!

Cydikc -ion yTBOPIOE IMEHHUKH BiJ JIECTIBHUX KOPECHIB.
e CronyuyeHns -tion, -SSion uutaroThes [Sn], a crojydeHHsS -SION MICIs TOJIOCHOTO
yutaeTbes [Z(q)n].
e V cioBax 3 cydikcoM -iON HArojomIyeTbCs CKJIam, MO0 Hepeaye 1npoMmy cydikcy: to
protect [pro'tekt] 3axumatu — protection [pra'tekSn] 3axucr;
to decide [di'said] BupitryBaru — decision [di'siZn] pitnenus.

m) attention, introduction, nutrition, commission, permission, recession,
information, conclusion, corporation, action, fusion

1. Memorize the abbreviations used in the dictionary. Name the part of

speech:
;
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body n, adapt v, ill a, book v, according adv, since cj, since prp, sent p.p.,
ourselves pron

I11. Read and memorize the following:

to determine [dI't®WmIn] V  BU3HAYATH

choice [COIs] n BUOIp

output [autput] N BUITYCK; IPOYKIIis
input ['Input] N BKJAJ; BUTPATH
consumer [kgn'sjHimq] N CcHoXuBad

;?g?&it?;n [prq'dfken] N YUHHUKYA BUPOOHUIITBA
manufacture ["mxnju'fxkCq] V. BUPOOJISTH
commodity [kgmOditl] N TOBap, Kpam

return [rI'tWn] N 00Ir, BIANIKOyBaHHS
distribution ['dIstrI'bjtion] N 30yT, pO3MOIiI
entrepreneurship ['OntrgprgnWslp] N mAIPUEMHHUIITBO
ownership ['oungdlp] N BJIACHICTH, BOJIOTIHHS
wage [wel@] N 3apoOiTHa iaTa (omudsicHesa)
salary ['sxigrl] N 3apo0iTHA IIaTa, OKJIaJ
rent N OpEHJIHA IlIaTa; PCHTA
interest ['Intrlst] N BIACOTOK

profit ['profit] N mpubyTOK

substitute ['stibstltjtlt] N 3aMiHHUK

value ['vxljH] N WiHHICTH

opportunity ['Opq'tjunltl] N Haroma, MOKJIMBICTE
iIssue [1sjt, 1&H] N TMUTAaHHS

IV. Answer the questions:

1. Cxinvku 6iOMIHKI8 Ma€ aHeNicbKka Mo8a?

2. Ax nepedaromuvcsi yKpaincoKi 610MIHKOBI BIOHOULEHHS 8 AH2NIUCLKIU MOBI?

3. Haszeimb cnocobu nepeoaui KOMCHO20 3 YKPAIHCbKUX BIOMIHKIB 8 AH2NIUCHKIU
MOBL.

V. Read and translate the sentences. Explain the use of prepositions:

1. It is accepted by the target company and recommended by its directors to its
shareholders. 2. Saudi Arabia will no longer adjust its production to match short-
term supply with demand. 3. The chairman admitted he had taken the cash from
the company’s safe. 4. She has access to large amounts of venture capital. 5. The
estate agent sent me a list of properties for sale. 6. A distribution channel usually
consists of a chain of intermediaries, for example wholesalers and retailers

V1. Answer the questions:
Ak nepexnadaiomucs nputimennukuy at, in, on (to, into; from, out of)? B sxomy we
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3HAYEHHI MOIHCYMb GUCIYNAMU Yi NPUUMEHHUKU?

VII. Read and translate the sentences. Explain the use of prepositions:

1. We attend lectures in Physics on Fridays. 2. Tne third-year students had practice
at the restaurant in February. 3. The spring session lasts from the beginning till the
end of June. 4. | shall go to my parents during my summer holidays. 4. Economic
stability depends upon a number of factors.

VIII. Pay attention to “there is/there are”, and the way it is translated:

There is a book on the table. Ha ctoi (J1eKnTh) KHHXKKA.
There are books on the table. Ha croui (1exath) KHUKKH.
B There is no book on the table. Ha cToni HEMae KHIKKH.
There are no books on the table. | Ha cromai HeMae KHIDKOK.
C Is there a book on the table? Ha cromi € kamxka?
Are there books on the table? Ha croii € kHIKKu?

Answer the questions:

1. Koau excusacmuvcs 36opom there is/there are? Ak sin nepexnadoacmuocs?

2. Yu eocueacmvcs apmukiv & 3 IMEHHUKOM 6 OOHUHI (MHOMCUHI) NiCs
3sopomy there is/ there are?

3. Ake 3anepeuenns 62cuUBAEMbCs NICAS YbO2O 360pOMY?

4. Ax ymeopioemvcs numanvha ghopma peuens 3i ssopomom there is/there are?

5. Yu sacusamwcs yeti 360pom y Munyiomy i maudbymuvomy yaci? Lo 6 ypomy
360pomi 3MIHIOEMbCA?

IX. Translate the following sentences:

1. There are two terms in the academic year. 2. There is a good bar in our hotel.
3. Is there a journal on the table? 4. There will be meetings tomorrow. 5. There are
two phones on the table. 6. Is there any water in the cooler?

X. Read the sentences and answer the questions:

It is warm today. ChOTo/IHI TeIo.
It was interesting. Byo mnikaBo.
It will be cold. byne xomoHoO.

1. Yu € niomem y 3a3HaueHux YKPAiHCbKUx peuenHsax? Ak Ha3usaromovcs maxi
peyenHs?

2. Yu € niomem y 8i0nogiOHUxX aneaiticbkux pewenusax? Axwo €, mo uum 8in
supasicenuii? 3. Yu nepexnadacmocs niomem it?

4. 3 yoeo cxnadaemocsi npucyook 6e30c06068020 AH2AIUCLKO20 peyeH !

XI. Read and translate the following words and word combinations:

e Earn: to earn money; how much do you earn? ; he earns his living selling
goods; to earn one's daily bread.
o Satisfy / satisfaction: to satisfy hunger; every person tries to satisfy his/her
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needs and wants; to get satisfaction; the student's answer satisfied the teacher.

e Need: human needs and wants; this man is in need now; this task doesn't need
great efforts; a friend in need is a friend indeed.

e Spend (spent): to spend efforts; they spend much money on food; to spend time;
she spends money like water.

e Obtain: to obtain important information; student's main task is to obtain
knowledge.

XI1. Choose and insert necessary words of those given below.

Satisfactory
Earn
Complete
Obtain

1. Students who study at the economics faculty (1) deep knowledge on the
Basics of Management.

2. This young man) (2) his living working as a manager at a hotel.

3. You'll find it (3) reading Agatha Christie's books in English.

4. Many young people (4) national courses in bookkeeping and
audit.

XI11. 1. Read the text. 2. Find in the text the sentences: a) impersonal; b)
which contain the structure “there is/there are”. Analyze these sentences and
translate them.

TEXT |
What is economics?

As individuals, we can do one of three things about
the economic events. First, we can ignore them. Second,
we can read on them. Third, we can try to change the
environment through our efforts and through the
political process.

Many college and university students complete some courses in economics.
Why so much attention to economics? The reason is simple. In business and
everyday life there are a large number of questions which are fundamentally
economic in nature. Economics often affects our decisions. Economic principles
influence all choices that people do. Knowledge of, the study of how people and
countries use their resources to produce, distribute and consume goods and
services, is important to everyone now. Your understanding of economics will
influence how you earn a living and help you make better economic decisions.

Economists try to solve many problems, which have a great and significant
influence on human life and events. So, we can say that a large part of what
economists do, is studying economics. But what is economics?
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Informally, economics is a science of making a living. Knowledge of basic
economic principles helps us earn our living and make our money, and get
satisfaction.

More formally, economics is a study of how people and countries can use their
resources to satisfy their needs and wants. Economics is also the study of how
people decide who will get the goods and services produces.

The economy as a whole, like an individual, can produce only products for
which it has the necessary resources. Resources are the materials (things and
services) that people use to produce goods for satisfaction of their wants. No
economy can produce the things people want if it does not have enough of the right
kinds of resources. And no economy has an unlimited amount of resources, which
people can use in order to produce goods and services for satisfaction of human
needs and wants. Even the very rich, who seem to have everything, find new things
to buy.

So, we can speak of three major kinds of resources:

% Human resources (or labour) are people. A person’s knowledge, skills,
attitudes, and ability to work determine that individual is important as a human
resource.

++ Natural resources (or land) are raw materials, such as land, water, oil,
timber, iron ore, and coal, from which goods are made.

+» Capital resources (or capital) are the money or property, such as tools,
equipment, machines and buildings that are used to produce consumer goods or
services.

Two other extremely important types of resources are entrepreneurship and
information.

A person’s role as producer depends on available resources. People or
businesses without enough of the right kinds of resources cannot produce the
desired goods or services. For example, shoveling snow in winter is a service that
requires two types of resources. To shovel snow, both a human resource — a person
willing and able to work — and a capital resource — a shovel - are needed. If either
of these resources is missing, production will stop. If a person catches a cold and
is unable to work, his or her level of production will go down. If the snow shovel
breaks, production will probably stop completely.

NOTES
shovel [$1IvI] — v 3arpibatu J0maToxo;
N nomara.

XI1V. State which of the sentences are true and which are false:

1. Every person can react on economic events or ignore them, or he can try to
change the environment.

2. In business and everyday life people seldom face questions which are economic
in nature.

3. Knowledge of foreign languages helps us earn our living and make our money.
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4. People use scarce resources to produce goods for satisfaction of their wants and
needs.

5. The number of free resources, which are obtained without charge, is not limited.
6. Raw materials, energy, and labor constitute free resources.

7. Scarce resources include land, labour, and capital.

8. Most of the best things in life are free.

XV. Multiple choice: there is one best answer for each sentence.

1. Economics often our everyday decisions.
1. chooses
2. affects
3. satisfies
4. determines
2. Many important problems which influence human life and events are
by economists.
1. solved
2. spoken about
3. produced
4. well known
3. Informally, Is a science of making a living.
1. audit
2. book-keeping
3. economics
4. marketing
4. Economics is a study of how people can use resources
to satisfy their needs and wants.
1. absolute
2. free
3. scarce
4. unlimited
5. People use scarce resources for of their human needs and
wants.
1. distribution
2. satisfaction
3. information
4. production
6. Land is an important and valuable in agriculture.
1. resource
2. business
3. effort
4. environment

XVI. Fill in the blanks with the appropriate words:
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a) necessary resources b) events ¢) living

d) satisfaction e) distribute and consume | f) production

1. The study of how people and countries use their resources to produce,
goods and services is important to everyone now.

2. Economics is a science of making a

3. The economy as a whole can produce only products for which it has the

4. If a person catches a cold and is unable to work, his or her level of
will go down.

5. We can do one of three things about the economic

6. Resources are the materials that people use to produce goods for of

their wants.

XVII. Put the words in the correct order to make sentences:

. economist/ an/ studies/ the/ agricultural/ economics/ industry/ of/ agriculture/ the
. the/ government/ is/ nationalize/ system/ planning/ to/ banking/ the
. an/ idea/ has/ of/ entrepreneur/ new/ founding/ the/ organization/ a
. salary/ her/ around/ $85,000/ is
. company/ the/ very/ time/ became/ short/ a/ profitable/ in
. up/ value/ pushes/ yen/ the/ that/ of/ the
. its/ reached/ in/ since/ has/ ceiling/ fallen/ output/ June/ and/ back
. are/ consumers/ gas/ at/ increase/ protesting/ the/ in/ prices
. return/ to/ 1/ ticket/ to/ a/ Edinburgh/ want
10. Bank/ the/ banknotes/ England/ of/ new/ issued

XVIII. Match the words and their definitions:

©Ooo~NOoO ULk~ WNE

machinery and furniture required to make a factory
1 | scarce A :
or office work
something sold in very large quantities, especially a
2 | charge B raw material such as a metal or a food such as
wheat
3 | wage C a person \_/vho_dlrects a company and takes
commercial risks
4 | commodity D money which must be paid, or the price of a service
5 |interest £ a person or company that buys and uses goods and
services
6 | entrepreneur F not easilyfound or not common
a person or thing that takes the place of some-one or
7 | consumer G :
something else
8 | substitute H a profit or income from money invested
9 | equipment I money paid as income on investments or loans
10 | return 3 money paid to an employee in return for work done,
especially when it is paid weekly and in cash
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XIX. Answer the questions:

1. Why is so much attention paid to economics?

2. What kinds of problems do economists try to solve?

3. What is economics? (Formally and informally)

4. What are resources used for?

5. What kinds of resources do you know?

6. How many categories of scarce resources do you know? Name them.

XX. Write the following verbs in Past Simple.

To distribute; to spend; to produce; to get; to contribute; to earn; to result; to
study; to speak; to satisfy; to need; to solve; to go; to decide; to want; to become;
to obtain; to be; to complete

SELF-STUDY

I. Complete the sentences choosing word combinations from those given
below:

1. Economics is a study of how people and countries can use their resources to
satisfy...
a) the demand; b) their needs and wants.
2. ... influence all choices that people do.
a) Economic principles; b) Wages.
3. A person’s role as producer depends on...
a) available resources; b) the manager.
4. Economists try to solve...
a) their individual tasks; b) many problems.
5. 1tis ... to finish our lesson.
a) time; b) always.

I1. Form the adjectives by means of the suffix "*-y"":
wind, dirt, health, rain, sun, risk, fun

I11. Translate the following word combinations:

1. yHU3 1o piulli; 2. HWK4YE piBHA; 3. 3a (103a) HAIIUM YHIBEpCUTETOM; 4. Tija vac
YPOKY; 5. mpoTAroM TwxHS;, 6. OUIA TYPTOXUTKY, MOPYY 3 TYPTOXKUTKOM; /. 3
m'aToi 70 chboMoi roguHu; 8. Ha nekii; 9. o meB'sTiid Bedopa; 10. TpuHAIIATOrO
gyepBHs 2008 poxky.

IVV. Make the sentences negative and interrogative:

1. There are twelve registered letters to be sent in addition to this packet. 2. There
are no facilities for disabled visitors. 3. There will be thirty days in June. 4. There
were mistakes in your work.
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V. Put in the proper form of the verb "to be'. Define the type of each
sentence. Translate the sentences:

1. There ... thirty men on the night shift. 2. They ... at home last night. 3. He ... in
Kyiv now. 4. 1t ... ... Friday tomorrow.

V1. Put the predicate in Present Indefinite (in writing):

1. Last semester the students attended lectures in different subjects. 2. The week
before he received many important documents. 3. When | was in hospital, my
doctor regulated the value of my diet very carefully. 4. They sent a formal letter of
complaint.

VI1. Change the sentences. Put the subject in the required tense form:

1. We have several lectures today (yesterday; tomorrow)

2. She works in a company that is a partnership (last year)

3. Our students take some credit tests at the end of the term (at the end of the last
term; at the end of the next term)

TEXT 2
Central questions in economics

Individuals and countries face the basic problem of scarcity. Economists are
interested in how people deal with this problem. The following are economic
questions that every country must answer:

+ What goods and services will be produced?

» How will goods and services be produced?

» Who will get them?

+ How much will be produced for now and how much for later?

Economists are particularly concerned with four basic questions which regard
the working of any economic system. These questions are directed at the major
characteristics of economic systems.

Question #1. What is to be produced?

Every society should determine how much of each product must be produced
during each period of time. What people must produce is a very important question
because resources are limited or scarce. Many possible mixtures of goods and
services can be produced with a country’s human, natural and capital resources.
Thus, the first question raises many others. For example, are more goods and
services for consumers wanted? If so, is it better to produce more shoes or more
electric dishwashers? Does the country want more capital resources? If so, then
what tools and machines must be produced? Which public policies are favored?
Do people want more national defense or better health care, more roads or better
schools? Economists are very interested in nation’s answers to these questions.
They also study the ways a country makes its economic choices. So, it means that
the country must make choices.

AR
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Question #2. How to produce the output?

The answer to this question is related to each country’s basic economic system
and the knowledge and skills of its work force.

Once a business firm determines the quantity of each product that it must
manufacture, it is necessary to make decisions on how to produce this item. There
are many types of factors of production — something that can be used in the
production of a commodity or service. Economists usually classify them into four
categories: labour, land, capital and entrepreneurship. Usually a business firm can
use a lot of different combinations of these factors to produce a certain product.

Question #3. Who gets that? — Distribution.

The first two questions deal with the production of goods and services. The
third question concerns the way goods and services are distributed to consumers.

To be able to answer this question, it is necessary to determine the returns to
each type of productive input — labour, land, capital and entrepreneurship, which
are firm ownership. These returns can be classified as:

+ Wages and salaries: payments for the service of labour;

¢ Rent: the payment for the use of land and other natural resources;

+¢ Interest: the payment for the use of capital;

¢ Profit: the return to owners of business firm for their innovative skills and
risk taking.

Question #4. How much will be produced for now and how much for the
future?

Each society must decide at what rate it will use up its natural resources and if
it will try to replenish or develop substitutes for these resources.

All countries must answer the basic economic questions. Each wants answers
that will best satisfy its people and protect its self-interests. The answers to
economic questions involve important choices both for countries and for
individuals. These choices reflect values and priorities, and both limit and create
opportunities. Your study of economics will help you to understand the basic
economic issues facing you and the country. Understanding economics will help
you to make more effective economic choices now and in the future.

To illustrate the nature and basic importance of these questions, suppose that,
because of war or natural catastrophe, your town is isolated from the adjoining
territory. No longer, it is possible for the town's inhabitants to leave, or for people
or goods to enter. (Note that Leningrad was under siege in World War 11 for over two
years). In this situation, you must somehow resolve each of these questions. You
must decide what goods and services will be produced, how each will be produced,
who will receive what, and how much provision there will be for the increased
output in the future.

In a situation of this sort, your survival will depend on how effectively you
answer these questions. If a decision is made to produce too much clothing and too
little food, some of the townspeople may starve. If a decision is made to produce
wheat from soil which is excellent for potatoes, the same result may happen. And
If a decision is made to eat, drink, and be merry today, and not to worry about
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tomorrow, life may be very poor in the days ahead.

NOTES
at what rate — 3a skux ymoB
quantity ['RwOntlt]] — kigbKicTh
to face — 3yctpiuaru; cTosT 06IMYYSAM (J10)
to replenish [rl'plgnl®] — monosHIOBaTH
deal [d)I] (with smth) — maTu cripaBy, cTHKaTHCs (3 Y4UM-HEOYTb); OOPOTHCS (3 YUMOCH)
scarcity ['skTgsltl]] — nemocraras KinbKicTh, Opak (4Orocs)
priority [pral'Orltl]] — mpiopuret, ueprosicth
siege [sJdZ] — 6mokana
adjoining [g'dZOInIN] — o npunsrae
provision [prg'viZn] — mocTauanus; 3a06e3meYeHHs
survival [sq'valv] — BwxuBaHHS
starve [stRv] — roiomyBatu

VII1. State which of the sentences are true and which are false:

1. There are three central economic questions that economists are concerned with.
2. The basic economic questions regard the working of any economic system.

3. Because all resources are free, the question "what people must produce” is not
important.

4. Labor, land, capital, and entrepreneurship are four factors of production.

5. Any business firm can use only one combination of factors of production.

6. Businessmen pay rent for the use of land and other natural resources.

IX. Multiple choice: there is one best answer for each sentence.

1. Labor, land, capital, and entrepreneurship are major types of productive

a) item;
b) input;
C) output,
d) resources.
2. Wages and are payments for the services of labor.
a) profits;
b) rent,
c) salaries;
d) interest.
3. The payment for the use of capital is called
a) interest;
b) payment,
c) profit;
d) risk taking.
4. The return to owners of business firms for their risk taking is known as

a) profit;
b) interest;
C) rent,
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d) salary.
X. Match the words on the left with their explanations on the right:

1 | environment A | to get as a payment in return for work or services
surroundings, especially the materials and spiritual
2 | labour B | influences, which affect the growth, development

and existence of a living-being

the study of the way in which natural resources are

3 C used and how the wealth they produce is divided
something that a country, etc. has or can use to
4 | spend D ’
produce goods and services
5 | resources E | physical or mental work done by people
6 | economics F | to give or pay money for something
7 | land G | nonhuman resources other than capital

XI. Read and translate:

* Input: financial input; human input; input from the work force; this business
needs more input.

« Commaodity: expensive commodity, a scarce commodity; cotton isn't a cheap
commodity; the country exports such commaodities as coffee and tea.

« Profit: total profit; do something for profit; a rise in profits; make a profit; the
company's profits rose; we make a profit of $1 on each book we sell.

 Salary: to increase salary; an annual salary, salary agreement; a monthly
salary; his starting salary isn't very high.

* Interest: to pay interest, absolute interest; life interest; if you borrow (take)
100 hrn, the interest will be 10 hrn.

« Wage: minimum wage; real wages; wages check; wage level; guaranteed
wage; to receive wages; she is earning a good wage.

XI1. Answer the questions:

1. What are major economic questions directed at?

2. Is the society able to produce such quantity of goods as it needs?

3. How many factors of production do you know? Name them.

4. How many kinds of the returns of each type of productive input do you know?
Name them.

5. What are wages and salaries paid for?

6. What is rent paid for?

7. What is interest?

8. What is profit?

XI11. Write a definition for each of the following terms:

a) economics;
b) consumer;
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C) consumer goods;

d) services;

e) producer;

f) resources;

g) scarcity;

h) capital goods.

XI1V. Make the following sentences interrogative and negative:

1. Individuals and countries face the basic problem of scarcity. 2. Human wants
tend to be unlimited. 3. Macroeconomic decisions involve the national economy.
4. A person's role as producer depends on available resources. 5. Scarcity is the
situation that exists when demand for a good, service, or resource is greater than
supply. 6. Economists try to find relationships in the data they collect.

LESSON 2
ECONOMIC GEOGRAPHY OF UKRAINE
CLASS ASSIGNMENTS
VOCABULARY
sovereign ['sOvrin] a HE3aJIECKHUNI
to proclaim [prq'klelm] " IPOTOJIONIYBATH
crossroad [krOs'roud] n nepexpecTs
national emblem [Rout] q rep0
(coat of arms)
flat [ixt] a piBHUHHUI
stream [strim] n CTPYMOK
legislative [leGls'lgltlv] a 3aKOHOIaBYHIA
executive [1g'zekjutlv] a BUKOHABYUI
valuable ['vxljugbl] a IHHUAM
steel [st1] n CTalb
deposits [dI'pOzlts] n 3amacu
contain [ROn'teln] Vv MicTUTH (B c001)
coal [koul] n BYTiJLIst
proximity [prOK'simltl] n OMM3BKICTD
heavy ['hevl] a BAKKHI
ore [] n pyzaa
complementary ['kROmplI'mentgrl] 4 JI0JTATKOBUH
potassium salts [pg'txsjqm sklts] n couti Kauio
account for [q'kaunt] v Binosinaru 3a
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I. Read the following words and answer the questions:

[&] | she, shelf, short, shame, sharp
[t&] | fetch, much, such, catch

[f] | physics, photo, phase

[0] | this, the, that, father, mother
[0] | thick, thing, health, three, thirty

AHxe byksocnonyuenns nepeoac:
a) 36yk [9]? [t9]? [f]?
0) 38yk [0] Ha nouamky cnyxicOO8UX CAi6 | MIdC 20lOCHUMU 8 NOBHOZHAUHUX
cnogax?
B) 38yK [0] Ha nouamky i 6 Kinyi noéHo3HauHUX C1ig?

I1. Read and explain the pronunciation of the words:

a) something, rich, with, they, chairman, phrase, share, change, both.

b) definition, conclusion, negotiation, attention, session, commission, absorption,
mission, adoption, assumption, permission, alteration, combination, solution,
formation, association, discussion, competition, invasion, aeration, examination.

c) warm, worn, always, world, watch, ball, wall, walk, worthy, war, whole, when,
where, what, why.

I11. Name the part of speech for every word by the abbreviation:
water n, impossible a, ever a, for cj, for prp, after prp, almost adv, result v

IVV. Memorize the pronunciation of the following words. Find their translation
below:

anthem ['xnTqm], fringe [frinG], anthracite ['xnTrgsalt], length [1gNT].
Kpatl, OKpaina, KOpOoH; 00BAHCUHA, BIOCAHb, AHMPAYUN; SIMH.

V. Read and translate:

deposit [dI'pOzli] to deposit money into a bank, bank deposits, to
cover deposits, interest on deposits
valuable ['vxljugbl] valuable items, something valuable, valuable

to investors

complementary | ['kOmpllI'mentgrl] complementary  colour, complementary
devices, complementary factor, complementary
medicine

V1. Translate the following word combinations:

1. into the room, from the room; 2. at the window; to the window; between the
windows; 3. among the students; 4. at the hotel; 5. at about 7 o'clock; 6. on the 1st
of March; 7. from 10 a.m. (ante meridiem) till 3 p.m. (post meridiem); 8. during
the examination session; 9. in February; 10. in 1987.
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VII. Translate the following sentences into English:

1. Bu numiere omiBieM um pydykoro? 2. Bu i3auTe M0 iHCTUTYTY aBTOOYCOM 4
TpamBaem? 3. Bu ckiajaeTe 3ajliku B cepe/lMHI 4d B KiHIU ceMmecTpy? 4. BoHu
NPUHIIUIM O MIOCTIM TOJMHI Bedopa. 5. S Bi3pbMy IO KHIKKY B O10mioTer. 6.
YeKaTUMY Ha Bac 3 JIPYTroi 10 MIOCTOI TOANHH.

VIII. Pay attention to the use of modal verbs can, may, must and answer the
guestions:

I can speak English. S Moy (BMit0) pO3MOBIISTH aHTIIHCHKO0 MOBOJO.
We can go to the cafe. | Mu mo:keMo (MaeMo 3MOTY) IiTH 10 Kade.
A You may take this book. | Bu moskeTe (BaM 103BOJICHE) B3SATH IF0 KHHKKY.
' Bin moxke (MOXIIUBO) PUNATH CHOTOHI.
He may come today. : . :
(Mox1BO, BIH NpUNAJIE CHOTOHI).
She must come today. Bona noBuHHa (3000B’s13aHa) MPUHTH CHOTOJTHI.
| could go to Lviv. SI moria noixaru 1o JIeBoBa.
B. | They might stay at| Boru Moriu 3aaimiaTHCs BIOMA.
home.
He cannot work. Bin He Mozke (He B 3M031) IPaIlOBATH.
| can't speak French. 51 He MOy (HE BMIIO) PO3MOBIISITA (PPaHITy3bKOIO
C MOBOIO.
" | They could not go to BoHu He MOTIJIH 1T0TXaTH 10 XapKoBa.
Kharkiv.
You must not smoke. Bam He MoskHa (3a00POHEHO) MAJIUTH.
Can you speak English? | Uu BmieTe Bu po3MOBIISATH aHTTIHCEKOI0 MOBOIO?
D. | May | come in? MozkHa BBITH?
Must we come t00? Yu noBuHHI MU (41 3000B's13aH1) T€K TPUNTH?

1. Ax nepexnaoaromucs moodanvhi dieciosa can, may, must?

2. Hu mooicymov 80HU BAHCUBAMUCS CAMOCMIUHO, YU MITLKU 8 CHOJYYEHHI 3
IHWuUMuU diecrosamu?

3. B axii oopmi cmoams cmucnosi oieciosa niciisi MOOAIbHUX?

4. Yu 3min0r0omsca MOOAIbHI 0i€Co8a 3a 0ocodamu i yuciamu?

5. Axi mooanwhi diecnosa maroms ghopmy munynoco uacy (B) ?

6. Ax ymeoproemwocs 3anepeuna gopma 3 mooanrerumu oieciosamu (C)? 3
aKum diecioeom yacmka NOt nuwemscs pazom?

1. Ax ymeoproemvcsa numanvha hopma 3 MOOAIbHUMU OIECTOBAMU?

IX. Read and translate the following sentences. Answer the questions:

1. Can you help me to check the meaning or pronunciation of a business term? 2.
Does she know him? 3. Didn't you come by train? 4. Must they work in the
evening? 5. May | come in? 6. Can you speak any foreign languages?

- Ak Hazuearomuvcs maxki numanus? AKuil 6 HUX NOpsa0oK crig?

X. Substitute all known to you modal verbs for the modal verbs in bold type.
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Then translate the sentences:

1. We must attend the lectures. 2. | can do this work myself. 3. You may take this
book. 4. He can speak four languages. 6. You must keep a secret. You mustn’t
tell anyone about this.

XI. Analyze the following sentences and answer the questions below:

1. Who studies Business English? 2. When can we go to the library? 3. Where can
| have a lunch? 4. Whose book is this?

- Axi numanns Hazueaomocs cneyiaibHumMu?

- Mo axux unemnie peuenHs NOCMABIEHO Yi NUMAHHA?

- ko020 nopsoxy ciie nompebye nobyoosa maxux numats?

XI1. a) Compare the questions and answers to them:

Whose friend speaks French? — His friend speaks French.

What students study Business English? | — The students of marketing study
Business English.

1. Axozo nopsoky cnie nompebye nob6yoosa numaHHs 00 O3HAYEHHsL!

2. Axumu numanvHumMu c1o8amu NOYUHAIOMbCA MAKi NUMAHHA?

3. Ax Hazusaomvcs NUMAaHHs, Wo ix cmasisims 00 0pyeopsaOHUX YleHI8
peuenHs, i AKUL Nopa0oK Cli8 Y Yux NUMAaHHAX?

0) Analyze the questions to the sentence:
My sister reads English books at home in the evening.

1. Does my sister read English books at home in the evening? 2. What does my
sister read at home in the evening? 3. What books does my sister read at home in
the evening? 4. Where does my sister read English books in the evening? 5. When
does my sister read English books at home?

XI11. Define the parts of speech of the words in bold type:

1. Where do you study? 2. The institute where | study has different departments. 3.
When are people in good health? 4. The development programme had to be
abandoned when the company rans out of cash. 5. Who entered the institute last
year? 6. My brother who entered the institute last year studies successfully. 7.
What are you? 8. What do you remember well? 9. I remember well what the
teacher told us at the lecture. 10. Which month is March? 11. The month which
comes after May is June. 12. How well do you speak English? 13. We know how
well she speaks English. 14. How can | get to the office? — I don’t know how to get
to the University.

XIV. Read the text. Transform the sentences using the modal verbs.

Answer the following questions:
1. What do you think should be done to make people feel really patriotic?
2. What feeling do you think people have when they sing their national anthem?
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TEXT 1
Ukraine, its geographical position and climate

Ukraine is a sovereign state, it was proclaimed on August 24, 1991. Ukraine
was recognized by the international community and established diplomatic
relations with many countries.

The name Ukraine means Borderland. It was the traditional crossroads between
the Baltic and the Black seas, the fringe between Europe and Central Asia.

The country has its own territory, government national emblem, state flag and
anthem. There are 24 administrative regions and the Crimean autonomous republic
in Ukraine.

Now Ukraine is one of the largest countries in Europe. It covers the territory of
603.700 sg. km. and stretches from the west to the east for 1316 km. and from the
north to the south for 893 km. The geographic centre of Europe is near Ukrainian
town Rakhiv.

The geographical position of Ukraine is very favourable to the development of
its relations with countries of Europe. It borders on Russia, Byelorussia, Moldova,
Poland, Slovakia, Hungary, and Romania. It is washed by the Black sea and the sea
of Azov. The greater part of its territory is plains and steppes. 95% of the
Ukrainian area is flat and the rest of it is mountainous. The Ukrainian Carpathians
(with its highest peak Hoverla (2061m)) and the Crimean Mountains make up
those 5 %of its area. Mixed forests of pines, fir trees, bushes, limes, oaks and elms
cover the mountains. The thickest woods can be found in the northern part of
country.

There are 71 thousand rivers and streams in Ukraine, their total length is
248 thousand km. The major rivers are the Dnieper, the Dniester, the Bug, the
Donets, the Prypyat, the Desna. The Dnieper is one of the longest European rivers
and one of the country’s main sources of hydroelectric power. Its total length is
2285 km., 1205 km. over the territory of Ukraine.

Ukraine has a relatively moderate continental climate and subtropical on the
southern coast of the Crimea.

The population of the country is about 46 million. Over half of the population
(66%) lives in urban areas. Five cities have more than a million citizens — Kyiyv,
Kharkiv, Dnipropetrovsk, Odessa and Donetsk.

Kyiv is the official capital. Lviv is the cultural capital of the west and Kharkiv
Is the centre of the east. Simferopol is the political capital of the Crimean Republic.

The seat of the national government is Kyiv. Executive power is in the hands
of the president and prime minister. Legislative power is in the hands of Supreme
Council (Verkhovna Rada).

The light blue above yellow flag is a symbol of the Ukrainian unity. The
contemporary national coat of arms, a trident, is found on the gold and silver coins
of Volodymyr the Great (979-1015).The Ukrainian anthem is based on the poem of
Pavlo Chubynsky and music by Mykhailo Verbytsky.
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XV. State which of the sentences are true and which are false:

1. Ukraine has a dry continental climate and wet on the southern coasts of
Crimea.

2. The population of the country is about 55 million.

3. There are 80 thousand rivers and streams in Ukraine; their total length is 254
thousand km.

4. The country has 24 regions and the autonomous republic Crimea.

5. Ukraine is the industrial country.

6. The country has own territory, government national emblem, state flag and
anthem.

7. A great disaster happened to Ukraine in 1989.

8. 87% of Ukrainian area is flat and the rest of it is mountainous.

9. Ukraine is washed by the Black Sea and the Sea of Azov.

10. The country has metallurgical and heavy industries.

XVI1. Choose the correct statement:

1. 95% of the Ukrainian area is mountainous/ flat.

2. Legislative power is in the hands of Supreme Council (Verkhovna Rada)/
prime minister.

3. The Dnieper is one of the longest European rivers and one of the country’s main
sources of hydroelectric force/ power.

4. Over half of the population (66%) lives in country/ urban areas.

5. Kyiv is the cultural/ official capital.

6. The thickest woods can be found in the western/ northern part of country.

7. Ukraine is a liberal/ sovereign state.

8. The seat/ residence of the national government is Kyiv.

9. Five cities have more than a million citizens/ native.

10. It is cleansed/ washed by the Black sea and the sea of Azov.

XVII. Fill in the blanks with appropriate words:

Hoverla the Dnieper greater
ancient the thickest

1. The part of its territory is plains and stepps.

2. The highest peak of the Carpathian mountains is

3. is the largest river in Europe.

4. Ukraine has an history.

5. woods can be found in the northern part of country.

XVIII. Put the words in the correct order to make sentences.

1. universities/ has/ and/ Ukraine/ about/ colleges/ 900

2. has/ of/ presidential-parliamentary/ Ukraine/ government/ a /system
3. occupy/ a/ lowlands/ part/ of/ considerable/ country/ a

4. treeless/ called/ flat/ of/ area/ the/ is/ the/ polonyna/ summit/ a
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5. kilometer/ average/ today/ the/ 82/ population/ is/ density/ per/ people/ square/

6. was/ Ukrainian/ formed/ influenced/ by/ mentality/ factors/ many

7. economy/ minerals/ are/ necessary/ there/ all/ almost/ the/ for/ important/ a/
national

8. different/ differences/ the/ in/ contribute/ climate/ in/ to/ regions/ the/ of/
richness/ the/ economy/ national

9. elect/ the/ Ukraine/ people/ of/ president/ term/ for/ five-year/ a

10. yellow/ the/ light/ Ukrainian/ above/ blue/ is/ flag/ symbol/ a/ unity/ of/ the

XIX. Match the words and their definitions.

1 | source A | complete or with everything added together

2 | official B | to give money or add to money

3 | community C | referring to manufacturing work

4 | total D |2 part of a country, a division for commercial
purposes

5 | contribute E | the place where something comes from

6 | industrial F | putting decisions into action

7 | rest G | @ group of people living or working in the
same place
an arrangement or organization of things

| I H which work together

i from a government department or

9 | executive I N
organization

10 | system J | what is left

XX. Match the words in the right column with the words in the left column to
make word combinations.

1 | continental a | wood
2 | thick b | region
3 | silver c | state
4 | administrative d | coin
5 | official e | forests
6 | sovereign f | climate
7 | geographical g | power
8 | mixed h | coast
9 | southern i | position
10 | hydroelectric j | capital

XXI. Give English equivalents to the following:

1. HaiiBumia Touka (ropn).

2. MixHapoJHa CHiJIbHOTA.

3. BcranoBuTu auruioMaTU4H1 BIIHOCUHHU.
4. BukoHaBYa, 3aKOHOAaBYa BJaja.
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5. TloMipHO-KOHTHMHEHTAJIbHUI KJIIMAT.
6. MeranypriiiHa Ta BaKKa IPOMHCIIOBICTb.

7. TomoBHI Kepena.
SELF-STUDY

I. Choose the necessary words (given below) and put them into the proper
place:

1. Our ... are motivated by a desire to carry out a project to the best of their ability.
2. American business as a whole is increasingly free from ... dependence on
manufacturing. 3. The company has grown from a small repair shop to a ...
electronics business. 4. The reps have to ... all their expenses to the sales manager.
5. This system ... both nationalised industries and private enterprise.

heavy, multinational, account for, executives, contains

I1. Write the verbs inPast Indefinite:

To increase, to take, to need, to produce, to result, to grow, to lose, to absorb, to
contain, to prevent, to come, to give, to live, to regulate, to meet, to use.

I11. Make the following sentences affirmative:

1. Must we attend this lecture? 2. | cannot do this work myself. 3. Can your friend
speak German? 4. May we change coffee for ice-cream? 5. They can’t smoke here.
6. May | ask you a question?

V. Put questions to the words in bold type:

1. We need a lot of time to prepare for this examination. 2. | became a student last
year. 3. Sometimes we meet at this enterprise. 4. He likes Politology. 5. We must
give all our knowledge and abilities to people.

V. Fill in the gaps with the question words:

1. ... do you usually read newspapers in the evening? (When?; Where?) 2....ison
the table? (Who?; What?) 3. He works at the factory. ... is he? (Who?; What?)
4.... sister is she? (Which?; Whose?) 5. ... day is Tuesday? (Which?; Whose?)

V1. Ask questions to all parts of the sentence:

Last year my best friend spent his summer holidays in the Carpathians.

TEXT 2

Answer the following questions:
1. What the most valuable achievements of Ukrainian economy do you know?
2. Everyone knows that focusing on opportunities rather than problems will yield
better results. What steps, in your opinion, should be taken to improve the
economic situation in Ukraine?
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Economy of Ukraine

Two interrelated processes are characteristic of Ukraine’s economy today,
namely its assertion as an independent state, and its transformation from planned-
centralized to market-controlled. These processes are rather complicated, but there
are all prerequisites for their effective accomplishment.

The economy of Ukraine is formed by both agriculture and industry.

Industry contributes more than 40 per cent of GDP and accounts for more than
one-fourth of total employment. Ukraine is a major center of heavy machinery and
equipment production, machine tools, large electrical transformers, ships,
locomotives, rail cars, passenger and cargo aircraft, agricultural machinery. It also
has a well-developed chemical industry that produces various plastics, tires and
fertilizers. Ukraine has a major ferrous-metals industry, and it rivals China as the
fourth largest steel producer in the world. Another important branch of the
economy is mining. Its main produce is coal, natural gas and iron ore. The most
prominent manufactured goods include metallurgical equipment, diesel
locomotives, tractors and TV sets. Ukraine also has well-developed chemical and
food industries. There are more than 50 plants which produce a wide range of
agricultural equipment. Machine-tool and instrument-manufacturing industries are
also being developed. The growing importance of consumer goods is reflected in
the increasing output of cameras, refrigerators, washing machines, etc. Some of the
principal products of light industry are textiles, ready-made clothes and shoes.

Agriculture accounts for about 25 per cent of Ukraine’s total GDP and
approximately the same percentage of total employment. Mainly due to extremely
fertile soil, Ukraine is a major producer and exporter of a wide variety of
agricultural products, including sugar, sunflower oil, flax, different crops and dairy
products. This sector offers diverse opportunities for foreign investments,
especially in the field of food-processing and storage.

The chernozem (black) soils of the forest-steppe zone are among the world’s
more productive farmlands. They are exceptionally good for wheat and sugar beet.
Besides wheat, Ukraine produces such grains as barley, buckwheat and rice. Other
crops include potatoes, vegetables, melons, berries, fruit, nuts and grapes.
Ukraine’s most important industrial crop, sugar beet, is concentrated in the forest-
steppe zone. Truck farming or market gardening is particularly developed on the
outskirts of large cities like Kyiv, Kharkiv, and others.

Cattle and pigs are raised throughout Ukraine, while chicken, geese and turkey
are kept for meat and egg production. There are many large-scale broiler and egg-
laying farms close to big cities. Bees are kept in all parts of Ukraine for honey and
wax.

Through the collective and state farms still remain in the country, the declared
intent of the Ukrainian government is to provide a gradual privatization of farming,
but it is a difficult and costly process.

Ukraine has extremely rich and complementary mineral resources in high
concentrations and close to each other. Rich iron ore reserves located near Kryvy
Rih, Kremenchuk, Bilozerka, Mariupol and Kerch form the basis of Ukraine’s
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large iron and steel industry. One of the richest areas of manganese bearing ores in
the world is located near Nikopol. Bituminous and anthracite coal used for coke
are mined in the Donets Coal Basin (commonly called Donbas). Energy for
thermal power stations is obtained using the large reserves of brown coal in the
Dnipro basin (north of Kryvy Rih) and the bituminous coal deposits of the Lviv-
Volynian Basin north of Lviv.

Ukraine can be divided into three economic areas: Southwestern, Donets-
Dnieper and Southern.

The Southwestern Economic Area has a dense network of roads and railways.
The largest reserves of minerals and valuable wood of the Carpathian forests are
used in the chemical, gas, mining, timber, paper and porcelain industries. Local
agriculture forms the basis of the food industry. The area is widely known for its
grain-milling industry; it produces vast amounts of butter, cheese, meat, sugar, fruit
and vegetables. The engineering industry produces test instruments, machine tools
and electrical engineering equipment.

The Donets-Dnieper Economic Area has rich mineral deposits. A large
industrial output is yielded by the mining, ferrous metallurgy, chemical and
machine-building industries. The Donets Basin contains a cluster of plants
producing zinc, mercury, fertilizers, plastics, soda, acid and dyes. The area has the
greatest concentration of thermal and hydroelectric power station in Ukraine. The
Donbas produces vegetable oil, meat and milk products, sugar and butter.

The proximity of the Southern Economic Area to the sea is reflected in its
industry: shipbuilding, chemical, fishing and canning. The food industry is allied
with the cultivation of grapes, fruit and vegetables.

Ukraine has a considerable potential to develop its economy quickly — it is
explained not only by the favourable natural conditions, but also by the convenient
geographical position in terms of international trade exchanges.

VI1I. Match the term and the definition:

mining an area of land used for cultivation or
animal breeding under individual or
collective management

output gross national product, minus net
property income from abroad; used
frequently as a means to evaluate a
nation’s economy

aircraft the process of extracting coal, from a
mine; the industry based on this

farmland any flying machine: an airplane,
airship, glider or balloon

GDP the total product of a factory, mill etc.

VI1II. Answer the questions:

1. What processes are characteristic of Ukraine’s economy today?
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2. What does Ukraine produce?

3. How would you characterize the three economic areas of Ukraine?

4. Where are the richest areas of mineral resources located?

5. Has Ukraine a considerable potential to develop its economy quickly? Why?

I X. State which of the sentences are true and which are false:

1. The Donbas produces grapes, fruit and vegetables.

2. The proximity of the Southern Economic Area to the sea is reflected in its
industry: shipbuilding, chemical, fishing and canning.

3. Ukraine has a considerable potential to slowly develop its economy.

4. The area has not the greatest concentration of thermal and hydroelectric power
station in Ukraine.

5. The economy of Ukraine is formed only by the industry.

6. Agriculture accounts for 15 per cent of Ukraine’s total GDP and approximately
the same percentage of total employment.

7. Ukraine can be divided into four economic areas.

8. Local agriculture forms the basis of the food industry.

9. The engineering industry produces metal instruments and chemical equipment.
10. This sector offers diverse opportunities for foreign investments, especially in
the field of food-processing and storage.

X. Complete the sentences with the appropriate word:

minerals accounts a wide variety

dense network grain-milling fertile soil

1. The area is widely known for its industry and produces vast amounts
of butter, cheese, meat, sugar, fruit and vegetables.
2. Industry contributes more than 40 per cent of GDP and for more than
one-fourth of total employment.
3. Mainly due to extremely Ukraine is a major producer and exporter of

of agricultural products, including sugar, sunflower oil, flax, different
crops and dairy products.
4. The Southwestern Economic Area has a of roads and railways.
5. The largest reserves of and valuable wood of the Carpathian forests
are used in the chemical, gas, mining, timber, paper and porcelain industries.

XI. Find synonyms to the following words in the text:

1) different
2) reserves

3) freight

4) calculation
5) inscribe

6) production

XII. Find antonyms to the following words in the text:
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1) unemployment
2) little

3) simple

4) rare

5) poor

6) distant

XIII. Give English equivalents to the following:

1) BajIoBHIA BHYTPIIIHIN MPOIYKT

2) 1HIII THIH TSHKKOTO MalTHHOOY Ty BaHHS
3) BUpOOHUYI BiTHOCHHH

4) mpuBaTHA BJIACHICTh

5) MaTH JOCTAaTHI# MOTEHIIIA

6) OKOJIMIIS BEJIMKOTO MiCTa

7) pi3HiI MOKJIMBOCTI

XIV. Complete the sentences:

1. Truck farming or market gardening is particularly developed on the

2. There are many large-scale broiler and egg-laying

3. Other crops include potatoes, vegetables, melons, berries

4. The Donets Basin contains a cluster of plants producing zinc, mercury,

fertilizers
5. Cattle and pigs are raised throughout Ukraine, while chicken, geese and turkey
are kept
LESSON 3
THE BASIS OF THE US ECONOMY
CLASS ASSIGNMENTS
VOCABULARY
state [steli] N JepikaBa
to border on smth | ['blsdq] V MEXKYBaTH 3 YUMOCh
gulf [8111f] N 3aToKa
coast [Roust] N y30epexoKs
community [kq'mjtinit]] N CyCIiJIBCTBO
federal [fedgrgl] « QenepaTuBHUH, peneparbHUT
major ['melGq] ¢ OCHOBHHI, FOJIOBHHH
to elect [I'eki] V BUOUpaTH
star [stR] n sipka
to stay in the lead | [Il:d] V 3HAXOAUTHChH Ha YOI
science and | [salgns| [teknOlg@l] N Hayka i TexHiKa
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technology

environmentalism

[env"alrgn'mgntellzm]

OXOpOHAa HABKOJIMIIHLOT'O

" cepeIoBHIIA
flooding [fI9dIN] N 3aTOIUICHHS
soil erosion [I'rouzn] N epo3is IPyHTY
to supply [sq'plal] V 3abe3medyBaTH
oil well HaTOBA CBEP/UIOBUHA
petroleum [pI'troaljgm] n nadra
gasoline ['gxsol)n] N GEeH3UH
pipeline ['palplaln] N HadTOmpOBIA
fertilizer [fWillalzq] N MiHepaabHe J00PHBO
related products | [r'leltld 'prOdgkis] CYIIyTHI IPOXYKTH
canned fish [Rxnd fIS] KOHCEpBOBaHa pruba
assembling [q'semblIN] N MOHTaX
to turn out [tWn aut] V' BUTOTOBJISTH
to spread out [spred aut] V THOIIMPIOBATH
to be engaged in | [In'gelGd] V OyTH 3alHATHM
to employ [Im'plO1] V HaiiMaTH Ha poOOTYy, KOPHCTYBATHUCS
MOCIyraMmu (KOToCh)
to reinvest [rJIn'vest] V peiHBECTyBaTH; BHOCUTH TPOILI
3HOBY
skilled labour [skild 'Iglbq] KBaJTi(hikoBaHa mparis
to contribute [kgn'tribjTit] V pOOHMTH BHECOK
break-through ['brelkTr] JOCSITHEHHS, YCITiX, TPOPUB,

BIIKPUTTS

» MEMORIZE !

bykBocnomyueHHs

e air, sk npaBuio, untaethes [€3]: chair [Cea] crinernp, kadempa.

e ear, eer untarotecs [i0]: clear [klio] sicauii, cBitTimit; engineering [inGlniariN]
1H)KeHepis.

® ear mepeja MPUroJIOCHUM YUTAaEThes [a:]: early ['o:1i] pano.

I. Read:

1. air, fair, hair, chair, pair;
2. clear, rear, dear, appear, deer, steer;
3. earn, heard, research, learn, earth.

Il. Read and translate the following words and combinations:

1. Employ [Im'piOl: an employment agency, terms of employment, the
employers’ association.
2. Contribute [kgn'tribjtit]: to contribute 10% of the profits, to contribute a

percentage of salary, employer’s contribution.




3. Environment [env'alrgn'mgnt]: damage to the environment, environmental
management, business environment, environmental resources.

I11. Suggest the Ukrainian equivalents for the following nouns with the

suffix - ion:

Institution; commission; application; legislation; interpretation; integration;
introduction; elimination.

IV. Putthe proper form of the verb *'to have':

1. This year we. . . some production growth.

2. Yesterday they ... only total indicators.

3. Next year you ... improvement in labour resources.
4. This idea ... nothing to do with our decisions.

5. In five years our students ... a new hostel.

V.

Read and translate the I1 verb form:
occured, contained, produced, provided, increased

V1. Translate and memorize the verbs forming the nouns:

to act — action, to know — knowledge, to enter — entrance, to grow — growth, to
maintain — maintenance, to produce — production, to move — movement, to store —
storage.

VII. Form verbs from these nouns and translate them:
act, date, rest, group, aim, air.

VIIIl. Translate the words in bold type:

1. Professor Bilyk is the head of the chair of foreign languages. 2. There are some
chairs at the entrance of the hall. 3. First you must read this article. 4. We have
our first examination today. 5. He aims to add the sensitivity of a new European to
the broad skills of the new professional manager 6. An organization concentrates
on achieving its aims.

I X. Read these sentences and answer the questions:

A This work is hard. That work is not hard.

I{s1 mpans cknaaHa. Ta mpaig He ckiagHa.

These countries are rich in Those countries are not rich in

minerals. minerals.

Ili xpainu Garati Ha MiHEpaJIH. Ti xkpainu He OaraTi Ha MiHEpaJIH.
B Thisis arule. Ile — npaswio.

These are rules. Ile — nmpaBwuia.

That is a sample. To — 3pa3oxk.

Those are samples. To — 3pa3ku.
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1. Axoro yacmunoro mosu € cnosa this, that i six eonu nepexnaoaromocs
VKPAIHCbKOI0 MOBOI0?
2. Axy popmy maroms 6Ka3i6Hi 3AUMEHHUKU Y MHONCUHL?

X. Translate these word combinations:

That purpose, this time, those companies, this economic system, these goods, that
decision, those funds, these oil wells.

XI. Translate these sentences in writing:
I. Ile — cucrema. 2. [le — qumiomu. 3. To — CTy€HTChbKUN TYPTOXUTOK. 4. To —
MO1 poJInYl.

XII. Pay attention to the translation of the words in bold type. Answer the
guestions:

Have you got any books? Yu € y Bac AKi-HeOyIb KHWKKU
(CKiTbKU-HeOY b KHUKOK)?

Yes, | have some books. Tak, y MEHE € AeKiJIbKa KHIKOK.

No, I have not any books. Hi, y MeHe HeMae€ (HiTKMX) KHUXKOK.

No, | have no books.

AKO010 yacmurnoro mosu € 8UOLIeHi C106d, T 8 AKUX PEUEHHSX 8AHCUBAIOMbCSL; Q)
some, 0) any, ) Nno?

XIII. Fill in the blanks with prepositions some, any, no:

1. Are there ... pure examples of planned and market economies? 2. There are ...
projects. 3. There is ... society, which is completely a command economy.4. In
mixed economies ... resources are controlled by the government. 5. A computer
may perform ... task. 6. ... other area of marketing operations has been a subject to
bad practice. 7. ... manager has ... functions.

XIV. Pay attention to the translation of the adjectives in bold type. Answer the
questions:

The pen is long. Pydka noBra.

The story is long. OnoBigaHHs A0BTe€.
The towel is long. Pymiauk 1oBruii.

The pens are long. Pyuku 10Bri.

The long pens are on the table JIOBTi py4KH Ha CTOJII.

Yu 3MIHIOIOMbCA AH2TIUCHKE NPUKMEMHUKU 3d POOAMU, YUCIAMU | BIOMIHKAMU, 1
AKI CURMAKCUYHI PYHKYIT 8 peyeHHI 60HU BUKOHYIOMb !

XV. Pay attention to the degrees of comparison of adjectives and adverbs.
Answer the questions:

33




long longer longest

big bigger biggest

large larger largest

easy easier easiest
difficult more difficult most difficult
interesting more interesting most interesting
good better best

bad WOrse worst

many more most

much more most

little less least

1. Ak ymeoproromuvcs cmyneHi nopieHAHHA 00HOCKIA008UX NPUKMEMHUKIG?

2. Aki 3minu 8i006ysaiomvcs npu Yybomy 8 O0OHOCKIAO0BUX NPUKMEMHUKAX, WO
3AKIHYYIOMbC OOHUM NPULOJOCHUM, [ 8 080CKIAO0BUX, U0 3AKIHUYIOMbCI HA -P?

3. Ax ymeoprorome cmyneHi nopieHanHs 6a2amocKiao08i NPUKMEeMHUKU?

4. Ax ymeopiotoms cmyneni nopiensnnsa npukmemnuxu ¢good, bad, many, much,

little?
soon sooner soonest
late later latest
correctly more correctly most correctly
well better best
badly WOrse worst

Ak ymeopiorome cmyneni nopieHaHHs NPUCTIGHUKU ?

XVI. Form the degrees of comparison of these adjectives and adverbs in

writing:

Narrow, successful, happy, far, great, new, easy, dangerous, much, clear, high,

deep, attentively, boring.

XVII. Determine the words used for comparison in these sentences and

translate them:

1. This phone is as cheap as that one.2. She is much cleverer (much more
intelligent) than her brother. 3. She knows English worse than her brother does.
4. Petrenko's knowledge of Economics is not so deep as Lutsenko's. 5. This book is
not so interesting as that one. 6. They came to the institute earlier than usual.

XI1V. Remember:

This phone is as cheap as that one.

This phone is not as/so cheap as that

one.
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This telephone is twice as expensive as  Lleit Tenedon yaBidi J0poKUmii, HiXK

that one. TOH.
This telephone is half as expensive as  Lleii TenedoH yaBidi ASHICBIINN, HIX
that one. TOH.

Recast the sentences below according to the model.
Model: The Hudson is shorter than the Mississippi (long). —
The Hudson isn’t so long as the Mississippi.

Kharkiv is younger than Kyiv (old).

The dictionary is cheaper than the encyclopedia (expensive).

My room is darker than yours (light).

The novel is duller than the story (exciting).

Ann is eighteen; Jane is nine (old).

Bob is 90 cm tall, his elder brother is 1m 80 cm (6 foot) tall (tall).
Today is colder than yesterday (warm).

NogakowdE

XV. Read and translate the text.

Answer the following questions:
1. What do you remember about the discoverer of America? (Where was he born?
Where did he live? What country was he looking for in 1492 when he discovered
the new country?)
2. What do you know about the first English settlements in America and the first
English colonists? (When and why did England become interested in America?)
3. Why did people in America fight for their independence from England?
4. What big US cities do you know?
5. What do Americans celebrate on the 4" of July?

TEXT 1
Geographical position and climate of the USA

The United States of America occupy a large area over 9.4 million square
kilometers. The USA is situated in the central and southern parts of the continent
of North America and includes Alaska and the Hawaii Islands in the Pacific Ocean.
The USA is washed by the Atlantic Ocean in the east, the Gulf of Mexico in the
south-east and by the Pacific Ocean in the west. In the north it borders on Canada
and in the south — on Mexico. The USA consists of 50 states and the District of
Columbia. The Hawaii Islands is a young state. It became one only in 1959.

The climate in the country varies from part to part. It is arctic in Alaska with
temperatures lower than 55-60°C and tropical in Florida and California. Along the
western coast and in the south-east the climate is hot and dry and in the central part
it is continental.

The people living in the USA are called Americans. It is a mixed community of
every national and racial group from all around the world. The official language is
English, but it is somewhat different from English spoken in Great Britain. Its
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grammar is almost the same but there are different meanings in its vocabulary.
There are also marked differences in pronunciation.

The capital of the USA is Washington, situated on the Potomac River in the
District of Columbia. George Washington was the first President of the USA.
Washington is a political, administrative and cultural centre. It is the seat of the US
Government.

The USA is a federal republic. The President is the head of the government. He
Is elected for four years. The government calls the Congress. It consists of two
parts — the Senate and the House of Representatives. The Republican and
Democratic Parties are the major political parties in the United States.

The colours of the U.S. National Flag are red, white and blue. There are 13
stripes and 50 stars on the flag. The numbers correspond to the number of the
states originally and at present.

The USA is one of the world's science centers. A great number of priceless
breakthroughs in all fields of research have been achieved by the American
scientists who stay in the lead of modern technology and science, medicine and
environmentalism.

XVI. Are these sentences true or false? Correct the false sentences.

1. The USA is situated in the northern part of the continent of North America.
2. Along the western coast the climate is hot.

3. The Congress consists of two parts.

4. There are 10 stripes and 55 stars on the flag.

XVII. Find antonyms to the following words in the text:
a) cold and wet,

b) the smallest,

c) obsolete technology,

d) unknown.

XVIII. Give English equivalents to the following:

3aximHe y30epexoKs, HOBUM INTAT, 3MillIaHE CYCMUILCTBO, O(iliiiHa MOBa,
NOJIITUYHUM Ta KyJbTYpHUM LIEHTP, pecnyOsiKaHChbKa MapTisi, TOJOBHI MOJITHYHI
napTii, CBITOBUI HAYKOBHUH IIEHTP.

XIX. Complete the sentences:

1. The colours of the U.S. National Flag
2. The USA consists of 50 states and

3. George Washington was :
4. One of the largest cities in the U.S. :

5. The USA is situated in of the continent of North America and includes
in the Pacific Ocean.

6. The capital of the USA , Situated on the

7. A great number of have been achieved by the _ who stay in the lead

of
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SELF-STUDY
I. Explain the rules of reading:

Share, where, near, ear, hear, heard, earn, cheer, clear, deer.

Il. Give the plural of the following words. Translate them:
That island, this scientist, that businesswoman, this government.

I11. Translate the following sentences:

1. e y36epexxs. Lle cxigHe y30epexoxs. Ha mpomy y30epeioki TpOmiuHUN
kiimart. 2. e naykogiii. Ile xoporni HaykoBitl. [{i HayKoBIIl qy’Ke pO3yMHI.

IV. Turn these sentences into negative and interrogative:

1. The great American economist Paul Samuelson said that any economic
system has to answer three main questions. 2. | read some articles on
unemployment a week ago. 3. There were some English books on this table.

V. Answer the questions:

1. Will you have any credit tests in the middle of the term? 2. Are there any
students in your group who get an increased grant? 3. Will you have any lectures
on Saturday?

V1. Translate the following word combinations:

Haitnpocriie 3aBganHs, HaliJjJaBHIIlIa CHUCTEMa, Halripia oliHKa, TIUOIIl 3HaHHS,
HaWIIKaBIIIa JIEKI(ISA, HaliMEHIIA IIKOAa, OB JOCBIIYEHNN CIIEIIaIICT.

VII. Translate the following sentences:

1. Many firms wish to employ skilled workers. 2. Most of the group profit was
contributed by the subsidiaries in the Far East. 3. Firms tend to be highly
competitive in such an environment. 4. He has a master’s degree in business
science. 5. The engines are made in Japan and the bodies in Scotland, and the cars
are assembled in France.

TEXT 2
Answer the following questions:

1. When did the US become a world’s leading industrial nation? Why?
2. What is the contribution of the USA to the world body of scientific and
technological knowledge?

The US sectors of economy

The availability of water has been an important factor in America's growth.
The early development of a prosperous agricultural system and the later
development of an industrial base were made possible largely by vast water
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resources.

About a third of the land area of the United States is covered by forests.
Properly managed forests prevent flooding and soil erosion and stabilize climatic
conditions. Wood, resins and other forest products are the basic raw materials of
several of the nation’s largest industries.

The United States is rich in most of the metals and minerals needed to supply
its basic industries. The nation produces more than 75 million tons of iron a year
for its steel mills.

Coal is the second major natural resource found in large quantities in the
United States. Most of the coal is used by steam plants to produce electricity.
Much coal also is used in chemical industries for the manufacture of plastics and
other synthetics.

Oil wells in the United States produce more than 2,700 million barrels of
petroleum a year. The production, processing and marketing of such petroleum
products as gasoline and oil make up one of America's largest industries.

Natural gas and manufactured gas furnish more than one-third of the nation's
power.

Other basic metals and minerals mined on a large scale in the United States
include zinc, copper, silver and phosphate rock (which is used for fertilizers).

More than 18.5 million Americans are employed in manufacturing, including
over two million engaged in the manufacture of machinery (excluding electrical
and transportation equipment). Other industries with more than a million workers
each include production of food and related products, clothing, metal goods,
electrical machinery, wood products and furniture, textiles, printing, publishing
and paper products. Canned fish and lumber are the chief manufactured products of
the state of Alaska, while Hawaii's are sugar and canned pineapples.

The United States has been the world's leading industrial nation since early in
the 20th century. Until the second half of the 19th century, agriculture remained
the dominant US economic activity. After the Civil War, great advances were
made in the production of basic industrial goods. By World War 1, exports of
manufactured goods had become more important than the export of raw materials;
as manufacturing grew, agriculture became increasingly mechanized and efficient,
employing fewer and fewer workers.

In recent years there has been a great increase in the number of engineers and
scientists employed in American industries as companies emphasize research and
the development of labour-saving machines. Some plants in the oil and chemical
industries are built almost entirely around self-acting controls. Machines are doing
more and more of the work of processing, assembling, packaging and distributing
products. To meet the demands of the rapidly increasing population, industry today
turns out more products at greater speed and with less labour.

The growing use of machines to perform routine tasks in agriculture, industry
and other fields has brought about a shift of workers to new employment. Though
some have been displaced because of automation, most have been absorbed by new
industries and by the growth of service and leisure industries.
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Other changes have taken place in the business world. Today industry reinvests
twice as much of its profit in modernization and development as it did a century
ago. New industries are formed as new discoveries are made. Atomic energy, for
example, has created a wide range of new activities. So has the invention of plastic
materials, which are used in many products. Electronics has become a major
industry, employing more than a million people. About 80 per cent of the products
of one leading electronics firm did not exist 10 years ago.

Most American industry is located in the eastern and Midwestern parts of the
country. Industries are spreading out, building modern factories far from the home
plant, closer to natural resources, markets and a supply of skilled labour.

The United States has long had a reputation as a pioneer in ingenious
technology — from incandescent lights, sewing machines and cotton gins to
telephones, television equipment, computers, airplanes and spaceships. But only in
the last 40 years have American scientists become known for their contributions to
research in basic and applied science, and today the country is among the world's
leaders in both areas.

The US economy consists of three main sectors — the primary, secondary, and
tertiary.

Primary economic activities are those directly involving the natural
environment, including agriculture, forestry, fishing, and mining, and usually
contribute about 4 per cent of the yearly GDP.

Secondary economic activities involve processing or combining materials into
new products, and include manufacturing and construction, this sector accounts
for approximately 23 per cent of the GDP.

Tertiary economic activities involve the output of services rather than goods.
Examples of tertiary activities include wholesale and retail trade, banking,
government, and transport. The tertiary is the most important sector by far and
accounts for almost 73 per cent of the annual GDP.

The United States contributions to the world body of scientific and
technological knowledge range from discoveries about subatomic particles,
earthquake prediction, clues to the origin and evolution of the sun and the planets
to break-throughs in the fight against cancer and heart diseases, organ
transplantation and substitution, genetic research and new sources of energy.

NOTES
resin [rezin] — cmona
copper [ROpqg] — minp
lumber ['19mbq]- micomaTepiamm
incandescent lights["Inkxn'degsnt lalts] — mammm pozxaproBaHHs
sewing ['soulN] machines — mBeiini MammHu
cotton gin [GIn] — GaBoBHOOUMIIYBaIbHA MallIMHA
subatomic particles ["sTbgt'PmIk 'pRtlkIz] — cybaromui dacTuH¢
earthquake prediction [WTkwelR prl'dIkSn] — mporHosyBanHs (nepeadadeHHs) 3eMIETPYCiB
clue [RIH] — xkrou (10 po3ragKu 40roch)
heart diseases [hRt dI'z)zlz] — ceprieBi 3axBoproBaHHS
substitution ["s{bstl'tjHSn] — 3amina, 3amineHHs
genetic research [GI'ngtlR rI'sWC] — reneTnune mocimkeHHs
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V. Answer the following questions:

1. What are the main natural resources of the USA?

2. What industries are developed on their basis?

3. What industries are the most Americans employed in?

4. What is the role of engineers and scientists in the development of the American
industries?

5. What changes have taken place in the business world?

6. What are the three major sectors of American economy?

V. Are these sentences true or false? Correct the false sentences:

1. Coal is the first major natural resource found in large quantities in the USA.

2. Canned fish and lumber are the chief manufactured products of the state of
Hawaii Islands, while Alaska’s are sugar and canned pineapples.

3. Most American industry is located in the eastern and Midwestern parts of the
country.

4. The US economy consists of two main sectors — the primary and secondary.

5. Electronics has become a major industry, employing more than a million people.
6. Some plants in the oil and chemical industries are built almost entirely around
self-acting controls.

7. About a half of the land area of the United States is covered by forests.

V1. Complete the sentences with the appropriate word:

processing, assembling, new activities gasoline, oil

packaging

natural environment, a shift of workers to new | resins, other forest
forestry, fishing, mining | employment products

1. The production, processing and marketing of such petroleum products as

and make up one of America’s largest industries.

2. Primary economic activities are those directly involving the :
including agriculture, : and usually contribute about 4 per cent
of the yearly GDP.
3. Wood, are the basic raw materials of several of the nation’s largest
industries.
4. Machines are doing more and more of the work of and distributing

products.

5. The growing use of machines to perform routine tasks in agriculture, industry
and other fields has brought about

6. Atomic energy, for example, has created a wide range of

VI1I. Match the words in column one with their antonyms in column two:

1) rich a) extraordinary
2) recent b) far from
3) routine c) slowly
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4) close d) ancient

5) efficient e) poor

6) consistently f) retail

7) rapidly g) incapable

8) wholesale h) inconsistently

VII1I. Give English equivalents to the following:

1) cucreMa CLTBCHKOTO TOCIIOIapCTBA

2) crabumizyBaTH KIiMaTHYHI YMOBH

3) BHUPOOHUIITBO EIEKTPOSHEPTil

4) mpoMHCIOBa OCHOBA

5) BUPOOHHIITBO Ta MepepoOKa

6) mMpoKe KOJo

7) ¢yHIaMeHTaIbHA Ta MPUKJIaHA HAyKa

XIX. Complete the sentences:
1. Wood, resins and other forest products are the basic raw materials of several of

2. Much coal also is used in chemical industries for

3. are the chief manufactured products of the state of Alaska, while
Hawaii's are sugar and canned pineapples.

4. The growing use of machines to perform routine tasks in agriculture, industry
and other fields has brought about a shift :

5. Industries are spreading out, building modern factories far from the home
plant, closer to

6. involve the output of services rather than goods.

LESSON 4

INTERNATIONAL ECONOMIC RELATIONS OF THE USA

CLASS ASSIGNMENTS

VOCABULARY

trading nation ['treldIN 'neldOn] TOProBeJIbHA Hallis

to be engaged in | [In'gel@d] V OyTH 3alHATHM

foreign trade [fOrin] 30BHIITHS TOPTIiBIIS
:j%z:]i?]rzien\ggrld [$Fq] [[dOmIngns] PO3ISATA CBITOBUI BILUIMB

to play a central
role in the world | ['sentrqgl] [s)n]
economic scene

BIJIIrPaBaTH LEHTPAJILHY POJIb
Ha CBITOBIM €KOHOMIYHIH CIIE€HI

trade status ['steltgs] TOPTOBEJILHUH CTATyC

international [RO'mjHinltl] MiKHApOHA TpOMaja
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community

quality of life

['RwOlltl]

SIKICTh KUTTHA

to grow rapidly

[8roV 'rxpldll]

IMBUIKO 3PpOCTATU

huge capacity

[hjHG Kg'pxrslti]

TYT: BeIM4YE3HA 3J]aTHICTh,
CIIPOMOKHICTh

reciprocal
consumption

[rI'slprgkgl Rgn'sdmpn]

B3a€EMHC CITIOKHNBAaHHS

remarkable trade
statistics

[rI'mRRgbl]

qyJ0Ba TOPTroBCJIbHA CTATUCTHUKA

standard of living

['stxndgd gv'llvIN]

PIBEHB KUTTS

per capita [pW 'kxpltq] Ha JIYITy HACCJICHHS
to exceed [IR's)d] V TICPEBUINYBATH, ICPEBEPIIYBATH
exchange [Iks'CeIn@] N oOMiH
tangible ['txnGqbl] @ BIAYYTHHIA, pealbHUIN
price ['prals] N 1miHa
single commodity sINgl kq'mOdl] OKpeMuii ToBap (MPOIYKT;
IPEIMET YKUTKY)
source of wealth | [slos] [welT] JpKepero baraTcTaa
advertising ["xd'vWtlzIN] N pekaama
insurance [In'Suqgrqns] N cTpaxyBaHHS
accounting [g'kauntIN] N OyXraaTepCchbKUi 00K
entertainment ["entq'telnmant] N possara
J;?J ﬁ;ﬁj Vslde a [prg'vald] ['sWplgs] 3a0e31euyBaTi HAIJIUIIOK
gltjarlg:ggmen t [fWPq] MOJAJIBIINI PO3BUTOK
lowering trade T—— 3MCHIICHHS (3HMKCHH)
barriers TOPrOBEJILHUX 0OMEKEHb
EES (Eu_ropean , €EC (Espomneiicbke Exonomiune
Economic ["jugrq'plgn] )
) CniBTOBAapUCTBO)
Community)

successive stages
of development

[sqk'seslv] ['stelGlz]

HACTYIHI €Tany PO3BUTKY

foreign
investment

1HO3E€MHI 1HBECTHIII1 (BHECKH)

trade incentive

[In'sentlv]

TOPrOBEJILHUN CTUMYJI

global economic

[gloubl] [Influgns]

rii00anbHUM (BCECBITHIH,

influence 3arajbHUN) €KOHOMIYHHIA BIUIUB
leading economic : :

9 [JdIN] ['pauq] IIPOB1JIHA €KOHOMIYHA CUJIa
power
chief
. i [Tf "IntWngrSngl .
international kedrqnsi] rOJIOBHA MIDKHApOHA BAJTIOTa
currency

42



MEMORIZE !

[Tpedikcu
® UN-, iN- BKa3ylOTh Ha 3alepeyeHHs TOTO, L0 BHPAXKAEThCS B KOpeHi ciosa: happy
maciaMBMii — UNhappy HemaciuBuii; Necessary moTpiOHuii — unnecessary
HEnoTpiOHMIA, COrrect mpaBuIIbHMIA — INCOrrect HenmpaBUIbHUN, HEBIPHHIA.

® il-, im-, ir- € honernunnmMu BapianTamu npedikca in-,

l. Read and translate paying attention to the meaning of the newly formed
words:

Definite — indefinite; possible — impossible; effective — ineffective; do — done —
undone; regular — irregular; legal — illegal; material — immaterial, respective —
irrespective.

II. Read and translate the words with the opposite meaning. What are such
words called? Memorize them:

Late — early; different — similar; return — leave; large — little; strength — weakness.

I1l. Read and translate:

1. Excitement, department, development, agreement, achievement. 2. Reality,
possibility, activity, humanity, fluidity, property, quality, ability.

IV. Memorize these words and word combinations:

emission ['mlSn] N emicis
declining [dI'klalnIN] N 3HIKEHHS

i ili ‘el co -
to create instability [:{rgf qullltl] CTBOPIOBATH HECTIHKICTh
world-wide ['wWidwald] 110 BChOMY CBITY

1 ] .

balance of trade Ert?;g]ns v TOProBeJIbHUMN OasiaHc
trade deficit ['deflsli] TOPTOBENbHUM Ne(iluT
to provide export [prg'vald 6 J— ; a
benefits ‘eksplet ‘benlits] 3a0e3revuyBaTy CKCIIOPTHI BUTUIATH
leading producer [prq'djtisq] IPOBIAHKI BUPOOHHUK
economic growth [grouT] CKOHOMIYHE 3pOCTaHHS
to invest money [In'vest 'meinl] BKJIQJIATH PO
employment [Im'plOIment] N 3alHATICTB, poboTa (32 HAMOM)

V. Pay attention to the verbs, words formed from them and their
translation. Answer the questions:

to look muButucs — looking mo muButhes; tO Sit cumitu — Sitting mo cuauts; tO
work mparroBaTi — WOrking mro npaittoe; to translate nepexiagatu — translating
1o nepeknanae; to lie mexaru — lying 1o aexuTh

1. Ax ymeopwemwvcs Present Participle a) sxwo inginimus Odiecnosa
3aKiHYyeEMbCs Ha €7 6) AKWo IHGIHIMuUS 0ieci08a 3aKiHuyemvcs Ha ie?
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2. Yomy 6 dienpuxmemuuxy Sitting noosoroemuvcs oyxea t?

V1. Form the Present Participle of these verbs and translate them:

to stop, to meet, to count, to set, to open, to study, to give, to maintain, to operate.

VII.

Determine the tense form of the predicate in these sentences.

The students are writing a dictation at
present.

CTyneHTH NUITYTh TUKTAHT (B JaHUM
MOMEHT).

Don't make noise, she is doing yoga
now.

JloTpumyiiTe THIII, BOHA 3apa3
3alMa€EThCs MOTOI0.

| am teaching Web design at the
moment.

B 110 xBrIIMHY 51 BUKJIa1a10 BeO-
JTA3alH.

They are not (aren't) looking through
the papers now.

Bonu 3apa3 He neperinsagarTh nanepu.

Is the service sector providing a lot of
new working places at this moment?
No, it is not (isn't).

Uu 3a0e3neuye 3apas cepa
00cCIIyroByBaHHsI 0arato pooo4mnx
Micie? Hi.

VII1I. Use the verbs in the proper form:

1. What (to be) he doing now? He (to be) sitting in front of the computer. 2.
Yesterday from 11 till 12 o'clock we (to be) having our English classes. 3. I (to be)
reading a book when you entered. 4. We (to be) working on it the whole tomorrow
evening.

IX. Think of a general and special questions to the parts of the sentence:
I was writing an essay at 7 o'clock in the evening yesterday.

X. Read the text. Find the sentence in the Present Indefinite Active and
translate it.

Answer the following questions:
1. What multinational institutions are considered to stimulate international trade?
2. Why does the United States play a central role in both the world practical and
economic scene?

TEXT 1
The US foreign trade

The United States is a major world trading nation. It has engaged in foreign
trade from the moment of its independence over two centuries ago. Growing to a
position of world dominance in trade after World War Il, the 1980s, 1990s and
2000s have seen its role change. It now shares world dominance with China, Japan
and the countries of the European Economic Community. Importantly, the U.S. is
the only nation which plays a central role in both the world practical and economic

44



scene. But its trade status has been under stresses as the 1980s close, stresses
which threaten both the nation’s role in the international community, and the
quality of life of the American people. United States exports have continued to
grow, but imports have grown more rapidly. The importance of trade should be
apparent. But the huge capacity of the United States to consume foreign products is
out of balance with its ability to find reciprocal consumption for its products
abroad. That it due to many reasons, problems of quality, real and perceived,
problems of berries to trade imposed by every nation, and problems of government
leadership. The United States generates a formidable share of world trade and will
continue to do so. Even individual states have remarkable trade statistics.
California alone generates nearly $20 billion of U.S. world trade, making its “gross
state product” greater than the gross national products of all but some seven
nations of the world. In the last few years, however, the per capita standard of
living of several other nations has reached and arguably exceeded that in the
United States.

Trade has traditionally been measured by the exchange of tangible goods, both
raw materials and finished products. The prominence of oil beginning in the early
1970s with the formation of the Organization of Petroleum Exporting Countries
(OPEC), illustrated the shift of wealth caused by remarkable changes in the price
of a single commodity. But that shift has moderated and even reversed, oil is
lessening as a dominant trading commodity. Extractable raw materials nevertheless
remain the principle source of wealth.

In recent years considerable focus has shifted from trade in tangibles and
technology to trade in services (e.g., advertising, banking, insurance, accounting,
consulting, entertainment, tourism). United States trade in these “invisibles” may
exceed $150 billion annually. While trade in tangibles is marred by an increasing
deficit, trade in services continues to provide a surplus. Many other nations are
eager to develop their own services and to protect them from the developed
nation’s encroachment. Nations such as Mexico which have completed
considerable basic infrastructure projects (e.g., roads, communications systems,
hospitals) are now developing hotel and tourist services to sell vacationers from
abroad. Tourists bring in hard currencies needed for further development such as to
obtain priority imports. The industrialized nations, led by the United States,
successfully fought to include lowering trade barriers to services on the agenda of
the current General Agreement of Tariff and Trade (GATT) over the objections of
several third world nations which fear dominance in ownership of services by the
industrialized nations.

Viewing trade from a balanced perspective, one must conclude that the earlier
dominance of the United States is attributable to the increasing prominence of
China and Japan, the cooperation of the European nations within the EES
(European Economic Community), and the movement through successive stages of
development of many developing nations. The competition for markets has become
more tense as countries joust over international trade by regulating more closely
foreign investment coming into the country and by legislating increased trade
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incentives to stimulate greater exports to (and foreign investment within) other
countries.

NOTES
to threat [Tret] — 3arpoxyBatu
to be apparent [g'pxrgnt] — 0yTi oYeBHIHUM
due [djfl] to — Bracmigok, uepes
formidable [flsmldgbl] — BennuesHmii, 3HAYHMIA
shift — TyT: nepemiteHHs
to perceive [pq's)v] — ocsiraTu; po3ymiTH; po3mi3HaBaTH; BiI4yBaTH
arguably [Rgjugbll] — moxmuBo
agenda [q'Gegndq] — mopsamok neHHui
to joust [Gaust] — 3maraTucs
annually ['xnjugll] — mopiuno
to be marred [mRd] — 6ytu 3incoBanum
to be eager [Jgq] — 3 HeTepiHHAM OUiKyBaTH
objection [gb'GgkSn] — 3anepeuenns

XI. State which of the sentences are true and which are false:

1. The earlier dominance of the United States is attributable to the increasing
prominence of China and Japan.

2. The U.S. is the nation which plays a central role in the world economic scene
only.

3. While trade in services is marred by an increasing deficit, trade in tangibles
continues to provide a surplus.

4. Mexico has completed considerable basic infrastructure projects.

5. Extractable raw materials remain the principle source of wealth.

6. GATT means Gatlinburg Agreement of Tariff and Trade.

7. United States exports have continued to grow, but imports have grown more
rapidly.

8. The prominence of oil began in the early 1960s with the formation of the
Organization of Petroleum Exporting Countries (OPEC).

9. The examples of trade in tangibles are advertising, banking, insurance,
accounting, consulting, entertainment, and tourism.

10. Many nations are eager to develop their own services and to protect them from
the developed nation’s encroachment.

XI1. Choose the correct statement:

1. Foreign trade has increased the profits of manufacturers by reducing cost of
raw stuff/ raw materials, labour, and world-class technologies.

2. Competition / row reduces the world price to the level of international value
of the goods, which is lower than in the less developed countries, and higher than
in developed countries.

3. Countries with low levels of development may also have beneficent/ benefited
from foreign trade.

4. The export of capital leads to an expansion of foreign trade turnover/ foreign
trade turnery.
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5. The development of large-scale machine production has increased request/
demand for raw materials, food products to major industrial centers.

6. The huge capacity/ massive capacity of the United States to consume foreign
products is out of balance with its ability to find reciprocal consumption for its
products abroad.

7. The development of specialized mass production required capacious/ spacious
market, exceeding the national demand for manufactured goods.

8. The General Agreement of Tariff and Trade, an international organization sat
up in 1947, had the objectives of encouraging international trade, of making the
tariffs the only form of protectionism, and of degrading/ reducing these as much
as possible.

9. The progressive reduction of tariff hurdles/ barriers has caused world trade to
increase by several hundred per cent since 1945, and there is no doubt that this has
created both work and prosperity.

10. The United States has hired/ has engaged in foreign trade from the moment of
its independence over two centuries ago.

XIII. Fill in the blanks with the appropriate words:

apparent currencies tangible
share per capita commodity
1. The United States generates a formidable of world trade and will

continue to do so.
2. The importance of trade should be

3. In the last few years, however, the standard of living of several other
nations has reached and arguably exceeded that in the United States.
4. Trade has traditionally been measured by the exchange of goods.

5. The prominence of oil illustrates the shift of wealth caused by remarkable
changes in the price of a single :

6. Tourists bring in hard needed for further development such as to
obtain priority imports.

XI1V. Put the words in the correct order to make sentences.

1. excellent/ the/ enough/ of/ quality/ the/ but/ products/ force/ firm’s/ is/ its/ not/
sales/ is/ large

2. very/ in/ computer/ grew/ 1980s/ industry/ the/ rapidly/ the

3. industry/ longer/ the/ meet/ to/ primary/ no/ has/ taxes/ capacity/ new/ capital

4. al the/ of/ factory/ consumption/ has/ coal/ heavy

5. are/ if/ $50/ forecasts/ corporate/ met/ will/ sales/ exceed/ next/ million/ year

6. is/ a/ wealth/ founders/ established/ start-up/ in/ to/ company/ order/ personal/
produce/ for/ its

7. in/ the/ trade/ he’s/ secondhand/ car

8. decided/ work/ money/ incentive/ he/ to/ to/ rig/ the/ go/ on/ an/ an/ as/ of/
because/ oil/ danger/ offered

47




XV. Match the words and their definitions.

w

©O©| 00 |N| o o &~

10

instability

benefit

commodity

surplus
insurance
consumption
invest
growth

balance
deficit

>

an agreement that in return for regular payments called
‘premiums’, a company will pay compensation for loss,
damage, injury or death

to plan a budget so that expenditure and income are equal

O |

an amount of money remaining after all liabilities have
been met

to put money into shares, bonds, a building society, etc.,
hoping that it will produce interest and increase in value

the act of buying or using goods or services

something sold in very large quantities, especially a raw
material such as a metal or a food such as wheat

the amount by which spending is higher than income

T (@ m m| O

payments which are made to someone under a national or
private insurance scheme

the state of being unstable or moving up and down

the fact of becoming larger or increasing

XVI. Match the words in the right column with the words in the left column to
make word combinations.

1 | trading a | dominance

2 | economic b | rapidly

3 | foreign c | nation

4 | huge d | of living

5 | trade e | trade

6 |togrow f | community

7 | reciprocal g | status

8 | world h | consumption

9 | standard i | scene

10 | international j | capacity
SELF-STUDY

Translate these nouns:

Form the nouns a) from the verbs by adding the suffix *-ment".

To develop, to state, to require, to move, to enlarge.

b) Form the adjectives by adding the suffix *'-(i)ty". Translate the nouns:
Real, possible, active, intensive, flexible, extreme.

Fill in the pronouns and prepositions where it is necessary:

1. Where is ... book? — It is ... the table. 2. I get up ... 7 o’clock. 3. I like to sit ...
the sofa ... my room. 4. Put ... flowers ... the vase. 5. ... Wednesday I usually have
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a lot of homework. 6. The teacher is ... the blackboard. 7. He bought a book ...
Peter Drucker and gave it ... his sister. 8. (We) periods are usually ... 8 ... 2
o’clock. 9. It is very late. Go ... bed at once. 10. The boy cut ... finger ... a knife.
11. We went ... the garden and sat down ... the bench. 12. America was
discovered ... Columbus. 13. ... the twenty-fifth of December people celebrate
Christmas.

1. Translate the participles. Give the corresponding infinitives:

Becoming, getting, depending, containing, providing, consisting, living, studying,
setting.

IV. Use the verbs given in brackets in the necessary tense-forms. Translate
them:

1. What you (to do) here now? — We (to listen) to tape-recordings. 2. You (to want)
to see my father? — Yes, I ... . 3. Michael (to know) German rather well. He (to
want) to know English, too, but he (to have) little time for it now. 4. What
magazine you (to read) ? — It (to be) a French magazine. There (to be) good articles
on business here. You (to be) interested in business? — Yes, I ... . But | (not to
know) French. 5. We (to have) an English lesson now. 6. Lina usually (to prepare)
her homework at the institute? — No, she ... As a rule, she (to work) at home. —
And what she (to write) now? — Oh, she (to write) an article for our wall
newspaper. 7. Your family (to leave) Sumy in summer? — Yes, we always (to go)
to the sea-side. We all (to like) the sea. Mother (to stay) with us to the end of
August, but father (to return) much earlier. 8. Where Tom and Nick (to be) now? —
They (to play) in the garden.

V.  Supply questions to the following answers:

1. She showed a price-list to him. 2. The export market has become very difficult
since the rise in the dollar. 3. You can get a ticket for New York at below £150 on
the Internet.

V1. Insert the necessary preposition (at, in, to, into, out of, by, with, for, on,
of). Turn the following sentences into negative:

1. ... the 1% ... August he arrived ... Liverpool and was met ... the station ... his
wife and his daughters. 2. The garden is surrounded ... a high wall. 3. Our train
stopped ... five minutes ... a small station. 4. The journal was illustrated ... very
good pictures. 5. My brother lives ... the fourth flour ... a big house ... the centre
... the town. 6. I use this textbook myself; so I can only give it ... you ... a short
time.7. This plant equipped ... machinery made ... German plants. 8. | have
received a letter ... my friend. 9. Italy has to import coal and oil ... other countries.
10. ... six o’clock the taxi stopped ... the door we got ... it and went ... the station.
11. He opened the door and went out ... the street. 12. He has just returned ... his
flight ... the north. 13. His watch is made ... gold. 14. Do you go ... the University
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... Thursdays? 15. Yesterday he went ... the Crimea ... a month. 16. The factory
was destroyed ... the fire. 17. | hope he will come back ... Ukraine ... five days.
18. On my way home I walk ... your office every day. 19. I shall stay in Odessa ...
about two month. 20. I expect to get an answer ... PR manager ... two days.

TEXT 2
Answer the following questions:

1. When did the US become the leading economic power? Why?
2. What are the confirmations of this fact?

Global economic influence of the USA

It is common knowledge that the USA is the leading economic power. This fact
can be confirmed. The status of the dollar is the world’s chief international
currency. The dollar until recently (until the time of emission of the EURO) is used
for most international trading. But the recent times dollar shares with the EURO its
status of the international currency which points to the declining of the US
economic power. However high volatility of the American dollar continues to
create instability on the world-wide trade markets.

The balance of trade. The USA has experienced massive trade deficit. This
trade imbalance has promoted growth in the rest of the world; other countries were
able to sell more of their products to the United States, and these sales have
provided them with export benefits. While the U.S. trade deficit has benefited
foreign economies, it has created severe distress for the American economy.

As a leading producer and exporter of technology the USA contributes to the
world-wide economic growth. It exports more machinery and invests more money
in technological research than any other country.

Foreign_investment. American businesses and industries operate all over the
world. American investment boosts of other economies by providing them
employment, technology and new products.

NOTES
to confirm [kgn'fWm] — mixTBepanTn

VII. Are these sentences true or false? Correct the false sentences:

1. The USA has experienced massive trade deficit.

2. American dollar doesn’t create instability on the world-wide trade markets.

3. American businesses and industries operate all over the world.

4. The world-wide economic growth is contributed by the USA.

5. American investment boosts of other economies by providing them
employment, technology and dated ideas.

6. One can confirm the fact that the USA is the leading economic power.

7. The trade imbalance has promoted decline of economies in the rest of the world.
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VI1I1. Complete the sentences with the appropriate word:

currency declining benefits
world-wide emission investment

1. Dollar is the world’s chief international :

2. The dollar until recently (until the time of of the EURO) is used for
most international trading.

3. Dollar shares its status of the international currency with the EURO which

points to the of the US economic power.
4. A fall in inflation the exchange rate.
5. The US now accounts for more than half of our sales.

6. The government’s decision has freed millions of pounds for

I X. Match the words in the right column with the words in the left column to
make word combinations.

1) international a) deficit

2) trade b) instability

3) has promoted C) growth

4) create d) development
5) economic e) trading

6) technological f) currencies

7) hard g) research

8) stages of h) power

X. Give English equivalents to the following:

1) 3 HeTepHiHHIM OYiKYBaTH PO3BHUTKY;
2) piBEHb KUTTS Ha AYIIy HACCJIICHHS,
3) SKICTB XKHUTTS MDKHAPOIHOI IPOMaIH;
4) cBiTOBa CKOHOMIYHA CIICHA;

5) mxkepeno baraTcTsa;

6) mpoBigHA EKOHOMIYHA CHUIIA;

7) rI00aTbHHUN €KOHOMIYHUHN BILIUB.

XI. Write an essay to the topic:

1. Globalism and national economies.
2. The world economy: trends and tendencies.

XI1. Read and check yourself

International trade
Why should countries trade? Simply put, if a country can produce a good for
less than another country, then the opportunity for advantageous trade exists. Of
course, the opportunity for advantageous trade also exists when a country can
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produce a good that another country is unable to produce. In each of these cases,
both the consuming country and the producing country will be better off with trade
than without it.

Let's use an example to explain. Say Jim lives on an island with a coconut
tree. Sally lives on another island with a banana tree. Jim tires of eating coconuts
and desires something new to eat. Surprisingly enough, Sally is tired of bananas
and would love some nice sweet coconut. In this example, trade would benefit both
parties.

This example presents only one of the two cases in which trade is
adventurous. In the other case, a country can produce goods at an absolutely or
relatively lower price than another country. These conditions are called the
absolute advantage and the comparative advantage respectively.

Advantages in Trade

A country may have two advantages over another country (or countries)
regarding trade. Absolute advantage occurs when a producer can use the smallest
amount of inputs to produce a given amount of output compared to other
producers. Absolute advantage may apply to many countries. Comparative
advantage happens when a producer has a lower opportunity cost of production
than another producer. Comparative advantage may also apply to many countries,
but in this SparkNote it will be restricted to cases of two countries and two goods.
Each of these two cases will be discussed in detail in the following paragraphs.

Farmer John has a pistachio farm. It takes him five hours worth of work to
harvest one pound of nuts. Farmer Rick also has a pistachio farm. It takes him four
hours worth of work to harvest one pound of nuts. Farmer Erica owns a third
pistachio farm. She can harvest one pound of nuts in three hours. In this example,
Farmer Erica is said to have the absolute advantage in pistachio production since
she is able to produce the largest amount of output in the smallest amount of time.

In terms of trade, it is always most beneficial for the producer with the
absolute advantage in the production of a good to specialize in the production of
that good. For instance, in the above example, it was far more productive for
Farmer Erica to spend time harvesting pistachios than it was for Farmer Rick or
Farmer John to do the same. Farmer Erica therefore has a lower cost of production
than either of the other two producers. Applying this idea to international trade
leads us to the conclusion that goods should be produced for which the cost of
production is lowest.

In a more complex model though, producers can produce many different
goods. Often times, if a producer chooses to produce one good, he or she must give
up the opportunity to produce another good. This is called the opportunity cost of
producing a good. The opportunity cost describes what is sacrificed or relinquished
when one choice is taken over another.

Let's use another example. Revisiting the farms belonging to Farmer Erica
and Farmer Rick, we discover that they are both able to produce pistachios and
soybeans. Farmer Erica can harvest 1 pound of pistachios in 2 hours and she can
harvest 5 pounds of soybeans in 2 hours. Farmer Rick, on the other hand, can
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harvest 1 pound of pistachios in 10 hours and 50 pounds of soybeans in 2 hours.

Looking at this information in terms of the total amount of time each farmer
takes to harvest a pound of each product is the next step to understanding
comparative advantage. Farmer Erica can harvest 1 pound of pistachios in an hour
while it takes Farmer Rick 10 hours to harvest 1 pound of pistachios. On the other
hand, Farmer Rick can harvest 1 pound of soybeans in about 2.5 minutes, but it
takes Farmer Erica about 24 minutes to harvest a pound of soybeans.

Since each of these farmers only has a fixed number of hours to spend
harvesting, each hour spent harvesting pistachios cannot be spent harvesting
soybeans, and similarly, each hour spent harvesting soybeans cannot be spent
harvesting pistachios. For every hour Farmer Erica spends picking soybeans, she
gives up 0.5 pounds of pistachios; and for every hour that Farmer Erica spends
picking pistachios, she gives up 0.1 pounds of soybeans. Farmer Rick gives up 25
pounds of soybeans for every hour that he spends harvesting pistachios, and for
every hour that Farmer Rick spends harvesting soybeans, he gives up 0.1 pounds of
pistachios.

We can reexamine this example in terms of opportunity costs. Farmer Erica
has an opportunity cost of 0.1 pounds of soybeans for every 0.5 pounds of
pistachios harvested, or similarly, 5 pounds of pistachios for every 1 pound of
soybeans harvested. Farmer Rick has an opportunity cost of 0.1 pounds of
pistachios for every 25 pounds of soybeans harvested, or 250 pounds of soybeans
for every pound of pistachios harvested.

Opportunity cost Opportunity cost

of pistachios of soybeans

in terms of soybeans in terms of pistachios
Farmer Erica 1/5 5
Farmer Rick 250 1/250

Opportunity costs of production

Figure 1 depicts the situation described above. Notice that for Farmer Erica, the
opportunity cost of harvesting pistachios is lower than the opportunity cost of
harvesting soybeans. Similarly, for Farmer Rick, the opportunity cost of harvesting
soybeans is lower than the opportunity cost of harvesting pistachios. In both of
these cases, this means that both farmers are better off spending their time
harvesting the product that they can produce most efficiently.

The producer with the lower opportunity cost of production is said to have the
comparative advantage. Notice that in a case with two producers and two products,
each producer must have a comparative advantage in one, and not both, products.
Figure 1 makes finding the comparative advantage easy. Simply represent the
opportunity cost of one product in terms of the other product for both producers,
and then compare these numbers. Whichever producer has the lower opportunity
cost has the comparative advantage and should produce that product.

Absolute advantage and comparative advantage are theoretically
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straightforward. When a producer has an absolute advantage, he can produce a
given output by using fewer inputs than any competing producer. When a producer
has a competitive advantage, he can produce one product with a smaller amount of
inputs than the competition. He therefore must produce another product with a
greater amount of inputs than the competitor, hence the designation of comparative
advantage. When either an absolute advantage or a comparative advantage exists,
benefits from trade are guaranteed.

Test
1. Why should countries trade?
(A) To help them thrive
(B) To increase output
(C) To decrease output
(D) To keep them busy

2. Which of the following is a situation in which trade is advantageous?
(A) Two countries produce the same goods for the same costs
(B) Two countries produce different goods for different costs
(C) Two countries are isolated
(D) Two countries have the same markets

3. When one producer can create a given amount of output with fewer inputs, what
exists?

(A) Comparative advantage

(B) Comparative disadvantage

(C) Absolute advantage

(D) Absolute disadvantage

4. When one producer has a lower opportunity cost of production than another
producer for a given item, what exists?

(A) Absolute disadvantage

(B) Absolute advantage

(C) Comparative disadvantage

(D) Comparative advantage

5. Farmer John has a pistachio farm. It takes him 5 hours worth of work to harvest
1 pound of nuts. Farmer Rick also has a pistachio farm. It takes him 10 hours
worth of work to harvest 1 pound of nuts. Finally, Farmer Erica owns a third
pistachio farm. She can harvest 1 pound of nuts in 2 hours. Who has the absolute
advantage in this example?

(A) Farmer Erica

(B) Farmer Rick

(C) Farmer John

(D) Unclear

6. There are three producers. Producer A spends $10 to make a widget. Producer B
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spends $50 to make a widget. Producer C spends $4. Who has the absolute
advantage?

(A) Producer B

(B) Producer C

(C) Producer A

(D) Unclear

7. Mechanic A can change a tire in 1 hour and change a sparkplug in 2 hours.
Mechanic B can change a tire in 0.5 hours and change a sparkplug in 0.25 hours.
Who has the comparative advantage in changing sparkplugs?

(A) Need more information

(B) Both mechanics

(C) Mechanic B

(D) Mechanic A

8. Rancher Tom can raise 10 goats and 20 pigs in a year. Rancher Joe can raise 20
goats and 100 pigs in a year. Who has the comparative advantage for raising pigs?
(A) Need more information
(B) Both ranchers
(C) Rancher Tom
(D) Rancher Joe

9. What term applies when one option is chosen from among several possibilities?
(A) Opportunity cost
(B) Absolute advantage
(C) Comparative advantage
(D) Lost possibilities

10. If there are two producers and two products, which of the following cannot
happen?

(A) A producer has an absolute advantage on one product

(B) A producer has the comparative advantage on both products

(C) A producer has the comparative advantage on one product

(D) A producer has an absolute advantage on both products

11. When a comparative advantage exists, what should the producer with the
comparative advantage do?
(A) Produce the item for which he does not have the comparative advantage
(B) Produce both items
(C) Produce the item for which he does have the comparative advantage
(D) Produce neither item

12. When an absolute advantage exists, what should the producer with the absolute
advantage do?

(A) Produce the item for which he does not have the absolute advantage

(B) Produce both items

(C) Produce the item for which he does have the absolute advantage
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(D) Produce neither item

13. Is it possible for a producer to have both an absolute advantage and a
comparative advantage?

(A) Yes
(B) No

(C) Only if the market is small

(D) Only if there are two producers

LESSON 5

INTERNATIONAL ECONOMIC RELATIONS OF UKRAINE

CLASS ASSIGNMENTS

VOCABULARY

integration [Intl'greldn] 00’€THaHHS, IHTErparlis

global trade ['gloubll] BCECBITHS/ CBITOBA TOPTIBIIS
global interest BCECBITHIH iHTEpec

turnover [tWn"ouvq] TOBapPOOOIT

to exceed [Ik's]d] IICPECBUINYBATH, IIEPEBEPIITYBATH

center-stage

['sentq"stei@]

amep. TICHTPaIbHE TIOJIOKEHHSI,
OCHOBHA 103U

economic strategy | ['strxtlGl] €KOHOMIYHA CTpaTeris
prominence ['(prOmingns] HOMYJISIPHICTh, YUJIbHE MICLIE
agenda [g'Gendq] NOPSIAOK ACHHUH (TIJ1aH, HAaMIpH)
political and . : o :
: TIOJIITUYHI Ta EKOHOMIYHI HAMipH
economic agenda
«EBpomneichkuii BUOIp» (3MIITHEHHS
CTOCYHKIB 3 €BPOTICHCHKUMHU
“European , KpalHaMH 3 METOIO MO0V I0BU
Choicf ” Uugra’plan] rgOMazLﬂHCLKoro cycniJ};LCTBa Ta
COI[IaJIbHO OPIEHTOBAHOT PUHKOBOI
€KOHOMIKH €BPONENHCHKOrO THITY)
to attach [q'txC] IPUETHYBATHCS
attach value to HaJlaBaTy 3HAYCHHS (YOMY-HEeOY/Ib)
membership ['membgdlp] YJIEHCTBO
to grant membership NPUIHATH 10 CKJIaay (opraHizaitii)
associate CTaTyC KaHJUaaTa y WICHH SKOTo-
membership HeOyIb TOBAPHCTBA
term ['tWm] CTPOK, BU3HAYEHUH NEPio]
short-term KOPOTKOCTPOKOBHI

medium- term

CEpPEAHBbOCTPOKOBUN




long-term

JIOBIOCTPOKOBUI

term of office

CTPOK TTOBHOBAKEHB (MIPE3UICHTA,
ceHaropa i T.1.)

institutional ["Instl'tjHSqngl IHCTUTYIIOHAJIbHA (BCTAHOBJICHA)
reform rl'flom] pedopma
completion [kgm'pl)Sn] N 3aBeplIeHHS
}I/_Vr;((j)e(World BTO (BcegBiTH;I ToprosenbHa
Organization) Opranizaiis)
accession [q'sedn] N BCTYII, IPUEIHAHHSA
accession to Europe BeTyn 0 €C
to streamline [strimlan] V' CTIpOIILYBATH, MOACPHI3yBATH,
parioHaTi3yBaTH
0OHOBUTHU, TOKPAIIUTH (SKICTB),
to upgrade [(Ip'greld] V 3aMIiHUTH Ha OUJIBII JOCKOHAJIE,
PEKOHCTPYIOBATH
CIS
(Commonwealth (kOmgmelT) CHJI (CmiroBapucTtBo HezanexHux
of Independent JlepxaB)
States)
juncture [GHINRCq] N 3’€IHAHHS, IPUEIHAHHS
critical juncture of N
. KPUTUYHUH 301T 00CTaBUH
things
improvement [Im'prHvmgnt] N MOKpaIleHHs, TPOrpec
impact ['Tmpxki] N BeauKui (CUJIHLHUMN) BILUIWB
overall ['ouvgrls] a 3araapbHUi, r100aIBHUN
overall economic :
3arajpbHe €KOHOMIYHE 3POCTaHHS
growth
account surplus ,[gwkz(lg] PaXyHKOBHIA 3aJIHIIOK
to boost ['btist] V MiABUIIUTH, TIATPUMATH
demand N MOIUT
revenue ['revinjt] npuOyTOK
to fuel ['fitigl] V MiJKUBIIIOBATH, )KUBUTH
consumption [kgn'sfdmpn] CIO)KUBaHHS
transfer ['trxnsfW] N mepexij, mepeMilleHHs; epeKas

diversification

[dI"vWslfT'kelSn]

nuBepcHdiKaIlis, pO3MOBCIOIKESHHS
IIPOMHCIIOBO-TOCIIOAAPCHKOT
JUSTTEHOCTI Ha HOB1 cepu (HArp.,
PO3IIUPEHHS] ACOPTUMEHTY
POJYKITI 1 T.1H.)

sustainable

[sgs'telngbl]

CTIMKHI, CTaIHui

FDI (foreign

npsiMi 1HO3€MHI1 1HBECTHITI
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direct investment)

furthering [fWqriN] CIPUSHHS

fostering [fOstqrIN] 3a0X0YEHHS, 1110 TbOPIOBAHHS
obstacle [Obstqkl] TPYAHOITI, TePEIIKoIa

trade flow [flou] TOPTOBHI MOTIK

GATT (General I'ATT, renepajibHa TOMOBJICHICTb 3
Agreement on MUTHUX Tapu}iB Ta TOPTriBiIi (Kpain
Tariffs and Trade) ATJIaHTHYHOTO COI03Y)

multilateral ["'mltl'xtqrqgl] 0araToCTOpOHHIH

multilateral trading
system

0araToCTOpOHHS TOPrOBEJIbHA
cucreMa

prosperous trading
system

npouBiTa}oqa TOPTOBCJIbHA CUCTEMA

merchandise

'mWCqndalz eKCIIOpT TOBapi
exports [ q ] KCIIOPT TOBApiB
negotiation [nIgoudl'¢ldn] TIEpPErOBOPH
headquarter ["hed'Rwlstq] ITa0-KBapTHPa
intellectual [Intl'lgkCuql : .

1 1HTCJICKTYaJIbHA BJIACHICTDH
property prOpati]

> MEMORIZE!

Y OyKBOCIIOJTyYEHHSIX

e igh, ind, ild 6ykBa i unraerncs [ai],

e gh ne untaetncs: light [lait] merkwmii.

> MEMORIZE!

bykBu C, S, t mepe crioydeHHSIM TOJIOCHHX ia, ie, i0 unratoTses [S]: specialist ['speslalist]

CITEIaITICT.

I Read:

a) high, fight, might, mild, wild, child, kind, mind, find, light
0)  delicious, physician, social, Russian, official, initial, special, professional

II. Read these words and determine the part of speech by their suffixes:

Exhibition,

possibility, supervision,

synergy,

successful, several, structure,

question, irresistible, movement, ability, early, pressure, angry, usually, portable.

I11. Read and translate these sentences, pay attention to the words in italics:

1. European manufacturers rely heavily on imported raw materials, which are
mostly priced in dollars.
2. Import quota is a fixed quantity of a particular type of goods which the
government allows to be imported.

Answer the questions:
1. Axoro ¢hopmoro Odiecnosa € eudineni cnoga? 2. Ax nepexnadaemwvcs Past

Participle?




IV. Copy out of the dictionary the infinitives of these participles. Translate
them:

mixed, followed, improved, used, lifted, increased, noticed, planned, had, gone,
designed, seen, given, shown, found, chosen

V. Write three forms of these verbs:

Begin, mix, follow, speak, understand, invite, state, choose, start, forget, offer,
leave; be, do, show, buy, go, have, give, take, know, make, meet, see, become,
hold

V1. Determine the tense-form of the verbs and translate these sentences:

I brought my documents. | was brought my documents.
He brought his documents. He was brought his documents.
They brought their documents. They were brought their documents.

VIIl. Translate these sentences:

1. The first printed money appeared in China, around 800 AD. 2. Some
characterize those that have a mixture of state and private ownership as "mixed
economies". 3. If there are no willing buyers at their offered price, they have the
freedom to retain the property.

VIII. Use the Past Participle of the verbs in brackets:

1. Capitalism is identical with (renew) profit. 2. It was a contract document
promising to repay money borrowed by a company or by the government on a
specific date. 3. A special form of corporation is a corporation (own) by
shareholders who can sell their shares in a market. 4. The owners receive some of
the profits (generate) by the company. 5. A record of financial transactions over a
period of time, such as money (pay), (receive), (borrow) or (owe), is (call) an
account.

IX. Translate these sentences into English:

1. Ham mnokazanu Kajeipockom 13 pI3HMX AOKYMEHTIB. 2. 3asBU MOJNAIOTH 3
BOCbMOI TOJIMHU PaHKy. 3. Y I[bOMY CyIEepMapKeTi Bac KOHCYJbTYIOTh HaMKparil
daxisii. 4. [IIBUaKiCcTh, 3 KOO IIHU pearyrTh HA HOBY 1H(POPMAIIif0, HA3UBAETHCS
iH(MOpMaIiHOIO e(hEeKTUBHICTIO.

X.  Learn the pronounciation of these terms:

merchandise [mWCqndalz], transfer [‘trxnsfW], revenue [revinjt]

npuOyTOK, IEpeKas, ToBap

XI. Learn these word combinations:
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economic integration €KOHOMIYHA 1HTeTpaIlis

rapid integration IIBUJIKA IHTETpaIlis

close integration TiCHA IHTETpaIis

labor turnover TUTMHHICTH POO0YO0i CHITH

upgrade smth to the MIIBUIIATH SKICTh YOT0-HEOY b 10
required standard HEOOX1THOTO CTaHIAPTy

export revenue npuOyTOK BiJl EKCIIOPTY

domestic consumption BHYTPIITHE CIIOKWBAHHS

XIl. Read and translate these word combinations:

sustainable sustainable advantage, sustainable development,
sustainable economic growth

demand total demand, raw materials and product demand, current
demand, a product is in demand

merchandise to order merchandise, assorted merchandise, high-quality
merchandise, buying and selling merchandise

XI1l. Read the text. Find the sentences in the Passive Voice and translate
them:

Answer the following questions:
1. What are the main trade/ investment partners of Ukraine?
2. What products and materials does Ukraine export and import?

TEXT 1

Ukraine’s trade policy.
A strategy for integration into global trade

Ukraine is a relatively open economy with foreign trade turnover exceeding
GDP. Since the mid-1990s, broad trends in the country’s foreign trade have been
quite closely correlated with major macroeconomic developments. It is not
surprising then that trade policy issues have taken center-stage in the government’s
economic strategy.

Recently, the trade policy has received even more prominence as a critical
element of Ukraine’s political and economic agenda. The Government’s new
economic strategy is founded on the principle of “European Choice”, and attaches
a particular priority to rapid integration with the EU. Membership in the EU should
be viewed as a long-term anchor for institutional and structural reforms in Ukraine.
Completion of the WTO accession process has also been among the top
government policy priorities.

Ukraine has also been active in its efforts to streamline and upgrade its trade
and economic relationship with the CIS. At this juncture, there is an essential need
for Ukraine to develop a consistent and well-prioritized medium-term strategy for
its trade integration, which would take into account the country’s various regional

as well as global interests.
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Furthermore, improvements in trade performance had a beneficial impact on
overall economic growth in Ukraine through a number of the following indirect
channels:

e Trade and current account surpluses advanced Ukraine’s macroeconomic
stability, boosted private sector confidence and investments, and stimulated an
increase in money demand.

e Increased export revenues fueled growth in domestic consumption and
investments.

e Spillover effects from exporters were essential through both an increase in
demand for domestic inputs and services, and transfer of new knowledge and
technologies.

The global trade integration agenda should become an anchor for Ukraine’s
medium trade strategy. That is, over the short to medium-term, global trade
integration efforts should be given priority over any regional integration strategies,
either with the EU or within the CIS. Indeed, attaining global integration would
help Ukraine accelerate its regional integration efforts, and help Ukraine avoid
potential contradictions among its various regional integration agendas.

Export development and diversification are crucial to Ukraine’s growth. While
recent trade performance has been successful, the current trade patterns have been
driven by tempo-rary market developments and are unlikely to be sustainable in
the longer term. Yet, for export diversification, significant additional domestic
reforms are needed in order to facil-itate new entry and integration in global value
chains, and to attract higher levels of FDI.

Indeed, the main obstacles to furthering Ukraine’s global trade integration are
domestic and relate to improving the business environment. These include ensuring
low and uni-form tariffs, modernizing customs administration, improving
standardization, and reduc-ing administrative barriers for new entry. The potential
for expanding trade is large. The best strategy for Ukraine for fostering its global
trade integration is through an accelerated completion of WTO accession.

NOTES
recently ['rJsntll] — nemogaBHO
particular [pqg'tIkjulq] — oxpemmii
anchor ['xNkq] — sxip
consistent [kRgn'slstqnt] — mocmigoBHmi
spillover ["spll'ouvg] — moGiuHwiA, 101aTKOBUI
accelerate [xk'selqrelt] — npuckoproBaTuch
contradiction ['kOntrqg'dIkSn] — npoTupiutst, TPOTHICKHICTH
crucial ['krtislgl] — Bupimansamit
pattern ['pxtqn] — 3pasox

XI1V. State which of the sentences are true and which are false:

1. The government’s new economic strategy is founded on the principle of
“European Choice”.

2. Membership in the EU shouldn’t be viewed as a long-term anchor for
institutional and structural reforms in Ukraine.
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3. Completion of the GATT accession process has also been among the top
government policy priorities.

4. CIS has also been active in its efforts to streamline and upgrade its trade and
economic relationship with Ukraine.

5. Improvements in trade performance had a beneficial impact on overall economic
decrease in Ukraine through a number of the following direct channels.

6. Trade and current account surpluses stimulate an increase in money demand.

7. Attaining global integration would help Ukraine avoid potential contradictions
among its various regional integration agendas.

8. Export development and diversification are unimportant for Ukraine’s growth.

9. Significant additional domestic reforms are crucial in order to facilitate new
entry and integration in global value chains.

10. The main obstacles to furthering Ukraine’s global trade integration are
international and relate to improving the domestic environment.

XV.Choose the correct statement:

1. Ukraine is a relatively open economy with foreign trade turnover/ labour
turnover exceeding GDP.

2. Increased export renderings/ revenues fueled growth in domestic consumption
and investments.

3. Spillover effects from exporters were essential through both an reduction/
increase in demand for domestic inputs and services, and transfer of new
knowledge and technologies.

4. The global trade integration agenda/ agendum should become an anchor for
Ukraine’s medium trade strategy.

5. The current trade patterns have been driven by temporary market developments
and are unlikely to be sustentive/ sustainable in the longer term.

6. Significant additional domestic reforms are needed in order to facilitate/ slow
down new entry and integration.

XVI. Fill in the blanks with the appropriate words:

unsustainable | labor force WTO negotiate

potential exports diversification trade policy strategy

1. Ukraine as a developing country has great economic :

2. A relatively cheap local and favorable climate conditions, make it
very attractive for the foreign investor.
3. Ukraine metals, fuel, petroleum products, chemicals, machinery, and

imports energy and some types of machinery and equipment.
4. While Ukraine’s recent trade performance has been successful, the current trade

patterns are in the longer term because they depend heavily on
temporary factors.
5. Significant export Is critical for export to become a reliable source of
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future economic growth.

6. The policy of global trade integration, based upon principles, should
be given priority over regional integration processes.

7. Ukraine needs to formulate a realistic which anticipates a period of
economic development outside of the EU.

8. It also has to be prepared to a FTA with the EU.

XVII. Put the words in the correct order to make sentences.

1. must/ WTO/ integration/ be/ just/ viewed/ accession/ not/ as/ of/ an/ instrument/
global

2. CIS/ as/ Ukraine/ a/ benefits/ trade/ member/ area/ from/ of/ the/ the/ free/

3. CIS/ WTO-style/ disciplines/ countries/ principles/ and/ introduce/ should

4. zone/ improve/ it/ interests/ to/ is/ in/ Ukraine’s/ free/ efficiency/ trade/ of/ the

5. Ukraine/ EU/ neighborhood/ fully/ potential/ should/ of/ utilize/ the/ benefits/
new/ initiatives

6. issues/ the/ strategy/ policy/ trade/ economic/ have/ taken/ center-stage/
government’s/ in/ the

7. expanding/ the/ is/ potential/ trade/ for/ large

8. Ukrain's/ Europe/ Schroder/ closer/ with/ favours/ intergation

9. was/ to/ the/ cheque/ letter/ attached/ our

10. seems/ even/ our/ exceed/ economy/ itself/ to

XVI1IIl. Match the words and their definitions.

1 | diversification | A the act of bringing several businesses together under a
central control

2 | accession B | the act of joining an organization

3 | completion C | more of something than is needed

4 | integration D | the process of getting better

5 | consumption £ the process of add,mg qnqther quite different type of
business to a firm’s existing trade

6 | negotiation F | the act of buying or using goods or services
the work of planning the production of a new product

7 | revenue G : )
and constructing the first prototypes

i the discussion of terms and conditions in order to

8 | Improvement H
reach an agreement

9 | development I | the act of finishing something

10 | surplus J | money received by a government in tax

XIX. Match the words in the right column with the words in the left column to
make word combinations.

1 | to facilitate a | reforms
2 |trade b | choice
3 | domestic Cc | integration
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4 | macroeconomic d | new entry

5 | structural e | growth

6 | European f | performance
7 | rapid g | environment
8 | a number of h | input

9 | Ukraine’s i | channels

10 | business j | stability

Explain the meaning of the following expressions.

SELF-STUDY

l. Form and translate the Past Participle of the following words:
Include, classify, do, try, become, compose, lose, write, buy.

Il.  Translate the following:

a) 1. 51 vacto BianmpaBisiio JIMCTU CBOEMY ToBapuiily. 2. MeHe 4yacTo BIANPaBIsSIOTh
Ha miBAeHb. 3. lleit xypHan kopuctyeTrhes BenmukuM mnornutoM. 4. Lleit marepian
Oy/Zie BUKOPUCTAHO JIJIs1 HOBOT KHUTH.

b) Buknanmau, skuii BHUIpaBIIS€ MOMHJIKH; TMOMUJIKH, BUIPABJICHI BHKIIAIAueM;
KBUTKH, MPOJIaHl y4yopa; JIOJUHA, sIKa MPOJa€ KBUTKU; TeJerpaMa, BiANpaBieHa
HEraitHO; BIACHUK MIANPHEMCTBA BIAIPABUB TEIErpamy.

I11. Change Active Voice into Passive. Translate the following sentences:

1. This mine will produce large quantities of coal this year. 2. A railway line
connects the village with the town. 3. Everybody objected to his proposal. 4. The
student read the text aloud. 5. Our scientists made wonderful discoveries.

IV. Make the following sentences interrogative:

1. The letter was signed by director. 2. The cases will be counted by the customs
officer. 3. Many questions were asked by the workers. 4. The buyers will be
informed of the arrival of the steamer by the agent. 5. The home task will be
prepared tomorrow. 6. This foreign delegation was met at the airport.

V. Put the verbs into the Present Indefinite Passive:

1. Flowers (to sell) in shops and in the streets. 2. Bread (to eat) every day. 3. Many
houses (to build) in our town every year.

VI. Translate the sentences. Pay attention to the translation of the word
Uift
1. He wants to know if her work is finished at 7. 2. | do not remember if we are
told many interesting things. 3. My fellow-student asks me if the text is translated
well.
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VII. Translate the following word combinations into Ukrainian:

Global rules, growth in world trade, merchandise exports, developing countries,
the membership in the WTO, numerous specialized committees, individual
agreements, accession process.

TEXT 2

Answer the following questions:

1. What do you know about the WTO?
2. What are its primary functions?

The World Trade Organization. The path of Ukraine into the WTO

The World Trade Organization (WTO) is the only international organization
dealing with the global rules of trade between nations. Its main function is to
ensure that trade flows as smoothly, predictably and freely as possible. One of the
youngest of the international organizations, the WTO is the successor to the
General Agreement on Tariffs and Trade (GATT) established in the wake of the
Second World War. So while the WTO is still young, the multilateral trading
system that was originally set up under GATT is well over 50 years old.

The past 50 years have seen an exceptional growth in world trade. Merchandise
exports grew on average by 6% annually. Total trade in 2000 was 22-times the
level of 1950. GATT and the WTO have helped to create a strong and prosperous
trading system contributing to unprecedented growth.

Facts about the WTO
Location: Geneva, Switzerland
Established: 1 January 1995
Created by: Uruguay Round negotiations (1986-94)
Membership: approximately 155 countries
Budget: 196 million Swiss francs for 2011
Secretariat staff: 640
Head: Pascal Lamy (Director-General)
Functions:
« Administering WTO trade agreements.
« Forum for trade negotiations.
« Handling trade disputes.
« Monitoring national trade policies.
« Technical assistance and training for developing countries.
« Cooperation with other international organizations.

Structure of the WTO
The WTO has nearly 150 members, accounting for over 97% of world trade.

Around 30 others are negotiating membership. Decisions are made by the entire
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membership. This is typically by consensus. The WTO’s agreements have been
ratified in all members’ parliaments.

The WTO’s top level decision-making body is the Ministerial Conference
which meets at least once every two years. Below this is the General Council
(normally ambassadors and heads of delegation in Geneva, but sometimes officials
sent from members’ capitals) which meets several times a year in the Geneva
headquarters.

The General Council also meets as the Trade Policy Review Body and the
Dispute Settlement Body. At the next level, the Goods Council, Services Council
and Intellectual Property (TRIPS) Council report to the General Council.

Numerous specialized committees, working groups and working parties deal
with the individual agreements and other areas such as the environment,
development, membership applications and regional trade agreements.

The history of negotiations

In accordance with Article XII of the Marrakesh Agreement Establishing the
World Trade Organization, an accession to the WTO will be carried out on terms
to be agreed upon between the government of an applying country and the WTO.
As opposed to accessions to other international organizations, the accession to the
WTO in the first place is a matter of negotiations.

At present, Ukraine has reached the final stage of the accession process. There
had been 17 formal meetings and a good few of informal meetings of the Working
Party for consideration of the application of Ukraine for the accession to the WTO.
At the last meeting, held on January 25, 2008, members of the Working Party
adopted the “accession package” of Ukraine: the Report of the Working Party, the
schedules of specific market access commitments of Ukraine in goods and
services, a draft decision of the WTO General Council and a draft Protocol of
Accession.

On February 5, 2008, the accession package was considered and approved by
the WTO General Council. The President of Ukraine and Director General of the
WTO signed the Protocol of Accession of Ukraine to the WTO.

On April 10, 2008, the Verkhovna Rada of Ukraine approved the following
Law of Ukraine No. 250-VI “On Ratification of the Protocol of Accession of
Ukraine to the World Trade Organization”: “The Verkhovna Rada of Ukraine
hereby resolves: To ratify the Protocol of Accession of Ukraine to the World Trade
Organization (981 049), signed in the city of Geneva on February 5, 2008 (as
annexed herein).”

On April 16, 2008, the President of Ukraine signed the Law on the ratification
of the Protocol into law, and in the same day, the Ministry of Foreign Affairs of
Ukraine sent an official notification about this to the WTO.

Starting from that day, the countdown of the 30 days, i.e. the official period
from the notification to the membership in the WTO, started. On May 16, 2008,
Ukraine became the 152nd member country of the World Trade Organization.

NOTES
path [pRT] — crexka
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smoothly ['smHTII] — rnagko, piBHo, Ge3nepediiiHO
successor [sqk'sgsq] — cagkoemerrs

wake ['welk] — TyT: Haci 10K, TPOOymHKEHHS

to ratify ['rxtlfal] — satBepmuTn

ambassador [xm'bxsqdq] — mocon

schedule ['Se¢djtll, amep. 'skedjtl] — rpadik, po3knan
commitment [kRg'mltmgnt] — nepenaua, BpyueHHS
draft [drRft] — uepnerka

hereby ['higr'bal] — 1um, npu bOMy, TAaKUM YHHOM
herein ['higr'in] — y upomy, TyT, pu IbOMy
countdown ["kRaunt'daun] — 3sBopoTHmii Bimik

VIII. State which of the sentences are true and which are false:

1. Numerous specialized committees, working groups and working parties deal
with the global agreements.

2. On April 16, 2008, the Ministry of Foreign Affairs of Ukraine sent an official
notification about this to the WTO.

3. The WTO has nearly 150 members, accounting for over 97% of world trade.

4. The WTO is handling trade disputes.

5. The General Council reports to the Goods Council, Services Council and
Intellectual Property (TRIPS) Council.

IX. Find antonyms to the following words in the text:
International, growth, numerous, final, approve.

UNIT Il
PRINCIPLES OF ECONOMY
LESSON 6
METHODOLOGY OF ECONOMICS
CLASS ASSIGNMENTS
VOCABULARY
to observe the [qbzWv] [I'vents] CIocTepiraTy 3a MogisiMu
events
controlled [kqn'trould KEpOBaHUi (KOHTPOJILOBAHHIA)
experiment Iks'perimant] eKCIICPHMEHT
to collect the data | [kg'lekt] ['deltq] 30MpaTy aHi
depression [dI'presn] N E€KOH.: JETpecis, EKOHOMIYHA
Kpu3a
to find [falnd rl'lgldndlp] 3HANTU 3B’ 130K, BIIHOIIIECHHS
relationship
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gconomic event

€KOHOMIYHA IT015

recession [rI'sgdn] craji, perpec, 3HUKCHHSI
(TemmiB), maaiHHSA (I11H,
BUPOOHHUIITBA, ITOTUTY Ha
TOBAPH, JIIJIOBOI AKTUBHOCT!)

economic CKOHOMIYHE TEOPETU3yBaHHS

theorizing

constant factors | [fxktqz] MOCTIHI YMHHUKH

valid theory ['vxlld Tigrl] nilicHa (Ta, o Mae CHUILY;
eeKTHBHA; HAJI{HA) TeOoPis

application of the | [xpll'keldqn] TYT: B)KUBaHHS, BUKOPUCTAHHS

theory

Teopii

to predict the
outcomes

[prl'dIkt] [autk{dmz]

nepeadayuT pe3ybTaTu
(HacHiAKN)

particular case

[pg'tikjulg kels]

oKkpemuil (0coOJIMBHIT) BUITAJIOK

> MEMORIZE'!

e Cydikc —ive — e cyikc IPUKMETHUKIB, yTBOPEHHX BiJ aieciiB: attract
npuBabroBatu — attractive npusabsuBwii (e.g. fancy goods — small attractive
items).

l. Read:

Connective, effective, decisive, active, relative, attentive, executive, productive.
II.  Copy out nouns and adjectives in two columns. Underline suffixes:

Scientific, partition, application, experimental, recession, economic, important,
generalization, arrangement, bureaucratic, flexible, calculation.

I11. Find the translation of these word combinations:

A construct theory, natural sciences, controlled experiment, collecting the relevant
data, impossible to list, a certain type, a variety of facts.

IVV. Complete the sentences:

1. Meeting is an ... at which a group of people come together in order to discuss
matters of common interest to them. 2. Reducing the money supply has the effect
of ... demand for consumer goods. 3. The chart shows the sales
diagrammatically. 4. Can you ... to the secretary that the date of the next meeting
has been changed? 5. Network organization ... teams to handle specific projects.

pattern, creates, event, mention, depressing
V. Use the Past and Future Indefinite Passive in these sentences:

1. The report is typed by the secretary. 2. A lot of money is given to help the
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hungry. 3. The service is provided under a contract. 4. It is proposed that prices
should increase. 5. A new government is elected. 6. It is agreed by the committee
to support the idea. 7. Drivers are advised to use an alternative route. 8. Twenty
potential candidates are asked to complete the test. 9. The invoices are processed
by the finance department. 10. Unfortunately, the project isn’t completed on time.

V1. Learn these words and word combinations:

depression of trade 3aCTilf y TOPTiBIi

to cause a depression CIPUYUHHUTH JETIPECito

a minor depression He3HayvHa JIenpecis

have a relationship MaTH BIJTHOCUHU

to bear a relationship to smth. MaTH BITHOIIICHHS JI0 YOT0-HEOY /b
to establish a relationship BCTaHOBITIOBATH BiJIHOCHHH
significant event, major event BaYKJIMBA TTOJTisI

outstanding event 3HAMCHHA T10Tis

spectacular event SICKpaBa Mo/Iis

current events HOBUHU

to come out of a recession BUXOJIUTH 3 KPH3H

to go into a recession ONMHUTHCS B KPU30BIii CUTYaIlil
business recession craj AiJ0BOI aKTUBHOCTI
economic recession €KOHOMIYHUH cIay

social and economic factors COIIIAJIbHI Ta €KOHOMIYHI (DaKTOPH
application of new techniques 3aCTOCYBAHHS HOBHUX METO/IiB

VII. Read and translate these words and word combinations:

to collect the stock, to collect the data, a
collection of documents, letters are

o el Lkaleki] collected twice a day, collecting agency,
the sum to be collected;
to predict a rise in interest rates,

to predict [pridik] predictable error, climatic predictability,

money flow prediction; predictably, the
commentary is authoritative;

to observe the behaviour of the people, a
to observe [gb'zWv] TV programme “Money Observer”, to
observe attentively, outside observer.

VI11. Read the text. Speak about methodology of economics:

Answer the following questions:

1. What does the knowledge of economics provide you with?
2. In what way can you collect the data?
3. What world-famous economic theorists do you know?
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TEXT 1

“If you think that education is expensive, try to
ignore it. But to be ignorant of economics is
expensive, because economics helps us to
understand the nature and organization of our
society”.

Methodology of economics

1. Observation of facts

The first job of the economic theorist is to observe the events about which he
showed a construct theory. In the natural sciences, such observations are easier
because of the use of controlled experiments. But in economics collecting the
relevant data or facts is often more difficult. (For example, economists will not
create depression to understand its causes and objects).

2. Formulating a theory

Economists try to find relationships in the data they collect. There are so many
facts surrounding any economic event that it is impossible to list them all. For
example, we cannot analyze all the facts connected with only one depression or
recession, without mentioning the facts associated with several depressions.

Next, economic theorists look for patterns in the data collected. From such
patterns economists formulate an economic theory or model which explains a
certain type of economic event.

An economic theory or model is a generalization, based on a variety of facts,
about why or how an economic event takes place.

NOTES
to formulate ['flomjulelt] — bopmynroBatu
to surround [sgraund] — orouyBaTu
generalization ["Ggngrglal'zeldn] — y3aransHenns
to take place [telk plels] — matu micie

IX. State which of the sentences are true and which are false:

1. Economists can always create any economic event — for example, depression —
to understand its causes and objects.

2. An economic theory or model is a generalization, based on a variety of facts.

3. The data, collected by the economists, is clear and understandable without any
experiment.

4. The first job of the economic theorist is to show a construct theory about which
he observed the events.

5. In economics, collecting the relevant data or facts is often more difficult than in
the natural sciences.

6. It is impossible to list all the facts surrounding any economic event.

7. We cannot analyze all the facts connected with only one depression or recession,
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without mentioning the facts associated with several depressions.

8. Economists formulate an economic theory or model, which explains a certain
type of economic event, using different patterns in the data collected.

9. All the facts must be mentioned and analyzed.

10. Economic theorists use controlled experiments.

X. Here are given four essential methods used by economic theorists. Match
the right and the left columns:

the statistical technique of finding a straight
line which approximates the information in
empirical finding a group of data points. Used throughout
empirical economics, including in both
international trade and finance

a way of treating or adjusting data before it
Is analysed. More exactly, it is an algorithm
or mathematical operation that is applied to
filters a time series sample to get another sample,
often called the 'filtered' data. For example,
a filter might remove some high-frequency
effects from the data

something which is observed from real-
least squares learning world observation or data, in contrast to
something that is deduced from theory

the kind of learning that an agent in a model
exhibits by adapting to past data, by running
regression analysis least squares on it to estimate a hypothesised
parameter and behaving as if that parameter
were correct

XI1.  Fill in the blanks with the appropriate words:

variety data causes expensive
collect sample deduce high-frequency
1. A filter might remove some effects from the data.
2. A filter is an algorithm or mathematical operation that is applied to a time series

to get another

3. To be ignorant of economics is

4. An agent in a model exhibits by adapting to past

5. An economic theory is based on a of facts.

6. Economists will not create depression to understand its and objects.
7. A tariff is one of the easier taxes to :

8. A diagram have been used to patterns of specialisation and factor.

XII. Put the words in the correct order to make sentences.
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. grounds/ the/ were/ agricultural/ crowded/ visitors/ exhibition/ with

. has/ made/ the/ division/ approximate/ sales/ an/ forecast/ expenditure / of

. a/ this/ theory/ the/ economist/ of/ formulated/ way/ companies/ run/ be/ should
. weekly/ to/ the/ calculate/ wages/ need/ data/ you/ on/ of/ pay/ rates

. mine/ she/ a/ is/ of/ business/ associate

. market/ they/ to/ had/ potential/ the/ analyse

. the/ the/ the/ to/ for/ has/ new/ company/ contract/ bridge/ tendered/ construct

. mathematical/ a/ an/ filter/ is/ operation/ algorithm/ or

. 10,000/ because/ connection/ they/ washing/ of/ electrical/ recalled/ machines/ a/
faulty

10. adjusted/ inflation/ prices/ for/ are

O©COoOoO~NO OIS, WN B

XI11. Match the words and their definitions.

1 | theory A | a thing which is shown

2 | exhibit B | to link or to join

3 |data C | to build
a process of analysis applied to incoming

4 | associate D | information in order to identify any material
that could be of interest to an organisation

5 | approximate E | not exact, but almost correct

6 | analyze F | to examine someone or something in detail

7 | construct Gl statement of the general principle of how
something should work

8 | filter H informatio_n available on computer, e.g.
letters or figures

9 | connect I | to change something to fit new conditions

10 | adjust 3 | @person who works in the same business as
someone

XIV. Match the words in the right column with the words in the left column to
make word combinations.

1 | to be ignorant of a | relationships

2 | hypothesised b | economics

3 | mathematical c | depression

4 |tofind d | of facts

5 | variety e | data

6 | to formulate f | theory

7 | to look for g | patterns

8 |to create h | parameter

9 | relevant i | operation

10 | construct j | an economic model
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SELF-STUDY

l. Read the words with the same root. State the part of speech and
translate these words:

Contribute — contribution, value — valuable, per cent — percentage, give — given,
condition — conditionally, formula — formulate, apply — application.

1. Fill in the blanks with the proper prepositions if necessary:

1. I forgot my purse so I couldn’t pay _ the shopping. 2. What are you thinking
7 3. Do you want to pay ___ cheque? 4. Richard is away ___ business this
week. 5. Please, fill in this form __ black ink. 6. What did you spend all your
money  ? 7. We need to cut __ (=to reduce) on our spending. 8. If you
compare these results _ last year, you'll see the improvement. 9. She showed a
price-list to him. 10. The takeover resulted __ job losses.

I11. Read the pairs of sentences. State the grammar difference between
them:
A 1. Everyone expected a decision yesterday.
2. A decision was expected yesterday.
B. 1. We don’t require the employees to do overtime.
2. Employees are not required to do overtime.

IV. Find and correct the errors in these passive sentences:

1. A leading London accountant was elect to a senior post within the industry.
2. An established insurance firm, which locates to the north of Warsaw, has gone
bankrupt. 3. MK Vehicles has taken over by its rivals. 4. It is expect that staff at R
Media will receive a pay increase of 4%. 5. A project aimed at helping companies
become more competitive have been launched by SMT finance group.

TEXT 2
Answer the following questions:

1. Why is the testing process one of the most difficult aspects of economic
theorizing?

2. Where can you apply the knowledge of economics — different terms and
theories?

Methodology of economics (continued)

3. Testing the Theory
Once a theory has been formulated, it must be tasted. The testing process is one
of the most difficult aspects of economic theorizing because it is hard to set up
controlled experiments. In a controlled experiment all factors are constant. But in
economics it may be difficult or even impossible to keep it constant.
4. Application of the Theory
If an economic theory has been accepted as valid, we can use it. The theory can
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predict the outcomes of specific economic events or to explain them. With the help
of a general rule or theory we deduce what will happen or why something
happened in a particular case.

Economic theories are developed in the same way as theories are developed in
other sciences. Economists observe economic events, formulate theories about
them, test their theories, and apply them.

V. State which of the sentences are true and which are false:

1. Every theory must be tasted.

2. Economic theories are developed in the different way than theories are
developed in other sciences.

3. The application process is the most difficult aspect of economic theorizing.

4. It is easy to keep constant all factors in a controlled experiment.

5. Despite the difficult aspects of an economic theory, it always remains valid.

V1. Here are given some interesting economic theories. Match the right and
the left columns:

the theory that states that the less
developed countries are poor because
normative theory they allow themselves to be exploited
by the developed countries through
international trade and investment

the body of economic thought which
seeks to explain why and how countries
engage in international trade and the
welfare implication of that trade

guantity theory of money

the theory of advertising is that
established firms use advertising as a
barrier to entry through product
differentiation. Such a firm's use of
advertising differentiates its brand from
trade theory other brands to a degree that consumers
see that its brand is a slightly different
product, not perfectly substituted by
existing or potential competitors. This
makes it hard for new competitors to
gain consumer acceptance.

the theory which depends on underlying
values, not on facts. It identifies 'what
ought to be' if such values are adhered
to

dependency theory

the idea that there is a direct link
market power theory of advertising between the quantity of money in the
economy and the price level
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digital Darwinism

a theory that the amount of money in the
economy affects the level of prices, so
that inflation can be controlled by
regulating money supply

monetarism

the theory that Internet companies
develop in the same way as species,
according to Darwin’s theory of
evolution, and that those that are most
successful in adapting to their
environment will survive

VIl. Read and translate the text. Do you agree the following statement?

Implicit in a full understanding of information literacy is the realisation that
several conditions must be simultaneously present. First, someone must desire to
know, use analytic skills to formulate questions, identify research methodologies,
and utilise critical skills to evaluate experimental results. Second, the person must
possess the skills to search for answers to those questions in increasingly diverse
and complex ways. Third, once a person has identified what is sought, he should be

able to access it.

LESSON 7
ECONOMIC SYSTEMS (PART 1)
“If you think that education is expensive, try to
ignore it. But to be ignorant of economics is
expensive, because economics helps us to
understand the nature and organization of our
society”.
CLASS ASSIGNMENTS
VOCABULARY
baS|c.econom|c (belslk] [kwesCanz] OCHOBHI EKOHOMIYHI [TUTaHHSA
questions
society [sg'salqgti] N CyCHIIBCTBO
civilized society IIMB1II30BaHE CYCHIJIBCTBO
economic decisions | [dI'sIZgn] CKOHOMIYHI pillICHHS
trade-off decision KOMIIPOMICHE PillICHHSI
item ['altem] N TyT: TOBap, BUPIO
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command [kqmQnd] [plxnd] KOMaH/IHa (TUTAaHOBA) EKOHOMIYHA
(planned) : cucTema
. ['slstqm]
economic system
planner ['pixng] N IJIaHyBaJbHUK
society as a whole | [houl] CYCIIJILCTBO B IIJIOMY
to produce [prq'djts] V BUPOOJIATH
job [GODb] N pobota, poboye Micie
to hunt for, look for IIyKaTu poOoTy
ajob
to lose a job BTPATHTU POOOTY
to get, land, take a OTpHUMATH POOOTY
job
give a job (to) IPAIICBJIAIIITOBYBATH
to assign [q'saln] [prg'd@ken BH3HAYaTH BUPOOHMYI IILTI
production goals | goulz]
machinery (mq'Singr] - MAIIMHHE YCTaTKYBAHHSA; MAIHHY;
MEXaHi13MHU
to operate, run YIIPABIATH MallMHAMHU
machinery (MexaHi3MaMu)
supply ['sq'plal] N MpOMNOo3uIlis; 30yT; MOCTAYaHHS;
to bring up, provide 320€3MICUYHTH ITOCTaYaHHS
supplies
work force [WWK [los] poboua cua (KiJ‘IE)KiCTI: JIOJEH, K1
MPAIOI0Th 32 HAKMOM)
to set wage [wel@] BCTAHOBJIIOBATH 3apO0ITHY IJIATY
to draw, earn a wage 3apo0JIATH rpoLIi, OTPUMYBATH
3apIuiaTy
to pay a wage IUTIATATH 3apriaTy
gooc_is and [8udz] [sWvlslz] N TOBapH Ta MOCITYTH
Services
to own [oun] V BOJIOIITH
> MEMORIZE !
bykBocnonydeHHs

e au, aw ynraroTthcs [Lo]: auction [lskdn] aykrion, raw [rls] materials cuposuna
e 0i, oy unTarothcs [Pi]: point [pPint] akuenTtyBath, SOy [SPi] cos
e 0U 31ebimbIioro yntaetses [au]: house [haus] aim

I. Read:

1. daughter, autumn, law, drawn, clause, Australian, authority, because;
2. oil, joy, choice, appoint, poison, enjoy, oyster, join;
3. out, found, compound, count, about, round.
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Il. Read the words and determine the parts of speech:

Production, improvement, effective, contribution, planner, command, assign,
where, major.

I11.  Write sentences in the Past Indefinite Passive. Translate them:

1. The goods properly (pack). 2. My question (to answer) yesterday. 3. The letter
(to receive) yesterday. 4. | (to ask) at the lesson yesterday. 5. | (to give) very
interesting book at the library last Friday.

V. Read the sentences. Translate them:

1. Our aim is to maximise profits. 2. To elect and to be elected to the parliament
Is the right of every citizen of Ukraine guaranteed by the Constitution. 3. | went to
the shop to buy some sugar. 4. The company has the means to launch the new
product. 5. Union leaders came to meet the negotiating committee.

V.  Answer these questions:

1. Axoro gpopmoro diecnosa € sudineni crnosa 6 aunenivicobkux peuennsax(e€x.\V)? 2. Ha
AKI numanua eionogioaroms? 3. Axumu unenamu peueHus 6oHu €? 4. Ak mooicHa
nepexnacmu iHQIiHImueu y pisHuXx peyeHHsx?

V1. Read the sentences; determine the tense and voice of the verbs:

1. In the UK and USA, minister is called secretary: the Foreign Secretary,
Secretary for Commerce. 2. Items of minor expenditure are not listed separately.
3. Most orders were dealt with the same day. 4. The offices will soon be heated by
natural gas.

VIl. Pay attention to the translation of the predicate in the object clause.
Answer the questions:

He said that he felt tired. Bin cka3aB, 1110 Big 4yBae ceOc 3MOPECHHM.

1. Hu 36icacmuvcs wac npucyoka 6 aueniucbkomy i yKpaincbkomy pedenHsx? 2. B
AKOMY HYaci cmoimb NPUCYOOK 6 AHNIUCbKOMY | YKPAIHCObKOMY 000amKOBUX
niopsionux peuennsix? 3. Ckaoicimob, K nepexkiadacmuvcs npucyoox 000amrKoB8020
NIOPAAOHO20 peveHHs, SAKWO HNPUCYOOK 20JI06H020 pedenHs cmoimb ) Past
Indefinite?

VIIIl. Translate these sentences:

1. Nora said she learned English. 2. He said he saw you at the meeting. 3. She told
us that she noted the cheque number.

IX. Learn the commonly misused words:
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alike similar

My CEO and I are alike. We have similar interests.
confident confidential

Steve is confident of his abilities. The information is confidential.
considerable considerate

Paul has considerable knowledge. Paul is a considerate person.
industrial industrious

Kharkiv is an important industrial Mary is a very industrious secretary.
centre.

economic economical

He gave a talk about the economic She’s very economical and spends
situation in the country. money reasonably.

X. Learn these word combinations:

million dollar question «TUTAHHS Ha MUTBHOH JI0J1apiB» (TOJIOBHE
MUTAHHS; HAWCKJIAIHIIIE TUTAHHS)

information-oriented iH(popMaIliliHe CYCITiIBLCTBO

society

stock-produced item cepiiiHuil BUPiO

privately owned land 3eMJIsl, SIKa 3HAXOJAMTHLCS Y IPUBATHIH BIACHOCTI

XI. Read and translate the following:

« law: law academy; to break law; civil law; to obey the law; commercial law; law
of supply and demand; lawyer,

* to perform: to perform job; he performs his duties well; performance;

« economy: a market economy, to stabilize economy; to help struggling economies
of the developing world; to practise some economy, black economy, economy
pack;

* industry: to finance an industry; heavy industry, the tourist industry; to develop
new industries; industrial,

« enterprise: an economy is based on free enterprise; to start up a new enterprise;
catering enterprise; a successful enterprise; she works for a private enterprise;

« to cost: How much does it cost?; This is costing an extra hour's work; the cost of
a new computer, high cost; to cover costs; average Costs;

* property: private/public property; to buy a property; personal property, to invest
in property; property development.

XIl. Read the text. Find the infinitives, determine their functions and
translate the sentences. Make the sentences with the sequence of tences and
translate them:

Answer the question:
Compare the way you and your friend spend money. Each of you not only
spends your money in different ways but also uses different procedures to
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determine what to buy. For example, you may buy the least expensive cellular
telephone available. Your friend may buy the brand that his or her parents have
always purchased. The same way, countries make different decisions about basic
economic questions. They also use different procedures to arrive at economic
policies. Do you know these procedures?

TEXT 1
Traditional economy

In studying an economic system, you first need to analyze the system’s
answers to the four basic economic questions. Second, you need to analyze the
ways these answers are reached. The way a society makes economic decisions says
a lot about its culture. Culture is a society's way of life. It includes the society's
language, housing, food, clothing, religion, family life, and political system. A
society's economic system is only one part of its culture. That system influences,
and is influenced by all the other parts.

Economist Robert L. Heilbroner found a simple way to look at the different
methods of economic decision-making. He said that economic systems can be
classed into three main types or a mix of those types. Economies operate: (a) by
tradition, (b) by command, and (c) by the market, or (d) represent different ends of
the spectrum of mixed economies.

Traditional systems base economic decisions on what always has been done
in past. In traditional systems, habits and customs are very important for making
decisions.

Until recently, tradition was the most widespread system for making economic
decisions. It is still common in many parts of the world. People in these economies
generally produce the same items their ancestors made, using the methods their
ancestors used. Jobs are handed down from parents to children so that skills can be
retained and the economy can survive.

Answers to the questions "for whom" and "how much™ in traditional cultures
are fixed by custom, habit, religion, or law. In traditional cultures, change comes
slowly. Wars, climate, and other outside forces can cause traditional economic
systems to change. When change does come, it is not always welcomed and may
even be opposed.

In a traditional culture economic choices are limited. People do things "the
way they are supposed to be done" because in the past the society survived by
choosing what is considered to be the best method of performing a task. The
people may not know any other way. They believe that their way of doing things
and their elders’ choices are right. They find it hard to believe that any other or
better methods may exist.

NOTES
habit ['hxblt] — 3BruKa
custom ['Ristqm] — 3Buvait
ancestor ['xnslstq] — npemox
to survive [sq'valv] — BwxuBatu
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to influence ['Influgns] — BmBaTH
to exist [Ig'zlst] — icayBaTn

XIII. State which of the sentences are true and which are false:

1. A society's economic system is the only part of its culture.

2. Nowadays, tradition is the most widespread system for making economic
decisions in many parts of the world.

3. For the economy to survive jobs have to be handed down from children to
parents.

4. Culture includes the society's language, housing, food, clothing, religion, family
life, and political system.

5. In studying an economic system, you first need to analyze the system’s answers
to the seven basic economic questions.

XIV. Find in the text words opposite by meaning to the following ones.
To fail, complicated, descendant, maintaining, unlimited, wrong, worse.

XV. Make the following sentences complete:

1. The way a society lives may be called its

2. According to Robert L.Heilbroner, all economic systems can be classed into
types or a of those types.

3. For making decisions in traditional systems the most important are

and

4. Economic ch0|ces are limited in culture.

5. Wars, climate, and other outside forces can cause

6. When , it is not always welcomed and may even be opposed.

XVI. Put the words in the correct order to make sentences.

1. in/ the/ the/ the/ to/ method/ best/ past/ by/ society/ choosing/ what/ survived/ is/
be/ considered

2. al practice/ is/ of/ way/ a/ doing/ custom/ habit/ things/ or

3. structure/ has/ the/ very/ company/ hierarchical/ a/ traditional/

4. to/ the/ decision-making/ skills/ training/ aim/ is/ of/ develop/ in

5. found/ economist/ a/ Robert L. Heilbroner/ simple/ to/ way/ look/ methods/ at/
the/ different

6. different/ the/ economies/ economies/ of/ ends/ represent/ of/ mixed/ spectrum

7. base/ past/ traditional/ decisions/ systems/ on/ economic/ always/ what/ done/
been/ has/ in

8. generally/ people/ ancestors/ items/ traditional/ produce/ in/ economies/ the/
their/ same/ made

9. may/ the/ other/ way/ people/ not/ any/ know

10. may/ hard/ sometimes/ methods/ it/ it/ to/ is/ or/ any/ other/ that/ believe/ better/
exist
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XVII. Match the words and their definitions.

1 | mixed A | to take something and work with it
i a system which contains both nationalised
2 | mixed economy B |. . : :
industries and private enterprise
3 | limited C | to make or manufacture something
4 | cause D |an _ablllty to do something because you have been
trained
5 |fix E | to arrange or to agree
6 |retain F | restricted
7 | skill G | to make something happen
8 |use H | to keep something or someone
made up of different sorts or of different types of
9 | operate I )
things together
10 | produce J | to be in force; to make something work or function

XVII1I. Match the words in the right column with the words in the left column
to make word combinations.

1 | to pay a | item

2 | provide b | awage

3 | stock-produced C | question

4 | spend d | supplies

5 | economic e | decision

6 | way f | money

7 | perform g | of life

8 | cellular h | a task

9 | million dollar i | telephone

10 | trade-off j | choices
SELF-STUDY

I. Form the Past Participle of the verbs given in brackets. Translate these
sentences into Ukrainian.

1. Every economist needs to analyze the ways the four basic economic questions
are (to answer). 2. R.L.Heilbroner said that economic systems could be (to class)
into three major types. 3. In traditional cultures economic choices are (to limit).
4. The former USSR had a central planning agency (to call) Gosplan. 5. Even in
market economies some decisions are (to make) by command. 6. Capitalism is also
(to call) a free enterprise system. 7. In a market economy, the basic economic
questions are (to answer) by the exchange of buyers and sellers.

I1. Translate the following sentences, paying attention to the words which and
who:

1. Most people who buy the product do so at a fairly late stage. 2. We have sums
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on deposit which are a useful amount when cash flow is tight. 3. An office is being
set up for employees who have professional or social problems. 4. The computer
automatically sends the bills after sixty days to customers who have not paid.
5. We are trying to assess the damage, which the shipment suffered in transit.

I11. State the tense-form and voice of the verbs in the following sentences:

1. A person was given a warranty. 2. The company occupies three floors of an
office block. 3. When they got there people stood in groups talking and laughing.
4. The bus arrives at 10 o’clock. 5. How many users were visiting the site and what
they were interested in was very important marketing information.

IV. Find the Infinitive and state its function in the sentence:

1. Each member of the sales staff has to pass an obligatory medical examination.

2. Producers often ask their customers to complete questionnaires on their
products 3. The government continues to regulate these newly privatized industries
by controlling prices and monitoring performance. 4. English is one of the most
interesting subjects to study. 5. We turned off all the heating so as not to waste
energy. 6. Inflammable wet goods are the most dangerous type of product to
transport.

V.  Translate the following sentences:

1. Ha nekrii Mu gi3Hamucs, 10 JIFO/IM, 3aXOIUICHI CBOEID POOOTOI0, TTOUYBAKOTHCS
MIACIUBIIMMHY. 2. Y MIAPYYHUKY OyJI0 HATMCAHO, 110 HaJMIpHA KUIBKICTh TPOIIIEH
B 00iry nopomxye iHdusuiro. 3. Ha nepuiomy  ypoli MU 3pO3yMUIH, IO PUHOK
Ma€ peryjloludii BIUIMB HA €KOHOMIKY. 4. AHaii3 pUHKOBOIO TOCIOAApPCTBA,
3po0isieHnid A.CMITOM, Ja€ MOKJIUBICTD MOSICHUTH, IK POPMYIOTHCS LIIHH.

V1. Choose the right word to complete the sentences below:

1. Twins often buy alike/similar things.

2. If you want to buy a new laptop, try to be more economic/economical.

3. He’s changed a lot lately, has become more considerable/considerate and
industrial/ industrious.

4. Put down the letter. It’s confident/confidential.

VIl. Read the text. Speak about the peculiarities of command and planned
economic systems:

TEXT 2
Answer the following questions:

1. Can the group of central planners have the power to make economic decisions
for the society as a whole? Why?
2. Can some elements of a command economy exist in a democracy?

82



Command economy

In a command economic system, a group of central planners answers the basic
economic questions. These planners have the power to make economic decisions
for the society as a whole. Many of the great cultures of the past, such as Egypt,
Rome, or Soviet Union were command economies. Today, Cuba and China almost
always use the command system. Other countries, such as Sweden and the United
States, use the command system in part.

A command economy is also known as a planned economy, and answers the
"what to produce™ question in several ways. Leader of a country may decide to
produce what they want for themselves — such things as palaces and works of art or
what they believe is good for the people — such as modern weapons or schools.
Finally, they may decide to produce what they think the people want — such as
low-cost housing or cheap food. Whatever the choices, the leaders of a command
system decide what to produce.

In command economies, the leaders also answer the "how to produce”
question. They decide how many people will work, which workers will get jobs,
and where they will work. The Soviet Union, for example, had a central planning
agency called Gosplan. It assigned to each factory or farm its production goals, its
machinery and supplies, and its work force.

By setting wages, the leaders of a command economy also answer the "for
whom" question. That is, they decide how much of the country's goods and
services each worker will be able to buy. Leaders can decide to provide some
goods and services (such as housing or medical care) to everyone. Also, by the
way they set prices and fix goals they can control who is able to buy goods and
services.

It is important to understand that some elements of a command economy can
exist in either a democracy or a dictatorship. Many democratic countries use a
command system to make some of their major economic decisions. In the
democratic countries of Britain, France, Sweden, and Japan, the government owns
some important industries. Even in market economies, some decisions are made by
command. In the United States, for example, the federal government has controlled
prices and wages in wartime, and occasionally in peacetime as well.

NOTES
weapon ['wepgn] — 30post
occasionally [g'kelZngll] — iakomm

VI1II. Answer the following questions:

1. Until recently, which type of economic system was the most common?
2. In what parts of the world today are you most likely to find a traditional economic
system?
3. What is the major disadvantage of a traditional economic system?
4. How are basic economic questions answered in a command economy?
5. Explain why a command economy also can be called a planned economy.
6. How does a command economy decide for whom it will produce?
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7. What is the longest time you have ever waited in line to purchase an item? What did
you buy? Would you like to wait in a long line on a weekly basis for this item?
Explain your answer.

8. What economic activities take place in all markets?

9. What are the four requirements for the efficient working of a market system?

XIX. Are these sentences true or false? Correct the false sentences:

1. The only part of the society's culture is its economic system.

2. Economies operate by tradition, by command, and by businessmen.

3. Changes come very slowly in traditional cultures.

4. A group of central planners have the power to make economic decisions for the
whole society in a planned economic system.

5. Not any element of a command economy can exist in a democracy.

6. Most economic decisions are made by the government rather than privately in a
market system called capitalism.

7. The ability of people to buy the goods and services that have been produced is
determined by the income they get.

8. Any market system, regardless of political systems, must have five elements.

XX. Find in the text and say the following in English:

Butpavatu rpoiii; KymyBaTH; NPUMMaTH PILIEHHS; YOTHUPH OCHOBHI €KOHOMIYHI
MUTAHHS; CMOCIO JKUTTSI CYCIUIbCTBA; TMOJITMYHA CUCTEMA; 3BUYKA Ta 3BHUYAI,
BUPOOJISITH; TpajulliiiHa KyJIbTypa; EKOHOMIYHUN BHOIp; KOMaHAa; IUIAHOBA
€KOHOMIKa; JIeHIeBUH; OTpUMYBAaTU pOOOTYy; TOBApU Ta MOCIYrW; 3a0e3nevyBaTH
TOBapaMM 1 MOCIyraMy; BCTAHOBJIIOBATH I[IHU; HAMIYATH IIUIl; JEMOKpPATHYHI KpaiHW,
JMKTaTypa; BaKJIMBI Taly3l BUPOOHWIITBA; YpsA;, 3apoOiTHA TUIATHS;, CIOXKHUBAY,
cHCTEMa BUILHOTO MIANPUEMHUIITBA; Oa)KaHHS 3apOOJISATH TPOIIIi; MPHUOYTOK; JIFOIU 3
BUCOKUM (HU3BKUM) PIBHEM MIPUOYTKY.

XXI. Make the following sentences complete:

1. A group of central planners answers the basic economic questions in a
economic system.

2. A command economy may be called a

3. Answering the basic economic questions by the exchanges of buyers and sellers

Is possible in economy.

4, is the major principle of market system.

5. Private individuals and businesses own most of the resources in a type of system

called

6. Desire to make money or profit motive, determines

84



LESSON 8

ECONOMIC SYSTEMS (PART I1)
CLASS ASSIGNMENTS

VOCABULARY

market economy | [mRKIt] PUHKOBA €KOHOMIiKa

buyer ['balg] N THOKYIEIb

seller ['selq] N TpojaBeIhb

major principle ['melGg'prinsipl] T'OJIOBHHU TIPHHIIAII (TIPABHIIO)

to reach the [1C] [q'armant] YKJIACTH yTroay (IOTOBIp); TOCITTH

agreement 3rogu

capitalism ['kxpltgllzm] N Kamitajii3M

private ['pralvit] a TpPUBATHHMA

free enterprise

(private [fr} ‘entgpralz ] BUTBHE MIIIMTPUEMHHUIITBO (CHCTEMA

enterprise ['slstqm] MIPUBATHOTO T AMPUEMHUIITBA)

system)

to compete [Rgm'pJt] KOHKYpPYBAaTH, 3Maratucs

profit ['profit] N TpUOYTOK

purchase [PWCqs] N TMOKYMKa; 3aKyMiBJIs

income ['Inkgm] N mpudyTOK

rent [rent] N OpeHJHa IulaTa; peHTa

interest [Intris] o HacTka (na1:4); .BiI[COTKOBI/II\/JI npuOyTOK,
(bikcoBaHUM BIICOTOK

z?cf(i)(?igifs ][ jg‘l) gggﬁlﬁ npaioBatu (I19TH) ePEeKTUBHO

to determine a [dI'tWmIn] BHU3HAYATH MiHIMaJIbHY 3apO0ITHY

minimum wage [mInimgm wel@] wiary (IPOXKUTKOBUM MiHIMYM)

environmental [en"valrgn'mentl CKOJIOTIYHHUI 3aXUCT, 3aXUCT

protection prq'tekon] HABKOJIMIIIHEOTO CEPEIOBHIIA

price supports [prals sq'plst] IITPUMKA I[IHH

agricultural ["'xgrl'’kRdICurgl . .

oroducts prOdakis] CLIIBCHKOTOCTIOAAPChKA MTPOIYKIIis

to restrict [rls'triki] V  00OMeXyBaTH

import [Tmplet] N BBE3CHHS, IMITOPT

export [eksplot] N BUBE3EHHS, EKCIIOPT

local production LL?;%L&] MiCIIeBE BUPOOHHIITBO

health [helT] N 310poB’s

retirement [rI'talgmgnt] N BUX1J Y BICTaBKY a00 Ha MEHCII0

services ['sWvlslz] N IMOCIyru
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heavy industry ['hevl 'Indgstri] BaXKKa IPOMHCIIOBICTD

barter [bRiq] n Gaprep, 0OMiHHA TOPTiBIIA
overnment 'sdvgnmant

igntervention '['I%tWS?;zngn] YPANOBE BTPYyHaHH:

government [oungslp] yps10Ba BIACHICTh

ownership

means of [m)nz]

production [prqddksn] 3aco0u BUPOOHUIITBA

I. Learn these word combinations:

market prices

PUHKOBI IIHA

down a principle

chopMyIrOBaTH PaBUJIIO (3aKOH)

private account

paxyHOK MPUBATHO1 0coOu abo dhipMu

private ownership
(property)

IIpUBaTHA BJIACHICTH

aggregate profit

CYKYIHHUI NpuOyTOK

to bring (in), yield a profit

JaBaTy MPUOYTOK

to clear (earn, make,
realize, reap, turn) a profit

OTPUMYBATU MPUOYTOK

to make some purchases

pPOOUTH MOKYIIKH

purchase and sale

KYIIBJISL Ta TPOJIAK

annual income

piyHUI NpuOyTOK

environmental engineer

CIIELITICT 3 OXOPOHU HABKOJIMIIIHHOTO
CepeIoBHUIIA

to fix, set prices

BCTAHOBJIFOBATH [1HU

to hike (increase, mark up,
raise) prices

I1JIBUIIYBATH I[IHA

to bring down (cut, lower,
mark down, reduce, roll
back, slash, undercut)
prices

3HUXKYBATHU LIIHU

range of products

HOMEHKJIaTypa MPOIyKIii

marketable products

TOBapHa MPOAYKITis

export trade

€KCIIOPTHA TOPT1BJIS

to increase (speed up, step
up) production

30UIBIIMTH 0OCSATH BUPOOHHUIITBA

retirement age

MMEHCIMHUHN BIK

municipal services

MIChbKE€ KOMYHQJIbHE TOCIIOJAPCTBO

branch of industry

rajry3b IpOMHUCIIOBOCTI

means of employment

3ac00M 3a0€e3MeYeHHS 3aMHATOCTI

means of transportation

3acO00M IEPEBE3CHHSI

means of payment

IUIATIKHI 3aC00Uu
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I1. Find the equivalents of these word combinations:

Buy an item, pure capitalism, exchanges of buyers and sellers, self-interest, the
highest possible prices, to reach the agreements, market system, to own the
resources, free enterprise, consumer, to compete, behavior of producers, high-
income people.

I11. Change the Ukrainian words in brackets for the English ones:

1. They informed (moxymners) that the goods would arrive at Southampton on the
morning of the 10th. 2. We made $6,000 clear (mpubytox) on the deal. 3. We have
(xymmyBatu) only from these suppliers over the last few months. 4. We pay
(mpubyTok) tax direct to the government. 5. Free currency is allowed by the
government to be bought and sold without (oOmexenns). 6. A situation where a
business is owned by the people who work in it is known as common (BiacHicTs).

V. Read the text. Find and translate the sentences: a) with an infitive; b) with
verbs in the Passive Voice:

Think of three economic decisions you made in the past week. Answer the
following questions:
1. Did you buy an item because you thought the price was low?
2. Did you agree to work for a neighbor because you needed some extra money?
3. Did you make any decision on the basis of price, quality, or personal
references?

If so, then the forces of the market system influenced you!

TEXT 1
Pure capitalism

In a market economy, the basic economic questions are answered by the
exchanges of buyers and sellers. The major principle of market system is self-
interest. Individuals do what they believe will help them most. Sellers want to sell
at the highest possible prices. Buyers want to buy at the lowest possible prices. The
agreements that buyers and sellers reach, answer the four basic economic
questions. The economy of the United States is an example of a market system
called capitalism. Capitalism is a type of market system in which private
individuals and businesses own most of the resources. Since most economic
decisions are made privately rather than by the government, such economy is also
called a free enterprise or a private enterprise system. How does the market
system answer the basic economic questions? Producers and consumers together
answer the question of “what to produce”. Producers compete for the business of
consumers in order to make a profit. Profit is the difference between what it costs
to make something and the price at which it sells. The profit motive, or desire to
make money determines the behavior of producers. Every consumer purchase is an
order to producers to provide a greater supply of that good or service.

The questions "how to produce” and "for whom to produce™ are answered at
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the same time as the "what" question. The income that people get as profits, wages,
rent or interest determines their ability to buy the goods and services that have
been produced. High-income people are better able to buy products than low-
income people.

Regardless of political systems, to operate efficiently, a market system must
have four components:
Private property;
Freedom of exchange;
Competition;
Profit motive.

NOTES
neighbor ['nglbq] — cycin
extra money — moaTKoBi rporri
regardless [rI'gRdlls] of — He3Baxaroun Ha
to determine [dI'tWmIn] — Bu3HauaTu
behavior [bl'helvjg] — moBeninka

V. State which of the sentences are true and which are false:

1. Capitalism is a type of market system in which communities own most of the
resources.

2. The question of “what to produce” is answered by both producers and
consumers.

3. The basic economic questions are answered by the exchanges of buyers and
sellers in a private enterprise system.

4. The highest interest rate is the major principle of market system.

5. Individuals do what they believe will help them most, that’s why buyers usually
want to buy at the highest possible prices.

6. Producers together answer the question of “what to produce” despite the
interests of consumers.

7. Producers compete for the business of consumers in order to make a profit.

8. Profit is money gained from a sale which is more than the money spent on
making the item sold or on providing the service offered.

9. The profit motive is the behavior of producers.

10. Profits, wages, rent or interest are the kinds of income.

V1. Choose the correct statement:

1. Regardless of political systems, to operate efficiently, a market system/ buyers

and sellers must have four components.

2. Individuals do what they interest/ believe will help them most.

3. The agreements that buyers and sellers win over/ reach, answer the four basic

economic questions.

4. Capitalism is a type of market system in which private individuals and

businesses own most of the resources/ profits.

5. Most economic decisions are made by the government/ privately.

6. Capitalism is a type of market system in which economy is also called a free
88



enterprise/ private proprietorship.

7. Producers and users/ consumers together answer the question of “what to
produce”.

8. Profit is the difference between what it values/ costs to make something and the
price at which it sells.

9. Every consumer price/ purchase is an order to producers to provide a greater
supply of that good or service.

10. High-income/ low-income people are better able to buy products.

VII. Fill in the blanks with the appropriate words:

capitalism exchanges desire exchange
enterprise own efficiently possible

1. Regardless of political systems, to operate , @ market system must
have four components.

2. The basic economic questions are answered by the of buyers and
sellers.

3. Buyers want to buy at the lowest prices.

4. The economy of the United States is an example of a market system called

5. Capitalism is a type of market system in which private individuals and
businesses most of the resources.

6. Such economy is also called a free enterprise or a private system.

7. The profit motive is a to make money.

8. Freedom of Is one of a market system components.

VI1Il. Put the words in the correct order to make sentences.

1. try/ Britain/ to/ help/ her/ overseas/ must/ industries/ import/ from/ fewer/ so/
goods/ as/ to/ own

2. London/ frequent/ the/ railway/ to/ local/ trains/ station/ has

3. is/ the/ at/ rent/ flat/ let/ an/ economic

4. Far East/ compete/ we/ imports/ have/ the/ to/ with/ from/ cheap

5. of/ the/ an/ economist/ agricultural/ agriculture/ the/ studies/ industry/ economics
6. funded/ enterprise/ the/ is/ completely/ project/ private/ by

7. documents/ asked/ they/ agreement/ relation/ see/ to/ all/ in/ to/ the

8. later/ June/ months/ the/ and/ car/ resold/ was/ buyer/ sold/ in/ dealer/ the/ it/ to/
an/ two

9. washing/ refrigerators/ shop/ the/ machines/ sells/ and

10. negotiated/ deal/ privately/ the/ was

IX. Match the words and their definitions.

. work in buying or selling; a commercial company;
o e A affairs discussed
2 | consumer B | something that forces someone to take a particular
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action
3 | motive C | coins and notes used for buying and selling
. money which a person receives as salary or
4 |Income D dividends
to try to do better than another person or another
5 | compete E
company
the economic system in which each person has the
6 | capitalism F | right to invest money, to work in business, and to
buy and sell, with no restriction from the state
7 | supply G | the act of providing something which is needed
8 | money H | a system of carrying on a business
9 | market | | anarea where a product might be sold or the group
of people who might buy a product
10 | business 3 | @ person or company which buys and uses goods
and services

X. Match the words in the right column with the words in the left column to
make word combinations.

1 | consumer a | a greater supply

2 | economic b | decisions

3 | to determine c | the behavior

4 | to provide d | the agreement

5 | profit e | purchase

6 | private f | for the business

7 | the lowest g | of buyers and sellers
8 | to compete h | individuals

9 | exchanges i | motive

10 | to reach j | possible prices

XI. Complete the sentences:

1. Four components of a market system are... 2. Capitalism is a type of market
system in which... 3. Profit is the difference between... 4. Every consumer
purchase is an order to producers to provide... 5. The income that people get as
profits, wages, rent or interest determines their ability to buy...

XI1. Write these sentences in the Past Indefinite Passive:

1. A firm will use this amount of money to meet its expenses next week. 2. The
firms will produce these goods which are in demand in two days. 3. The couple
will buy the things they want and need in this supermarket tomorrow.

XIIl. Translate these sentences, pay attention to the tense and voice of the
verb:

1. The wage talks are focusing on employment issues such as sharing of work
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among employees and extension of employment beyond the mandatory retirement
age of 60 years. 2. We are restricted to twenty staff by the size of our offices. 3.
Real wages have been held down dramatically: they have risen as an annual rate of
only 1% in the last two years. 4. He has rented a unit in the local business park.
5. The product is marketed by an agricultural cooperative.

SELF-STUDY

. Read and translate the words of the same root:

To capitalize, capital, capitalist, capitalism, capitalistic; private, privately,
privatization, to privatize; to produce, producer, producing, producible; product,
production, productivity, productive; to act, active, activity, actively, action,
activist; system, systematic, to systematize.

Il.  Answer the following questions:

1. What people are called high-income? 2. Do you know the basic economic
guestions? 3. Do you take examinations at the beginning or at the end of the term?
4. Is self-interest the major principle of market system? 5. How does the market
system answer the basic economic questions?

I11. Translate the sentences, paying attention to the words in bold type:

1. Today’s wide daily variations in exchanges show the instability of a system
based on a single currency, namely the dollar. 2. He exchanges business
documents such as invoices and purchase orders over the Internet. 3. The seller
pays for the call. 4. He is in the next room, call him.

IV. Finish the sentences choosing word combinations from those given
below:

1. Most economic decisions are made...

2. Producers and consumers together answer the question of...

3. Producers compete in order...

4. Profit is the difference between...

5. The questions "how to produce” and "for whom to produce" are answered at the
same time as...

“what to produce”; the "what" question; to make a profit; what it costs to make
something and the price at which it sells; privately rather than by the government.

V.  Turn the following active constructions into passive:

1. Consumers purchased over 40% of the GNP. 2. You received a wage in return
for working. 3. We compare products and prices before making a decision.
4. Consumer credit provided goods and services. 5. Partners brought additional
funds to a proprietorship.

V1. Put the following sentences in the Future tense:
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1. The principal elements of the economic system were described by Adam Smith.
2. Expenditures were determined by income. 3. The stabilization policies were
used because they could move the economy toward full employment.

VIIl. Translate the following sentences:

1. S mpounTana, mo IiHK OyJ0 3HMKEHO BUPOOHHMKAMH. 2. 3 MIAPYyYHUKA MH
TI3HAIKCS, IO peajbHe BHUPOOHUIITBO BHU3HAYAETHCS PEATHHHUMH PECYpPCAMH.
3. Mu 3Hanu, mo jAep:kaBa 3a3BUYail IMIOPTYE TOBapH, AKi HE BHPOOJISIOTHCS
HAI[IOHAJIFHOIO eKOHOMikoro. 4. JlekTop cKa3aB CTyleHTaM, IO OCHOBHI
€KOHOMIYH1 MHUTAaHHS BIAITPalOTh BEJIHKY POJb Yy Mpollecax, siki BiAOyBalOThCS B
€KOHOMIII1 JICp>KaBH.

VIII. Translate and answer the following questions using the words given in
brackets:

1. SIx Ha3uBaeThCs crienudivyHa mporpama 3 myOJiiKallii, 1110 BUKOPUCTOBYETHCS IS
BBEJICHHS peKiaMHOro mnosimomiieHHs? (media vehicle) 2. Sk HasuBaroThCA
KOIITOBHI TOBapH, SKUMH KOPUCTYIOTHCS BIIPOJOBXK BEIMKOrO MEpioay Yacy?
(yellow goods) 3. 51 Ha3uBaeThCsA MPOAYKT, IKHH MOXKHA KYITHTH 3aMICTh 1HIIOTO?
(substitute product) 4. SIx Ha3uBa€eTHCS CYCHUIBCTBO, SIKE PETYJIIPHO KOPHCTYETHCS
KoMIT roTepHUMH Mepekamu? (network society)

TEXT 2
Answer the following questions:

1. Can any economy in the world be purely market determined? Why?
2. What economy is generally considered to be a free market system?

Mixed economic systems

Most economies blend some elements of both market and command economies
in answering the three fundamental economic questions: What and how much will
be produced? How will it be produced? For whom will it be produced?
Furthermore, within any economy, the degree of the mix will vary.

The economy of the United States is generally considered to be a free market
or capitalist economic system. However, even in the United States the government
has determined a "minimum wage", has set rules and regulations for environmental
protection, has provided price supports for agricultural products, restricts the
imports of items that might compete with local production, restricts the exports of
sensitive output, provides for public goods such as a park system, and provides
health and retirement services. All of these detract from the essential nature of a
capitalist economy. However, most decisions continue to be left to free markets,
leaving the United States as a mixed economy that leans heavily toward the
capitalist economic system.

In contrast, the economy of the former Soviet Union is generally considered to
be communist. However, the strict controls of the central planning unit of the
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country tended to be more intensely focused on heavy industry, including the
defense and aerospace industries, than on agricultural industries. Farmers often had
significant freedom to produce and sell (or barter) what they wished.

No economy in the world can be purely market determined or centrally
planned. The United States and the former Soviet Union represent different ends of
the spectrum of mixed economies. In practice, however, mixed economies
generally have a higher degree of government intervention than is found in the
United States and a greater degree of reliance on market forces than is found in the
former Soviet Union. Government intervention can be regarded in two ways:
actual government ownership of means of production and government influence in
economic decision making.

NOTES
to blend — 3minryBatu
furthermore [fW®q'mls] — 6inbi Toro
essential [I'sgndl] — ocHOBHU#A, CYyTTEBO HEOOXiTHMI

IX. State which of the sentences are true and which are false:

1. The economy of the former Soviet Union is generally considered to be a free
market or capitalist.

2. Every economy is mixed, the degree of the mix varies.

3. A "minimum wage" — rules and regulations for environmental protection, price
supports for agricultural products, health and retirement services — detracts from
the essential nature of a capitalist economy.

4. The United States are purely market determined and the former Soviet Union —
centrally planned, that’s why they represent different ends.

5. Mixed economies generally have a higher degree of government intervention.

X.  Choose the the correct definitions. Match the right and the left columns:

a situation where a country is in

Economic Overhead Capital (EOC) financial collapse

any return which a factor of production
economic development receives, in excess of its opporrunity
cost

expansion of the commercial and

economic indicators ; SR
financial situation

a period during which trade expands,
economic model then slows down and then expands
again

economic infrastructure, such as roads,

economic rent : g e
railways, port facilities, power facilities

a computerised plan of a country’s

economic Crisis economic system, used for forecasting
economic trends
economic cycle a set of statistics which shows how the
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economy is going to perform in the
short or long term, e.g. the
unemployment rate or overseas trade

LESSON 9
GOODS AND SERVICES
CLASS ASSIGNMENTS

VOCABULARY

economic ['JkRgnOmIK] P

S—— [dls'kevqriz] C€KOHOMIYHI BITKPUTTSI

commercial [kgmWsql] g KOMCPHIHUL, TOBISAMIL 3
TOPTiBJICIO

consumer [kgn'sjtHimq] n CIOXHBa4

producer [prq'djtisq] n BUPOOHUK

resale [rI'sell] n TIePeTPOIaxK

to satisfy

people’s ['sxtisfal] [pJplz] y 32/I0BOJIBHATH €KOHOMIYHI IOTpeOU

economic needs | [nJdz] [wOnts] a00 OakaHHs JIIOJEH

or wants

capital goods [kepliq] gudz] 3ac06g BUPOOHUIITBA; KaIliTalbHa
BJIACHICTH

production line [prq'ddksn laln] [IOTOKOBA JiHiA

to pay [pel] v IUIATUTH

benefit ['benlfli] n KOPHUCTh; BUT0JIa; JOTIOMOTa

t0 benefit [benlfi] y OTPUMATH BHT'O/1y, KOPHCTh; IaBaTH
puOyTOK

tax [txKks] n M10JIaTOK, MUTO

facilities g'sliliiz] . MOCJIyTH; 3acO0U 00CITyrOBYBaHHS;
3pY4YHOCTI

expenditure [Iks'pendICq] n BUTPATH; BUJATKU

public goods ['prIbllk gudz] TOBApH rPOMAICHKOI0 KOPUCTYBAHHS

;?a?g:f&/e a [g'Gv] ['strndgd] Vv JOCSTTH PIBHS

wealthy ['welTI] a Oaratuit

» MEMORIZE !

bykBocnonyueHHs

e oa uyntaerses [ou]: goal [goul] meTa

. Read:

loan, soak, coat, soap, boat, abroad, approach, road
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»> MEMORIZE'!

e TIIpedikc sub- Bignosigae ykpaincbkomy npedikcy mia-: group rpyma — subgroup
niarpyna

II. Read and translate:
Subdivide, subscription, subclass, subspecies, subsign, submission.
I11. Read the sentences and answer the questions:

1. The delivered lecture was very interesting.

2. The lecture delivered interested everybody.

3. A credit card system formerly operated by some British banks was a part of the
MasterCard network.

Axy pyukyiro suxonye Past Participle 6 koowcnomy 3 Oanux peuenv? Ak 6in
nepexnaoaemvcs’?

V. Determine which part of speech is the word taken in each sentence. What
Is its function? Translate these sentences:

1. We have taken 4,000 items on sale or return. 2. It was a check on items taken
from a group without any special selection. 3. A page taken from a published
magazine or newspaper was sent to an advertiser as proof that their advertisement
has been run. 4. From the production line the goods are taken directly to the
packing station.

V. Which English words are used to substitute repeated nouns? Translate the
sentences paying attention to substitutes one — ones and that — those:

1. They are selling their house to move to a smaller one. 2. This journal is more
interesting than that one | bought yesterday. 3. | want to buy a new computer. —
But computers cost so much money! What’s wrong with the one we’ve got? 4. You
can buy or sell a bill of exchange at a lower price than that written on it in order to
cash it later. 5. The actual hours that an employee spends working, may often be
more than those stated in his or her contract of employment and sometimes are not
covered by overtime payments. 6. The basic wage is £110 a week, but you can
expect to earn more than that with overtime. 7. The existing goods, services, or
organisations are replaced by new ones as a result of innovation.

VII. Fillin the gaps in the sentences below with appropriate prepositions:

1. The necessity to construct a new supermarket was argued for hours.2. |
don’t understand why this article is being spoken so much .3. There was no
time to read the article. It was only looked . 4. His research is often referred
. 5. This problem must be thought properly. 6. Ken has already been
spoken about his promotion. 7. Who was this palace designed ?

VI1Il. Read and memorize these word combinations:
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a dramatic discovery

3HA4YHC, BAXKIIUBC Bi,Z[KpI/ITT}I

commercial cargo

KOMEPITIHHUY BaHTaXK

commercial treaty TOProBa yrojaa

commercial business KOMEpLIHHUN O613HEC, TOPTIBIIS

consumer commodities  (consumer | cnoXuB4i TOBapu

goods)

industrial producer BUPOOHUK  TMPOMUCIOBUX  TOBapiB,
IPOMHUCIIOBEIb

production objective

BUPOOHUYE 3aBIAAHHS

production expenses

BUTPATH Ha BUPOOHUIITBO

pay in cash TUTATUTH TOTIBKOIO
to the benefit Ha O1aro
heavy tax BHCOKMI, OOTSDKIIMBUH ITOIAaTOK

income / profits tax

M0JIATOK Ha MPUOYTKH

purchase tax

TOPTOBCJIIbHE MHUTO

direct taxes

npsiMi OIATKU

transportation facilities

TPaHCIOPTHI 3aCO0U

recreational facilities

MICIIS JISI BIIIOYMHKY Ta pO3Bar

to curb (curtail, cut down (on), reduce)
expenditures

CKOpOYYBaTH BUTPATH

advertising expenditure

BUTPATH Ha pEKJIaMy

capital goods expenditures

BUTpATH Ha 3aCO0M BUPOOHUIITBA

public expenditure

CYCNUIBHO-AEP’KaBHI BUTPATH, BUTPATU
Ha JIep»aBHI OTpeOu

welfare expenditure

BUTPATU Ha colliajbHE 3a0e3MeyeHHs,
Ha COIliaJIbHI MMOTPeOHn

public service

KOMYHaJIbHI MIOCTYTH

to raise the standard of living

I1JIBUIITYBaTH PIBEHb JKHUTTS

standard of price

pIBEHB 11IH

IX. Read and translate these words and word combinations:

benefit ['benljflt]

to benefit from a highly centralised
organisational structure, benefits offered with a
job, due to benefit, added benefits;

resale [rl'sell]

the price of a resaled home, resale of the goods to
the USA;

capital ['kxpltgl]

capital;

physical capital, cost of capital, capital that
attracted special attention, previously produced

consumer [kgn'sjtimq]

firms.

demanded by a consumer, consumers with
different incomes, individual consumers and
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X.  Read the text. Make its plan and retell it.
Answer the following questions:

1. When did you begin to learn about economics? What important economic
discoveries did you make?

2. What do you think should be done to produce more consumer goods and
services?

TEXT 1

Goods and services

People begin to learn about economics when they are still very young. Even
before they start school, they make two very important economic discoveries. They
find that there are a lot of things in the world they want. They also find that they
cannot have them all. There is a big gap between what they want and what they can
have.

Later, young people learn another lesson. When they watch television
commercials, they discover that there are thousands of things they or their parents
could buy. Gradually, they settle into the two major economic roles: consumer and
producer.

In the role of consumer, a person buys goods and services for personal use,
not for resale. Consumer goods are products, such as food, clothing, and cars that
satisfy people’s economic needs or wants. Some consumer goods, such as food, do
not last a longtime. Other goods, such as cars or notebooks, last longer. Sooner or
later, consumer goods are used up. Services are actions, such as haircutting,
cleaning, or teaching. Services are used up at the time they are provided.

A producer makes the goods or provides the services that consumers use. A
person who shovels snow during the winter or clerks in a store is providing a
service. Students working after school or during the summer earn money to buy
some of the things they want — players, notebooks, or a car. They are learning
about the role of the producer.

Capital goods are goods that are used to produce other items. Tools, machines
on a production line, and buildings are examples of capital goods. Some items can
be either capital or consumer goods.

The decision on the relative amounts of consumer and capital goods to
produce is very important, for it will shape a country’s economy for years to come.
On the one hand, by creating more capital goods (machines, tools, and factories)
the country is adding to its capital resources. With more capital resources, the
country will be able to produce more consumer goods and services in the future.
On the other hand, by deciding to produce more consumer goods the country will
be able to satisfy some of the immediate needs and wants of its population.

NOTES
gap [8xp] — po3puB, BETUKE PO3XOHKECHHS
gradually ['grxdjugll] — moctymoBo
shape [¢lp] — hopma
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XI. State which of the sentences are true and which are false:

1. In the role of consumer, a person can buy goods and services for resale.

2. Some consumer goods, such as food, do not last a longtime.

3. Tools, machines on a production line, and buildings are used to produce other
items.

4. There is a big gap between two major economic roles — consumer and producer.
5. A primary function of television commercials is to help people discover that
there are thousands of things they could buy.

6. Services are products, such as haircutting, cleaning, or teaching.

7. A producer provides the services that consumers use.

8. Some items can be both capital and consumer goods.

9. The decision on the relative amounts of consumer and capital goods to produce
will shape a country’s economy for years to come.

10. With more capital resources, the country was able to produce more consumer
goods and services.

XI1. Choose the correct statement:

1. Students working after school or during the summer spend/ earn money to buy
some of the things they want — players, notebooks, or a car.

2. Services are used up at the time they are provided/ divided.

3. Capital goods are goods that are used to produce other items/ goods.

4. Creating more capital goods (machines, tools, and factories) the country is
adding to its natural/ capital resources.

5. By deciding to produce more consumer goods the country will be able to satisfy/
answer some of the immediate needs and wants of its population.

6. Even before people start school, they make two very important economic
disadvantages/ discoveries.

7. There is a big capital/ gap between what people want and what they can have.

8. Some consumer goods, such as food, do not last/ cost a longtime.

9. Services are actions, such as haircutting/film-cutting, cleaning, or teaching.

10. Tools, machines on a productive/ production line, and buildings are examples
of capital goods.

XI1LFill in the blanks with the appropriate words:

resale adding resources clothing

shovels producer capital relative

1. Gradually, people are divided into two major economic roles: consumer and

2. Consumer buys goods and services for personal use, not for

3. Consumer goods are products, such as food, , and cars.
4. A person who snow during the winter is providing a service.
5. Buildings are examples of goods.
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6. The decision on the amounts of consumer and capital goods to
produce is very important.

7. The country is to its capital resources.

8. With more capital , the country will be able to produce more
consumer goods.

XI1V. Put the words in the correct order to make sentences.

1. 90%/ new/ would/ a/ of/ type/ bank/ revenue/ that/ of/ its/ earn

2. course/ a/ of/ organization/ particular/ be/ action/ advantageous/ would/ or/ to/
profitable/ an

3. wants/ to/ encourage/ the/ exports/ government

4. discovering/ priceless/ name/ can/ many/ that/ well-recognized/ companies/ a/
brand/ are/ be

5. gap/ the/ the/ new/ small/ range/ market/ cars/ of/ fills/ a/ in

6. are/ and/ Canada/ of/ France/ major/ Germany/ industrial/ Italy/ group/ Japan/
the UK/ the US/ a/ nations/ central

7. consumables/ have/ because/ used/ up/ they/ are/ are/ items/ the/ to/ that/ be/ on/
regular/ bought/ a/ basis

8. students/ business/ vocabulary/ basic/ book!/ this/ provides/ the/ with/ the/ used/
in

9. bill/ include/ does/ service/ the

10. calculated/ exchange/ bank/ clerk/ dollar/ the/ the/ the/ rate/ of/ for

XV. Match the words and their definitions.

1 | producer A | a person, company or country that manufactures
2 |service B | to be paid money for working

3 | immediate C | items which can be moved and are for sale

4 | commercial D | a quantity of money

5 | goods E | happening at once

6 | amount F | an advertisement on television

7 | production line G | something for sale

a form of business (e.g. insurance, banking, or

8 | resource H | transport) that provides help in some form when it
IS needed, as opposed to making or selling goods
a system of making a product, where each item

9 |item I | such as a car moves slowly through the factory
with new sections added to it as it goes along

10 |earn J | a supply of something

XVI. Match the words in the right column with the words in the left column to
make word combinations.

1 | economic a | a service
2 | television b | money
3 | services ¢ | commercial




4 | to provide d | line

5 |[toearn e | a country’s economy
6 | to produce f | for personal use

7 | production g | amount

8 | relative h | discoveries

9 | to shape i | needs

10 | immediate j | other items
SELF-STUDY

l. Read the following words and explain the pronunciation of the letter
combinations in bold type:

Board, round, author, raw, coast, amount, cause, saw, loan, account, claw, faulty,
drawer.

Il. Form and translate the new words by adding the prefix sub-:
Total, contract, mission, divide, family, tropical, way, standard.

I1l. Form the Past Participle of the verbs given in brackets. State their
functions. Translate the following sentences:

1. | bought a text-book of chemistry (publish) this year. 2. The question (discuss)
by the students is very important. 3. The (write) letter is on the table.

IV. Give the English equivalents:

BigHocHa KIIBKICTH TpolIed; BUPOOJISATH 1HINI TOBAapW; HAAABaTU TMOCIYTH;
TeJeBi31itHa peKiiaMa; MOCIyTH sl 0COOMCTOTO0 BUKOPUCTAHHS; 3apOOJISITH TPOIIIL.

V. Read the following sentences and define the words substituted by "one —
ones', ""that — those™":

1. It is any policy or official practice that alters the conditions of international
trade, including ones that act to increase trade as well as those that restrict it.
2. Every country, even capitalis ones, places some restrictions on the ownership
and exchange of commodities. 3. Many households or families, e.g. young ones,
cannot borrow to consume or invest as much as they would want.

V1. Choose the correct adverb to complete the sentences below. Translate
the sentences:

1. Professor Peyton is wide/widely known in scientific circles.
2. The wind is blowing hard/hardly now.

3. The wind is hard/hardly blowing today.

4. Why did you come so late/lately?

5. What have you been doing late/lately?
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6. He is always high/highly spoken about.

7. 1 live close/closely to Kharkiv State University of Food Technology and Trade.
8. The oil deposit is deep/deeply under the ground.

9. Everybody was deep/deeply touched by his words.

VI1Il. Read the text. Make its plan and retell it:

Answer the following questions:

1. What products can be used without paying the full price for them?
2. What is the difference between public and private goods?

TEXT 2
Public goods

You use some products without paying the full price for them. If you swim in
a city swimming pool or play tennis on a public tennis court, you benefit from the
taxes paid for the facilities. Everyone shares in paying for these facilities through
taxes. Since not everyone is a tennis player or a swimmer, many people get no use
from such expenditures. The government provides a wide variety of goods to the
public.

Defining Public Goods

Those who use them pay for most goods and services. However, people enjoy
some kinds of goods and services without paying the full price. Economists call
them public goods. Public goods are goods and services used collectively and often
paid for through the government. Public schools, highways, and police protection
are examples of public goods.

Public goods benefit many people at once, even those who do not pay for it. A
person can use the local park without preventing others from using it. All can swim
at a public beach. Everyone benefits from the country’s system of national defense.

Choosing Public or Private Goods

Private companies could provide most public goods. Schools, hospitals, and
parks are examples of products that both government and private companies
provide. Some people believe, in fact, that private companies should supply more
of these items.

Some people think that the government could better provide some private
goods that the market system now supplies. One example is health care. Those who
support a national health care plan claim that more people would have access to
better care if the government offered and largely paid for it. Funds could be raised
through some system of taxation. If health care were a public good, poor people
would have a chance to achieve a standard of care similar to that of wealthy
people. Equality is one reason why education is a public good.

These examples show that the line between public goods and private goods is
not always easy to draw.

NOTES
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highway ['halwgl] — moce

to defend [dI'fend] — 3axumaTu
health care [helT KFq] — oxopona 310poB's

to claim [RigIlm] — BumaraTn

equality [J'RwOIlIt]] — piBHiCTE

VII1. State which of the sentences are true and which are false:

1. The government provides a wide variety of goods to the public.
2. People enjoy some kinds of goods and services paying the full price.

3. Private companies provide private goods.

4. Private companies supply schools, hospitals, and parks.
5. The government can provide some private goods.

IX. Choose the correct statement:

1. Funds could be raised through some systemof .............

a) subsidies b) regulation C) taxation d) negotiation
2. i IS one reason why education is a public good.
a)Quality b) Equality ¢) Uniformity d) Ability

3. The line between public and private goods is not always easy to .............

a) show

the .............

b) withdraw
4. If you swim in a city swimming pool, you benefit from the taxes paid for

a) responsibilities b) facilities

5. Public goods .......

a) benefit

LESSON 10

.......

b) profit

C) paint

C) possibilities
many people at once, even those who do not pay for it.
c) fit

d) draw

d) utilities

d) serve

FACTORS OF PRODUCTION: LAND AND LABOUR

CLASS ASSIGNMENTS

VOCABULARY

factors of ['fxktgz qv

oroduction profdiksn] YHHHUKA BUPOOHHIITBA
to develop [dI'velgp

production prq'ddkSn PO3BUBATH BUPOOHHUYI (QYHKITiT
functions f1INkSqn]

production [prg'ddksn :
techniques tek'nJk] BUPOOHHMYA TEXHIKA
land [1xnd] n 3eMIIA

labour ['elbg] n nparst

['lelbg

labour productivity

prOd(R'tIviti]

MPOAYKTUBHICTH TTpalll
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labour theory of ['lglbq 'Tigrl : :
. olit] TPYIOBa TEOPist BAPTOCTI
management ['mxnl@mgnt .
Tl Ielbq] yIpaBIiHCHKA TTparst
POOITHHK, 110 3aMAETHCS
labourer ['lelbgrg] n PYYHOIO Ipariero (4acTo
HeKBaTi(hiKOBaHMIT), 4HOPHOPOO
artisan ['Ril'zen] . PEMICHUK; Syn: artificer,
handicraftsman
capital ['kxpltl] n KamiTan
capital accounting | [qkeuntin] 00K onepauiii 3 kamitanom;
TOJIOBHUH OYXTaJITEPChbKUN 00JIIK
entrepreneurship ][ OntrgprgnWslp M1ITPUEMHUIITBO
to contribute to the | [kan tribitit] pOOUTH BHECOK Y TTPOTYKTUBHHIM
oroductive process '[pr‘q'd‘ﬁktlv polIeC, CIPUSITH TPOAYKTUBHOMY
prouses] IPOLECY
property resources | ['prOpgtl rl'sOslz] MalHOBI pECypCH
Chitiman] TPYAOB1 pECYpPCH, JIOJICHKI
human resources [rl‘JsOs?z] pe3epBH; MIEPCOHAN, KaJIpH, ITAT
MpaIiBHUKIB
non-human [nOn'hjtimgn :
I — MsOslz] HETPYIOBI pecypcu
natural resources ['nxCrql rl'sOslz] TIPUPOJTHI PeCypcH
renewable / [rI'mjHgbl . :
nonrenewable nOn' rinjHgbl MTOHOBJTIOBaH1 / HETTOHOBJTFOBaHi
resources rl'sloslz] pecypen
value [oxlit] q BapTICTh; I[IHHICTh; BAJIIOTA;
PO3Mip, 3HAYCHHSI;, BAXKJIMBICT;
to value ['oxljH] v OLIIHIOBATU
distribution ['dIstrl'bjtion] n 30yT, PO3IOIIII
1 V .
manner of payment ,[prgggn?] crocib omaTu
gain [geln] n puOyTOK
, , HaJIMipHA, HaJIJTUIITKOBA
excess suppl [k'sgs sq'plal :
L [IKses sqplal] MIPOTIO3HIIIS
subsistence-level [sgb'slstgns lgvl pUOYTOK MPOKUTKOBOTO
income Inkqm] MiHIMyMy
to cover wages [kdvg 'welGlz] MMOKPUBATHU 3apOOITHI MJIATH
input costs ['Input kOsts] BUTPATH, BUIATKU
self-sustaining [self sqs'teInlN : :
input Tnpat] CaMOMIATPUMYIOUI BUTPATH
output [autput] . BUITYCK MPOAYKIIIT;

MIPOYKTUBHICTh; BUPOOHUIITBO
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3amac, pe3eps (rpoliei, Jacy i
T.1H.); Mapka (PI3HULI MK

margin ['mRGIn] n I[IHAMH, KypcaMH, CTaBKaMH);
MOTIPaBKa, MPHITYIIICHHS Ha II10-
HeOyIb
marginalism [mRGInallzm] n MapriHaJi3M
el [mRGal I'paHUYHA TIPOYKTUBHICTh
productivity prodkvltl] P Poay
proprietor [prq'pralqtq] N BJACHHK
o OTPHUMYBATH NPUOYTOK; 30UpaTu
to collect surplus [kq'lekt 'sWplgs] L by P
HaJJTAIIIOK
to raise revenue [relz 'revinjt] I THATH PUOYTOK
the government's [gdvgmgnts OCHOBA yPSJOBUX MPHOYTKIB
revenue base revinjtl 'bels’] (MUTHA OCHOBA YPSIY)
land-grabbing [1xnd 'grxbIN] g 3axBaT, MPUBJIACHCHHS 3EMJIi
: , eIuUT; HeJOCTATHS KIIBKICTb,
scarcity ['skFqsiti] n  AedinuT; nen
Opak (40rocn)
accessibility ["xksesI'bII] n JOCTYIIHICTh
to depreciate [dI"priSl'elt] Vv 3HEIIHIOBATH
assets [xsets] n akTuBH (OanaHcy)
innovative ['Inou'veltlv] a IHHOBAIIMHUHT
technical ['teknlkl .
: : e TEeXHIYHE HOBOBBECHHS
Innovation Inou'veldn]
SCHEIES B Lqd'vRns MPOTPec TEXHOOTIi
technology tek'n010GI] porp
expansion of , :
. [Iks'pxndn PO3IIMPEHHS BUPOOHMIITBA 1
production and , L
prO'deksn] TOPTIBIIL
trade
enterprise ['‘entgpralz] n 1 IPUEMCTBO
t prevailing pri LprtvelliN i
at prevailing prices | ;1 3a NepeBaKalUYUMH [IHAMH
. , . O1IBII BUCOKA ITiHA, TICPETIaTa;
premium ['primjqm] n )
BHHArOpoa, mpemis
: increases labour productivit
to Increase [Ink'r)z] Vv . P . y .
30UTBIITY€ TPOIYKTUBHICTH TpaIli
to reduce [rI'djts] v CKOPOTUTH, 3MEHIIUTH, 3HU3UTHU
market power ['mREIt 'paug] PUHKOBA CHJIA
to possess [pO'zes] Vv BOJIOJIITH

a host of skills

BEJIMKA KIJIbKICTh HABUYOK

I. Learn these word combinations:

social and economic factors

COIllaJIbHI Ta €eKOHOMIYH1 (haKTOpH

to redistribute land

NEePEPO3MOIIISTH 3EMITIO
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private land

MPUBATHI BOJIOJIIHHSI

land reform

3eMelbHa peopma

land-bank

3eMeJIbHII OaHK

labour contract

TPYAOBHIA JOTOBIP

labour exchange

Oip>ka mpari

labour legislation

TPYyJI0BE 3aKOHO/IAaBCTBO

industrial capital

IPOMHUCIIOBUM KaIliTaj

permanent capital

OCHOBHUH KarmTall

floating capital

000pOTHUH KamiTal (moesapu, epoui)

to sell property

MPOJIaBaTH BJIACHICTh

to transfer property

nepeaaBaTi MamHo

property insurance

CTpaxyBaHH$ BJIACHOCTI

human element

JIOJICBKUN (pakTop

human services

cdepa nocayr

contract value of the goods

BapTICTh TOBAPIiB 3T1JJHO KOHTPAKTY

market value

PUHKOBA BapTICTh

to yield a reliable gain

JaBaTW HaJ1MHUN NTpHOYTOK

to nullify a gain

aHyJIIOBaTU NPUOYTOK

a considerable (enormous,
substantial, tremendous, tangible) gain

notable,

3HAYHUNA PUOYTOK

gain in sales

3pocTaHHs 00CATYy MPOAAK

immigrant labourer

pobOoUHii-eMIirpanT

supply-and-demand principle

OPUHIMI HOMUTY Ta MPONO3UIIIi

per capita income

npuOyTOK Ha AYUTy HaCEJIEHHs

to cover costs

NIOKPUBATH BUTPATU

to raise the price

MiTHIMATH IIHY

on the margin of poverty

Ha MexX1 O17HOCT1

money margins

TPOIIOBI 3amacu

landed proprietor

3CEMIJICBJIaACHUK

sole proprietorship

OJIHOOC10HE BOJIOIIHHS

to collect revenue

OTPUMATHU MPUOYTOK

to generate (produce, yield) revenue

JaBaTy MPUOYTOK

weekly revenue

THKHEBUM MPUOYTOK

net revenue

YUCTUH PIYHUN TPUOYTOK

extra output

JI0JTATKOBHI BUITYCK TIPOTYKITIT

innovative equipment

IHHOBAIlI{HE YCTaTKyBaHHS

to make profit

OTpUMATHU MPUOYTOK

MEMORIZE !
Adjective Adverb
a fast train to run fast
a hard frost to work hard
a late visit to come late
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an early breakfast to get up early

a good lesson to read well

I1. Give the comparative and superlative forms of each word:
Important, young, beautiful, good, common, a lot, pretty, careful, bad, far, famous,
lucky, simple, hard, high, little, foolish, elegant, fast, tired, new, sad.

Heavily, close, quickly, well, gladly, hard, badly, clearly, far, near, luckily, simply,
often, nicely, quietly, slowly, late, angrily, cheaply.

I11. Complete the sentences with the appropriate words given below:

1. He offered an ... 5% to clinch the deal. 2. They wanted to get rid of large
quantities of ... goods cheaply in an overseas market. 3. Flexitime should mean
that employees work when they feel most ... . 4. The two sisters are co-owners of
the ....

excess, productive, extra, property

V. Translate these sentences, determine the tense and voice of the predicate:

1. The name of the company was especially designed 2. We have acquired
(=bought) a new office building in the centre of town. 3. The train starts at ten
o’clock. 4. Their furniture will be sold in the auction rooms next week. 5. The item
Is sold to the person who makes the highest offer. 6. The company is looking for
someone with a background of success in the electronics industry.

V. Give the present participles of these verbs and give all their possible
translations:

To possess, to reduce, to contribute, to increase, to distribute, to depreciate, to
collect, to cover.

V1. Answer the questions:

1. Axi cunmaxcuuni ¢yuxyii Present Participle y peuenni? 2. Axe micye 3aiimae
Present Participle y peuenni, euxonyiouu Gyukyii o3nauenns, wacmuHu
oienpukmemnuxosozo ssopomy? 3. Ak nepexnaoacmwocs Present Participle y xoorc-
Hill i3 CUHMAKCUYHUX DYHKYIL?

VII. Determine the function of the Present Participle in these sentences:

1. They spent two hours speaking about the price. 2. There is a growing interest in
comments on our advertising. 3. Having come home she began to to examine every
option. 4. I looked at the Sarah working hardly.

VIIl. Read the text. Find the sentences with the Present Participle and
translate them:

Answer the following questions:
1. What factors of production do you know?
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2. What is land — a soil, a natural resource or an economic factor?

TEXT 1

Land, labour, capital, and entrepreneurship. These are four generally
recognized factors of production. Of course, in a literal sense anything
contributing to the productive process is a factor of production. However,
economists seek to classify all inputs into a few broad categories, so standard
usage refers to the categories themselves as factors. Before the twentieth century,
only three factors making up the "classical triad™ were recognized: land, labour,
and capital. Entrepreneurship is a fairly recent addition. Factors of production are
economic resources used in the production of goods, including natural, man-made,
and human resources. They may be broken down into two broad categories: (1)
property resources, specifically capital and land; and (2) human resources,
specifically labour and entrepreneurial ability.

The factor concept is used to construct models illustrating general features of
the economic process without getting caught up in inessential details. These
include models purporting to explain growth, value, choice of production method,
income distribution, and social classes. A major conceptual application is in the
theory of production functions. One intuitive basis for the classification of the
factors of production is the manner of payment for their services: rent for land,
wages for labour, interest for capital, and profit for entrepreneurship. A discussion
of each of the factors follows.

Land

This category sometimes extends over all natural resources. It is intended to
represent the contribution to production of non-human resources as found in their
original, unimproved form.

For the French physiocrats led by Francois Quesnay in the 1750s and 1760s,
land was the only factor yielding a reliable gain to its owner. In their view,
labourers and artisans were powerless and in excess supply, and hence they earned
on average only a subsistence-level income; and in the same way what they
produced outside of agriculture fetched enough to cover only their wages and input
costs with no margin for profit. Only in agriculture, due to soil fertility and other
"gifts of nature,” could a labourer palpably produce more than required to cover
subsistence and other costs, so only in agriculture could proprietors collect surplus.
Thus the physiocrats explained land rent as coming from surplus produced by the
land. They recommended taxes on land as the only sound way to raise revenue and
land-grabbing as the best means to increase the government's revenue base.

In 1821 David Ricardo, in The Principles of Political Economy and Taxation,
stated what came to be known as the classical view: that rent reflects scarcity of
good land. The value of a crop depends on the labour required to produce it on the
worst land under cultivation. This worst land yields no rent — as long as some of it
remains unused — and rent collected on better land is simply its yield in excess of
that on the worst land. Ricardo saw rent as coming from differences in land quality
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(including accessibility) and scarcity. The classical economists assumed only
land — understood as natural resources — could be scarce in the long term.

Marginalism, as expounded in 1899 by John Bates Clark in The Distribution
of Wealth, takes a different approach. It declares that rent reflects the marginal
productivity of land — not, as with Ricardo, the productivity of good versus
marginal land. Marginal productivity is the extra output obtained by extending a
constant amount of labour and capital over an additional unit of land of uniform
quality. Marginalists held that any factor of production could be scarce. Their
theory is based on the possibility of substituting among factors to design
alternative production methods, whereby the optimal production method allocates
all the factors to equalize their marginal productivity with their marginal costs.

Long thought of as a self-sustaining input, land might depreciate just like
produced assets do. In 1989 Herman Daly and Jonathan Cobb, in For the Common
Good, distinguished between nonrenewable resources that are consumed or
depreciate irretrievably and renewable resources where the rate of natural renewal
Is important. One consequence of this work in environmental economics is that
natural resource accounting increasingly resembles capital accounting.

To an economist, land is the fundamental natural resource that is used in
production. This resource includes water, forests, oil, gas, and mineral deposits.
These resources are rapidly becoming scarce. Land resources, which include
natural resources above, on, and below the soil, are distinguished by the fact that

man cannot make them.
NOTES
generally recognized ['Genqrgll 'rekggnalzd] — 3aranpHoBU3HAHWI
in a literal sense ['litqrgl sgns] — y OykBanbHOMY 3Ha4YEHHI
recent addition [rJsnt q'dIdn] — HenaBHe HOMIOBHEHHS
specifically [spq'slfIRI] — ocobnuBo
inessential [Inl'sgnd1] — HeicToTHMI
to purport ['(pWpqt] — maTu 3a mety, npereHyBaTH (Ha 110-HEOY/Ib)
to extend over [Iks'tend] — nmpoctsraTucs
unimproved form [fInIm'prtivd] — He3minna popma; HeoOpobIIeHa (KO MOBa iijie Mpo 3emi0) hopma
physiocrats ['flzIOkrgts] — diziokpaTu
hence [hens] — BinauHI
to fetch — mpuHOCHTH, PUBOANTH, IPUBO3UTH
due [djt] to soil fertility [fW'talllt]] — 3aBasiku pomrodocTi IpyHTY
palpably — BimayTHO
sound way — 310poBHii CIIOCiO
to state ['stelt] — 3asBuTH
to reflect [rl'flgkt] — BimoOpaxkaTn
Crop — KyibTypa (Hamp., 3epHOBa)
to assume [q'sjtim] — npumyckaru
to expound [iks'paund] — nosicHroBaTH, BUKIagaTH
approach [g'prouC] — mizxin
to equalize [Jkwqlalz] — 3piBHIOBaTH
versus ['vWsgs] — npotu
to distinguish [dIs'tINgwIS] — BuzHauatn
irretrievably [Irl'tralvgbll] — 6e3moBopoTHO
consequence ['ROnsIkwqns] — Hacimox

I X. State which of the sentences are true and which are false:
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1. Factors of production are economic resources used in the production of goods,
including natural, hand-made, and human resources.

2. Marginal productivity is the constant output obtained by extending an extra
amount of labour and capital over an additional unit of land of uniform quality.

3. Land is a self-sustaining input.

4. Natural resource accounting increasingly resembles capital accounting.

5. French physiocrats were led by Francois Quesnay.

6. Land is the fundamental natural resource that is used in production.

7. One intuitive basis for the classification of the factors of production is the
manner of payment for their services: wages for land, profit for labour, interest for
capital, and rent for entrepreneurship.

8. Natural resources include water, forests, oil, gas, and mineral deposits.

9. The physiocrats explained land as coming from surplus produced by the rent.

10. A man cannot make land resources below the soil.

X. Choose the correct statement:

1. There are four generally recognized factors of production: land, labour, capital,
and entrepreneurship/ proprietorship.

2. Anything consuming/ contributing to the productive process is a factor of
production.

3. The factor concept is used to construct models illustrating general futures/
features/ feathers of the economic process without getting caught up in inessential
details.

4. Land is intended to represent the contribution to production of nonrenewable/
non-human resources as found in their original, unimproved form.

5. Land was the only factor yielding a renewable/ reliable gain to its owner.

6. Labourers and artisans were powerless and hence they earned on average only a
subsistence-/ subdivisible- level income.

7. Taxes on land were the only sound way to raise revenue and land-
iImprovement/ land-grabbing as the best means to increase the government's
revenue base.

8. Rent reflects scarcity/ ability of good land.

9. Natural resource accounting increasingly resembles/ assembles capital
accounting.

10. Land resources are distinguished/ distinctive by the fact that man cannot make
them.

XI. Fill in the blanks with the appropriate words:

cultivation productivity contribution assets

scarce entrepreneurship | distribution application

1. Is a fairly recent addition.

2. A major conceptual is in the theory of production functions.

3. Is intended to represent the to production of non-human resources.
4. The value of a crop depends on the labour required to produce it on the worst
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land under

5. Marginalism declares that rent reflects the marginal of land.

6. Marginalists held that any factor of production could be

7. Land can depreciate just like produced do.

8. The general features of the economic process include models purporting to
explain growth, value, choice of production method, income , and

social classes.

XI1. Put the words in the correct order to make sentences.

1. popular/ involved/ automatic/ is/ of/ selling/ costs/ because/ low/ the/ labour

2. resources/ business/ use/ future/ effective/ the/ success/ hold/ and/ of/ to/
development/ management/ human/ and/ key

3. has/ the/ of/ increased/ re-exports/ value

4. 18 months/ sharply/ distribution/ last/ costs/ have/ over/ the/ risen

5. shares/ showed/ Stock/ oil/ gains/ Exchange/ on/ the

6. of/ 25%/ our/ is/ output/ exported

7. have/ dollar/ oil/ in/ rise/ revenues/ risen/ with/ the/ the

8. a/ there/ trained/ of/ is/ scarcity/ staff

9. the/ in/ we/ aspects/ accessibility/ assessing/ must/ geographical/ analyse/ the/
market’s

10. £1bn/ assets/ the/ has/ company/ total/ of/ over

XI11. Match the words and their definitions.

1 | labourer A | political administration
2 | artisan B | the owner of a business establishment
a person who organizes and manages any
3 | proprietor C | enterprise, especially a business, usually with

considerable initiative and risk

4 | physiocrat a person skilled in an applied art

mQo

5 | entrepreneur a person Who owns, possessor; proprietor

one that believes in the use of marginal analysis in

6 | economist )
economics

one of a school of political economists who
followed Quesnay in holding that an inherent

7 | human G | natural order properly governed society, regarding
land as the basis of wealth and taxation, and
advocating a laissez-faire economy

a person who does a job which involves a lot of

8 | owner H hard physical work
9 | government | | relating to the social aspect of people
10 | marginalist J | a specialist in economics

XIV. Match the words in the right column with the words in the left column to
make word combinations.
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1 | factors a | accounting

2 | inessential b | unit

3 | environmental c | irretrievably

4 | natural resource d | details

5 | to depreciate e | productivity

6 | additional f | arent

7 | marginal g | of production

8 | self-sustaining h | ability

9 | to yield i | economics

10 | entrepreneurial j | input
SELF-STUDY

l. Name the part of speech of the following words. Translate them:

Input, surplus, wages, non-human, production, usually, entrepreneurship, value, of,
artisan,  handicraftsman, land-grabbing,  accessibility,  self-sustaining,
nonrenewable, expansion, developed.

Il.  Translate the following participles:
Existed — existing, connected — connecting, bought — buying, included — including,
advertised — advertising, built — building, improved — improving.

I11. Give the English equivalents to the following word combinations:

[TpuHIMT TONUTY Ta MPOMO3UIIT; COIliajbHI Ta €KOHOMIYHI (akTopu; OiprKa mparii;
MPOJIaBATH BJIACHICTb; cpepa MOCIYT; BapTICTh TOBAPIB 3r1HO KOHTPAKTY.

IV. Make the following sentences affirmative:

1. Does anything contribute to the productive process? 2. Construct models do not
illustrate general features of the economic process. 3. Is land necessary for
production? 4. Land resources are not distinguished by the fact that man cannot
make them.

V. Translate these sentences; underline the Participle | and state the
function:

1. They have booked two seats for the plane leaving for Paris tomorrow morning.
2. Not knowing his new address | could not send him a letter. 3. We shall contact
the firm advertising the latest model of boiler. 4. He received a letter from an
insurance company giving details of an insurance policy.

VI. Use the adverbs given in brackets in the comparative or superlative
form:

1. Who can do it (fast) than you?
2. Henry works on his English (hard) of all.
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3. Could you come a little bit (early) tomorrow?

4. I would be glad if you spoke (loudly).

5. Which of you lives (far) from the office?
6. She did the translation (well) of all.

7.1 don’t understand you, speak (distinctly).
8. Claudia studies at the library (often) of all.
9. I know where to buy this laptop (cheaply).
TEXT 2

Answer the following questions:

1. Why do wages differ for different types of labour?
2. How do you understand the word “labour-intensive”?

Labour

The classical "labour theory of value" was an innovative theory in response to
the physiocratic doctrine that only land could yield surplus. In 1776 Adam Smith,
in The Wealth of Nations, observed that with expansion of production and trade,
enterprises were making profits over long periods of time, although they either had
nothing to do with agriculture or else as agricultural enterprises. Classical
economists tried to answer the question: Where does profit come from? Their
answer was that it came from labour. At prevailing prices, labour can yield a
surplus over subsistence costs in many industries.

The question arises of why proprietors, but not labourers, earn profit. David
Ricardo arrived at one answer: Technical innovation increases labour productivity.
Owners of innovative equipment, until its general adoption, get the premium from
reduced costs. In 1867 Karl Marx in Capital, added that wages reflect the cost of
subsistence, not what labourers can produce, and that profit is the difference
between the two. Even without innovation proprietors would reap surpluses, Marx
held, since labourers lack market power and cannot afford their own equipment.

Why do wages differ for different types of labour? Marx's answer was that
higher wages cover costs, beyond personal subsistence, of training and cultivation
of skills, acknowledging that one kind of "equipment,” now known as human
capital, was available at least to some labourers.

Marginalist economists noticed the advance of technology, which according
to classical and Marxist views made labour ever more productive, continually
throws labourers out of work. This led them to attribute productivity to equipment
rather than only to labour. Referring to equipment as capital, they developed
production functions featuring labour and capital as substitutes for each other.
Choice among production techniques involving different combinations of labour
and capital became a major theme in marginalist growth theory.

Labour is a broad term that covers all the different capabilities and skills
possessed by human beings. While this often this means direct production labour,
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it includes management labour as well. The term manager embraces a host of skills
related to the planning, administration, and coordination of the production process.

NOTES
in response to [rls'pOnz] — y BianoOBiAbL Ha
adoption [q'dOpsSagn] — npuitHsaTTs
to reflect — BigoOpakaTu
to reap [rlp] — orpumyBaTH pe3ysbTar
afford [g'flsd] — mo3BOIATH
beyond [bl'jiOnd] — 3a mexkamu, mo3a
acknowledge [gk'nOIlG] — BuzHaHHS
to notice ['noutls] — 3BepTaru yBary
continually [kRgn'tlnjuqll] — 6e3nepepBHO, 3HOBY i 3HOBY
to attribute ['xtrlbjut] — BigHOCHTH
to refer [rI'fW] — nmocunarucs
featuring [{JtSqriN] — 306pakatu
capability [kelpg'blllt]] — 3mi6HiCTH
to embrace [Im'brels] — kopucryBaTHcs
to relate [rl'lglt] — BigHOCHTHCS

VI11. State which of the sentences are true and which are false:

1. Technical innovation reduces labour productivity.

2. Choice among production techniques involving different combinations of labour
and capital became a major theme in marxist growth theory.

3. The classical physiocratic doctrine was an innovative theory in response to the
"labour theory of value".

4. The term “labour-intensive” embraces a host of skills related to the planning,
administration, and coordination of the production process.

5. Higher costs cover wages.

V111.Choose the correct statement:

1. Labour is a broad term that covers all the different .................. and skills
possessed by human beings.
a) capabilities b) meanings c) potentiality d) gifts

2. Marginalist economists noticed the .................. of technology.

a) control b) release c) advance d) boom
3. Owners of innovative equipment, until its general ................. , get the premium
from reduced costs.

a) adoration b) admission ¢) adduction d) adoption
4. Adam Smith observed that with ................. of production and trade, enterprises
were making profits over long periods of time.

a) expanse b) extinction C) stretching d) expansion
5.Only land can ................. surplus.

a) yield b) take c) make d) build
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LESSON 11

FACTORS OF PRODUCTION: CAPITAL AND ENTREPRENEURSHIP

CLASS ASSIGNMENTS

VOCABULARY

finance [fal'nxns] N ¢inancu, rpomri

E)C)r(():gl';';:);igz ['Rxrl prg'dksn] MPOBOAUTH BUPOOHUIITBO

wage fund ['wel@G find] doH1 3apoOITHOT IJIaTH

personal fund ['/PWsqgnq! f1ind] ocobucTuii HoH]T

intangibles [In'txnGgbglz] N HemareplajbHl aKTHBU

commodity [kq'mOdItl] N ToBap, MPOAYKT, TOBAP YKUTKY

?ri)érpei?t i [pel'mgnt 'Intrlst] BUILIATA BIJICOTKIB

investment [In'vestmxnt] N 1HBECTHULA

aid [eld] JIOTIOMOTa, I AITPUMKA

L?ggﬁi::gg i [fgslil'teltIN prg'd@ken] CIPUSHHS BUPOOHUIITBY

consumable goods | [kqn'sjHimgbl gHdz] CIIO’KMBY1 TOBApU

entrepreneur ['OntrgprgmW] N mianpueMenb

entrepreneurship | ['Ontrgprq'nWslp] N MiIIPHEMHHUIITBO

to ”.‘a”age g ['mxnl@ 'blznls] KepyBaTH 013HECOM, CIIPABOIO

business

planning ['plxnIN] 0 TUIaHYBaHHSI

to associate [q'souslit] V' TpPUETHYBATUCS

stockholder ['stOR"houldq] N aKIioHep

to bear the risk [bFq] HECTU PU3HK, PU3UKYBATH

drawback (drlebxk] . HEJIOJIK; MAaKodiC — MEPEIIKOza,
HEraTHUBHUH O1K; MMOCTYIKa
YIOPABIIHHS Y CIIpaBax Majoro

Small Business 0i3Hecy (He3anexkHe eaepanbHe

Administration B1JIOMCTBO, cTBOpeHe y 1953 porii,

(SBA) AK€ HaJa€ JOMOMOTY HEBEJIMKUM
KOMITaHi5IM)

to estimate ['estimlt] V MiIpaxoBYBaTH, OLIHIOBATH

rewarding [rl'wlsdIN] d KOPHCHUI, BapTHUi

perspective [pqg'spekilv] N TEepCHeKTHBA, paKypc, MPOEKIIis

to acquire [q'kRwalq] V KymyBaTu; OTPUMAaTH, 3100yBaTH
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> MEMORIZE'!

bykBocnonydeHHs
e (U nepen rojocHuMu yntaeThes [Kw]: quite [kwait] abcomoTHO, migkoMm;
gua gutaetbes [KwO]: quality ['kwOliti] skicts; quantity ['kwOntiti] kipkicTh
quar gutaetbes [KwO:]: quarter ['kwO:tq] uBepthb
qgueue [Kjt1] uepra
antique [xn'tJk] crapoxaBHiii

l. Read:
Question, quickly, quarter, quiet, antiquity, squire, equal, qualify, quota, squirrel.

I1. Learn these word combinations:

an independent entrepreneur HE3aJICKHUHN TANPUEMETTH

investments in oil stocks iHBeCTHH.i ! Ifani.Taﬂy y HaQTOBI
JIep>KaBHI IIHHI Taniepu

bad/ poor investment HE3HAYH1 1HBECTHUITI]

good/ lucrative/ profitable investment | npuOyTKOBE IHBECTYBaHH:

heavy investments 3HAYHI BHECKHU

long-term investments JIOBFOCTPOKOB1 1HBECTHIIIT

overseas investments 1HO3€MHI 1HBECTHLI]

stockholder of record 3apeECTPOBAHUH aKI[IOHED

common stockholder BJIACHUK 3BUYANHUX aKI[ii

stockholders meeting 3araJjibHi 300pH aKI1OHEPIB

pension fund HNeHCIHHUN QOoH

commodity exchange TOBapHa Oipxa

to own an interest OTpUMATH 4acTKy (y 6i3Heci)

to add interest J0IaBaTH B1JICOTOK

ot s (e o) St 1] BU3HAYECHUM (BCTAaHOBJICHUI)
ITPOIICHT

I11. Complete the sentences below with appropriate active and passive
forms of the verbs in brackets:

1. 1 (sit) in front of a computer now. 2. Big changes (see) in the next ten years.
3. Martin Luther King (be) a great American.4. There (be) many changes in the
twentieth century. 5. Jack (get) a driver’s license last week.6. Last Sunday we
(arrive) at the station, (take) a taxi and (drive) to the hotel. 7. | (translate) the article
by next Friday. 8. Business letters (write) on special forms. 9. The luggage
(examine) at the customs when we arrived. 10. They (discuss) the question next
week. 11. This house (buy) last year. 12. The house (build) before I arrived. 13. In
about 40 countries, laws (pass) that prohibit drivers from using cell phones.

IV. Complete the sentences below with appropriate forms of the verbs make
and do:
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Verbs MAKE and DO

make a date/an appointment
make a plan

make a decision

make a telephone call
make a reservation
make a mistake

make an effort

make an improvement
make a promise

make money

make noise

make the bed

make an attempt
make an impression
make a pause

make a step

1. a copy of this letter. 2.
learn English. 4. Let’s
my hair. 6. You’ve

crazy plans. 8. Let’s

mistakes in the dictation. 10. It’s high time to
a lot of money yesterday. 12. You’ve
a reservation beforehand.

13. You should
V.

do (the) homework

do an exercise

do the dishes

do the cleaning/laundry/
ironing/washing etc.

do the shopping

do one’s best

do a favor

do the right/wrong thing

do a job

do business

What do you do for a living? (asked
about a job)

How do you do? (said when you meet
someone for the first time)

something! 3. She

a phone call. 9. She
some work. 11. They

Determine the tense forms of the predicates in these English sentences:

We have deposited the money in your
current account.

He has deposited the money in your
current account.

Mu (Be) MOKJIau TPOIIll Ha Balll
IIOTOYHUN PAaXyHOK.

Bin (Bxe) mokJiaB rporii Ha Ball
ITOTOYHUN PAXyHOK.

He had deposited the money in your
current account yesterday by 2 o'clock.

He had deposited the money in your
current account before we asked him.

Bin (Bxe) mokJiaB rporii Ha Ball
IIOTOYHHMU PaxXyHOK y4opa 10 APYroi
T'OJIMHHU.

Bin (Bxe) mokJaB rpouii Ha Ball
NOTOYHUH PaXyHOK MEpEl TUM, SIK MU
MOT0 TIONPOCUIIN.

I shall (will) have deposited the money
In your current account tomorrow by
two o'clock.

A (Bxe) mokJaay rpouli Ha Baml
NOTOYHUI PaXyHOK 3aBTpa A0 APYroi
T'OJIMHH.

She will have deposited the money in
your current account tomorrow by two
o'clock.

Bona (Bxe) mokiaje rpoIii Ha Barl
MOTOYHUYN PaXyHOK 3aBTpa J0 APYroi
T'OJIMHH.
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her best to
a decision where to arrange a meeting. 5. | must
progress for the past week. 7. She always
a lot of

your job pretty well.



V1. Note the negative and interrogative constructions:

1. We have not received a letter from him accepting the offer. She will not have
received a letter from him accepting the offer tomorrow by 8 o'clock.

2. Has he paid for the goods? Has she ever paid for the goods? Had she paid for the
goods by 3 o'clock yesterday? Will you have paid for the goods tomorrow by
12 o'clock? Who has paid for the goods?

VII. Note the use of adverbs in bold type in the Perfect Tenses constructions.
Copy out and learn these adverbs.

1. He said he has never received the message. 2. She has already purchased the
product. 3. Have the prices ever reached the highest point? 4. 25,000 school-
leavers have just come on to the labour market. 5. Has the mail arrived yet?

VIIl. Determine which part of speech is the word *'since' in each of these
sentences. Translate the sentences:

1. Imports from Poland have risen since Monday. 2. All sectors of industry have
shown rises in output since institutional and structural reforms were held. 3. Only
two informants have said that they never buy the product since last year. 4. Foreign
producers have set up factories here since | came back from London. 5. She left
left a note on her desk, and | haven't seen her since.

IX. Use the verbs in brackets in the Present Perfect:

1. The company (to achieve) its objectives. 2. She (to open) a shop in the High
Street by 10 o'clock. 3. An item ever (to order) at our hotel? 4. When an asset (to
fall) in value? 5. Mr. Bladers never (to acquire) a patent.

X. Use the verbs in brackets either in the Present Perfect or Past Indefinite:

1. The service (to complete) already? — No, | only just (to begin) it. 2. When the
delegation (to arrive) in Kharkiv? It (to arrive) yesterday. 3. He not (to reach) the
peak of his career. 4. | (to find) a permanent job since | (to leave) home.

XI. Read the text. Speak about the capital:

Answer the following questions:
1. Could you give a definition of capital?
2. Does this term differ from the managers’ and economists’ points of view?

TEXT 3
Capital

This most controversial of factors is variously defined as produced
equipment; as finance used to acquire produced equipment; as all finance used to
begin and carry on production, including the "wage fund"; and as the assessed
value of the whole productive enterprise, including intangibles such as "goodwill."

In 1960 Piero Sraffa, in Production of Commodities by Means of Commodities,
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showed that capital in the sense of produced equipment can fail to behave as
expected in marginalist production functions when an entire economy is modeled.
Specifically, equipment adopted to replace labour after wages rise from a low
level, relative to interest on capital, may be abandoned again in favor of labour as
wages rise still higher. This counterintuitive “reswitching” can happen because the
equipment used is itself a product of labour and equipment, and because the ratio
of labour to equipment varies for different products.

Frequently capital is treated as finance, associated with the payment of
interest. Yet the connection with equipment, in spite of Sraffa’'s demonstration, has
never been severed entirely. One still studies capital depreciation, distinguishing
wear-and-tear from obsolescence, and from the present value of investments in
capital. Increasingly, theory has come to treat any investment as a capital
investment. Furthermore, acquired skills (as opposed to "know-how", an attribute
of society rather than individuals) have come to be viewed as analogous to physical
equipment, capable of yielding their owners a return. This analogy suggests their
current designation as human capital. Thus capital is a concept still mired in
confusion, and care must be taken in its use to be sure what it means.

Managers often speak of capital when referring to money, especially when
they are talking about the purchase of equipment, machinery, and other productive
facilities. Financial capital is the more accurate term for the money used to make
such purchases. An economist would refer to these purchases as investments. The
economist uses the term capital to mean all the man-made aids used in production.
It is sometimes referred to as investment goods. Capital consists of machinery,
tools, buildings, transportation and distribution facilities, and inventories of
unfinished goods. A basic characteristic of capital goods is that they are used to
produce other goods. Capital goods satisfy wants indirectly by facilitating the
production of consumable goods, while consumer goods satisfy wants directly.

NOTES
controversial [kontrovs:(r)f(9)l] — cymHiBHUIA, CynepewIHBUii, ClIipHUIT
to abandon [o'banden] — 3amuuraTu
counterintuitive ['kauntsin'tju:itiv] — HeOTiYHK#, TPOTHPEIHUIT
reswitching ['ri:switfin] — mepebymnoBa
frequently ['fri:kwantli] — gacro
to treat ['trJt] — 3BepTaTucs, cTaBuTHCS
entire [In'talq] — yBecs, minmii
in spite of ['spalt] — 3Baxkaroun Ha
to be severe [sl'vlg] — 6yTu cepito3HUM, KPUTHIHO HATAIITOBAHUM
wear-and-tear ['wfq 'xnd 'tFq] — 3H0c, amopTusaris
obsolescence [obsa'les(a)ns] — 3acTapiicTs
capable [keipab(a)l] — 31aTHMI
to suggest [so'd3est] — mpumyckaTH, BBaXatu, repeadadaT
to mire ['mara] — 3arpy3HyTH
confusion [kan'fju:3(e)n] — HEMOPO3yMiHHSI, 30€HTEKEHHS
accurate ['&kjorat] — Tounuii, BipHuit
inventory ['inv(e)ntri] — iHBEHTapHUII CIIMCOK, PEECTP

XI1. State which of the sentences are true and which are false:

1. Capital is treated as finance.
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2. Capital is a money fund still mired in confusion, and care must be taken in its
use to be sure what it means.

3. Distribution consists of machinery, tools, buildings, transportation and capital
facilities.

4. Financial capital is the more accurate term for the money used to make such
purchases.

5. Other goods goods are used to produce capital.

6. Equipment may be abandoned again in favour of labour as wages rise still
higher.

7. The ratio of labour to equipment doesn’t vary for different products.

8. Practice has come to treat any investment as a capital investment.

9. Managers use the term capital to mean all the man-made aids used in
production.

10. Capital goods satisfy wants directly by facilitating the production of
consumable goods.

XI11.Choose the correct statement:

1. Managers often speak of capital when referring/ rejecting to money, especially
when they are talking about the purchase of equipment, machinery, and other
productive facilities.

2. Capital is variously defined as the assembled/ associated/ assessed value of the
whole productive enterprise.

3. In the sense of produced equipment it can fail to behave as expected in
marginalist production functions when an enter/ entire/ entity economy is
modeled.

4. The ratio of labour to capital/ equipment varies for different products.

5. The connection with equipment has never been served/ severed entirely.

6. One can distinguish wear-and-tear from intangibles/ obsolescence/
demonstration.

7. Physical equipment is capable of yielding a reswitching/ return for their
owners.

8. An economist would refer to these purchases/ goods as investments.

9. The economist uses the term capital to mean all the man-made aims/ aids used
in production.

10. Capital consists of machinery, tools, buildings, transportation and distribution
facilities, and inventories/ incentives/ investments of unfinished goods.

XIV.Fill in the blanks with the appropriate words:

distribution fail care suggests
counterintuitive | satisfy accurate investment
1. Financial capital is the more term for the money used to make

such purchases.
2. Capital consists of machinery, tools, buildings, transportation and
facilities.
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3. Consumer goods wants directly.

4. A "reswitching™ can happen because the equipment itself is used
as a product of labour.

5. This analogy their current designation as human capital.

6. Capital in the sense of produced equipment can to behave as
expected in marginalist production functions when an entire economy is modeled.
7. must be taken in the use of any term to be sure what it means.

8. Capital is sometimes referred to as goods.

XV. Put the words in the correct order to make sentences.

1. if/ sum/ get/ you/ you/ the/ add/ capital/ a/ quite/ interest/ to/ the/ will/ large

2. is/ up/ a/ made/ company’s/ from/ sources/ capital/ various

3. expenditure/ long-term/ requires/ programme/ capital/ funding/ the

4. lacks/ capital/ company/ the

5. is/ programme/ the/ to/ capital/ company/ raise/ trying/ to/ expansion/ the/ fund/
its

6. invested/ shop/ he/ computer/ capital/ has/ his/ spare/ in/ a

7. communication/ are/ channeling/ they/ their/ into/ research/ developing/ systems/
funds/ European

8. the/ expansion/ does/ programme/ company/ not/ its/ enough/ resources/ have/
to/ fund

9. launch/ for/ the/ is/ bank/ funding/ new/ providing/ the/ the/ product

10. for/ to/ pay/ programme/ the/ funds/ has/ company/ the/ research/ no

XVI1. Match the words and their definitions.

an industry which needs a large amount of capital

1 | capital A investment in plant to make it work

an amount of capital which a company is allowed to

2 | capital goods | B have, as stated in the memorandum of association

capital- the economic system in which each person has the
3 | intensive C | right to invest money, to work in business and to buy
industry and sell, with no restrictions from the state

4 | capital market | D | money which is not invested to make a profit

circulation of

. E | equipment which a factory or office uses to work
capital

skills and experiences of employees, which give them
the ability to communicate and form interpersonal
relationships successfully, considered as an intangible
asset of a company

6 | dead capital F

7 capital G machinery, buildings and raw materials which are used
equipment to make other goods

8 | capitalism H | a movement of capital from one investment to another

9 i;;?:;?nal I | the money, property and assets used in a business
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authorised an international market where money can be raised for

10 capital J investment in a business

XVII. Match the words in the right column with the words in the left column
to make word combinations.

1 | produced a | enterprise

2 | productive b | depreciation

3 | the ratio c | capital

4 | payment d | goods

5 | capital e | of interest

6 | toyield f | facilities

7 | human g | areturn

8 | man-made h | aids

9 | investment i | of labour to equipment

10 | distribution j | equipment
SELF-STUDY

l. Read the following words and explain the pronunciation of the letters
and letter combinations in bold type:

Question, quantity, quite, adequate, furnish, float, coat, quick, quality, spread,
month, cause, cover, qualified, further.

II.  Form the adjectives adding the necessary suffixes to the following
words. Translate them:

Act, assume, reward, entrepreneur, base, use, innovate, person.

I11. Name and translate the verbs from which the following nouns are
formed:

Definition, investment, maintenance, variety, organization, initiative.

IVV. Answer the following questions using the Present Perfect Tense with
"just" or "already"":

1. Is the staff going to be underemployed because of the cutback in production?
2. Is he going to finish the work? 3. Is this company going to sell more cheaply
than someone? 4. Aren't you going to come to the understanding about the
divisions of the market? 5. Are they going to to do better than another company?
6. Are we going to cancel the contract?

V. Complete the following sentences with the given alternatives using
"'since" or "'for'":

1. | haven't seen you ... . a) Saturday; b) ages. 2. We have been here ... . a) an hour
and a half; b) January. 3. They have lived in this street ... . @) more than two years;
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b)last month. 4. I've asked you to come and see us ... . a) over a month; b) the
beginning of the year.

V1. Put the verbs in the required form. Translate the following sentences:

1. We (to travel) around Europe last year. 2. My father knows so much because he
(to read) a lot. 3. | (to see) Pete today. 4. She (to see) this presentation last Sunday.
5. 1 just (to meet) our teacher. 6. Helen speaks French so well because she (to live)
in France.7. She (to live) there last year.

VIIl. Translate the following sentences paying attention to the words in bold
type:

1. 4 yacTo oTpuUMYyIO BIJICOTKH BiJl 1HBECTHIH. 2. 1 moiiHo KynuB 00JiaIHAaHHS
JUISL HAIIOTO MiAnpueMcTBa. 3. Buopa s oTpuMaB MOTOJAMHHY 3apOOITHY ILIaTy.
4. Buopa s niaroTyBaB MPE3EHTALIIO NIEpe] TUM, K MIIIOB Ha 3ycTpid. 5. Hacryn-
HOI'0 BiBTOpPKA sl MpPUHECY BaM KUIbKa I[IKABUX CTATEH MPO 3€JIEHY E€KOHOMIKY.
6. /10 KiHISI HbOro THKHS s TPOYHMTAIO CTATTIO IMPO TOPIBHUIBHUM aHaITi3
AHTJIICHKUX Ta AMEPUKAHCHKUX OAHKIB.

VIIl. Read the following sentences. Translate them paying attention to the
words in bold type:

1. We hired Mr Smith because of his expertise in finance. 2. Where will they get
the necessary finance for the project? 3. They plan to finance the operation with
short-term loans. 4. It was the largest London finance house. 5. The central bank
and finance ministry officials of the industrialized countries will continue work on
the report.

IX. Translate the following sentences from Ukrainian into English:

1. TIpuOyTtkoBe 1HBECTYBaHHSI — OOOB'I3KOBUH KOMIIOHEHT €KOHOMIYHOTO
po3BUTKY. 2. dipMa HeloaBHO 3poOKIIa IHBECTHIIT KamiTany y HadTOB1 1epkaBH1
miHHl manepu. 3. AreHt 3 mponaxy IBan IlerpoBuu Kyspmenko wmpie OyTu
HE3aJIeKHUM mianpuemMiieM. 4. Y ueTBep BiAOyAyThCs 3araibHi 300pU aKIliOHEPIB.
5. Sk BrmacHMK 3BMYAWHUX AaKIliii BU Mae€Te MPaBO Ha ydacTh B YIPaBIiHHI
TOBAPHUCTBOM.

TEXT 4
Answer the following questions:

1. What is entrepreneurship?
2. What abilities are generally considered to be entrepreneurial?

Entrepreneurship

A subject taught in many high schools and colleges, entrepreneurship is
actually defined as "the state of being an entrepreneur.” An entrepreneur is an
individual who owns, organizes, and manages a business and, in so doing, assumes
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the risk of either making a profit or losing the investment. According to the Small
Business Administration (2009), the total number of businesses in the United
States in 2005 was somewhere between 16 million and 24 million, of which
approximately 15,000 were large. In 2007, there were an estimated 8.5 million
businesses owned by women.

For any business to be successful, an adequate level of funding must be
furnished. The amount needed varies according to the scope and nature of the
business. Another key factor in the success of an entrepreneurial organization is
planning, including planning for the marketing, management, and financial aspects
of the business.

From a personal perspective, becoming an entrepreneur is not a simple task. It
certainly has its drawbacks. However, it can also be quite rewarding.

Entrepreneurial ability also is known as enterprise. Entrepreneurs have four
basic functions. First, they take initiative in using the resources of land, capital, and
labour to produce goods and services. Second, entrepreneurs make basic business
policy decisions. Third, they develop innovative new products, productive
techniques, and forms of business organization. Finally, entrepreneurs bear the
risk. In addition to time, effort, and business reputation, they risk their own
personal funds, as well as those of associates and stockholders.

NOTES
scope [skoup] — MaciTad, Mexi, MOKIMBOCTI

X. State which of the sentences are true and which are false:

1. Becoming an entrepreneur is a simple task.

2. In 2007, there were an estimated 8.5 million personal funds owned by women.

3. An adequate level of funding must be furnished for any business to be
successful.

4. Entrepreneurs hear the risk.

5. In the United States all businesses are large.

XI. Choose the correct statement:
1. An entrepreneur is an individual who owns, organizes, and manages a business

and, in so doing, ........... of either making a profit or losing the investment.

a) manages b) becomes C) uses d) assumes

a business an entrepreneur the resources the risk
2. The amount needed varies according to the ........... and nature of the business.

a) develop b) scope C) bear d) key
3. Becoming an entrepreneur is not a simple task. It certainly has its ........... :

a) success b) drawbacks c) rewards d) services
4. Entrepreneurial ability also is known as ........... :

a) enterprise b) financing ¢) funding d) maintenance
5. Entrepreneurs risk their own personal ........... , as well as those of associates and
stockholders.

a) life b) capital ¢) funds d) health

123



LESSON 12

DEMAND AND SUPPLY

CLASS ASSIGNMENTS

VOCABULARY
demand [di'mo:nd] N IOIUT
demand schedule F};g}iilﬁd] rpadik MOMuTy
demand curve [di'mo:nd] [k3:V] KpHBA MOTMHUTY
to supply [so'plai] V  TIPOIOHYBATH, IIOCTAYaTH
supply [so'plai] N TPOMO3UILis
supplier [so'plaio] N TocTaYaJbHUK

supply schedule | [so'plai] ['fedju:]] rpadik mpomo3uiii

supply curve [so'plai] [k3:v] KpHUBa MPOTMO3UIIIT
to purchase ['p3:4fis] V  KyIyBaTH
: [p3:feizin] : .
purchasing power ['pavo] KyIiBelIbHA CIIPOMOKHICTh
credit terms ['kredit] [t3:mz] YMOBH HaJIaHHS KPEITUTY
loan [loun] N IO3MKa
advertising ['eedvataizin] N pekiama
to manufacture [maenju'faeks] V  BHPOOJIATH
to distribute [dis'tribju(:)t] V  PO3MOIIISATH
market conditions ['mmk.it] PHUHKOBI YMOBH
[kon'dif(a)ns]
government tax [ gav(e)n, m(2)ni] SI0BA MOJIITHKA OMOJaTKyBaHHS
policy [teeks] ['polisi] ypai AaTKy
: [pro'dekf(a)n] : :
production cost [kost] N coOiBapTICTh

MEMORIZE !

e Cyodikcu -ance, -ence yrBOprOIOTh IMEHHHKH BiJ JiecioBa: to maintain
miATpUMYBaTH, 30epiratu — maintenance miaTpuManHs, 30epiraHHs

I. Read and translate:
a) insurance, entrance, difference, maintenance, presence, importance, acceptance,
attendance;

MEMORIZE !

e Cydikcu -able [abl],-ible [ibl] yrBOproroTs mpuKMETHHKH BiJl OCHOBH Ii€CITIB:
payable ['pelabl] Toii, 1m0 HaIEKHUTH 70 OIIATH
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b) comfortable, allowable, taxable, responsible, convertible, suitable, insurable.

I1. Note the various ways of translating the Ukrainian sentence:

1. They know that he is a student of the
Economics faculty.

Bigomo, 1110 BiH CTyIeHT 2. It is known that he is a student of the
C€KOHOMIYHOTO (DaKyIbTETY Economics faculty.

3. One knows that he is a student of the
Economics faculty.

I11. Translate the impersonal statements using different ways to translate
them:

I. Bussneno that selling and advertising are parts of marketing. 2. Binomo, that we
have the right to possess a product or service in exchange for money.
3.be3cymuiBHo, the budgeting process is complex in nature. 4. MoxHa cka3aTH,
that the science of economics is concerned with basic needs like food, clothes and
shelter. 5. 'oBopsTsk, that in @ market economy production alters swiftly to meet
changing demands.

IVV. Determine which parts of speech are the words in bold type and translate
them:

1. When microeconomic analysis ignores indirectly induced effects it is said to be
partial analysis. 2. Your understanding of economics effects how you earn a living
and help you make better economic decisions. 3. In a true market economy the
government plays no role in the management of the economy, the government
doesn't intervene in it. 4. Generally indirect channels are used to market
manufactured consumer goods. 5. The retailer can finance the customer by
extending credit. 6. Finance in an economic system comprises two parts: public
finance and finance of economic entities.

V. Learn these word combinations:

consumer’s willingness OakaHHS CTIOXKHUBa4a
quantity of the product KIJIbKICTh TOBapy

variable 3MiHHA BEJIMYMHA
determinants of supply YHMHHUKY TPOTIO3HUIIIT

price brhaviour IHaMiKa (KOJMBaHHS) IiH

V1. Translate these sentences and explain the use of tense forms in them:

1. Rising prices, first of oil and then of food, ate into real incomes and depressed
spending. 2. The trade balance has had a big positive effect on Germany's GDP
figure. 3. European companies have become more exposed to America through
foreign direct investment. 4. Last year the government banned the use of foreign
currency as payment in the domestic retail and service sectors. 5. Adam Smith
emphasized the importance of increased specialization and division of labor.6.
Professor Kulyk has not yet delivered the lecture on major minerals. 7. Substantial
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efforts will be made to harmonise accounting standards across countries.

VI11. Match these adjectives with the corresponding nouns below. Translate
the word combinations:

natural, available, economic, international, potential, foreign, global

decisions, company, investments, goods, markets, resources, trade

VI1II. Read and translate the text.
Answer the following questions:
1. How do economists explain the term “demand”?
2. What does the Law of demand state?
3. What are the determinants of demand?

TEXT1

Demand

Economic system rely on markets and on free interaction of buyers and sellers
to answer the questions “what, how, and for whom”. Prices are the guide to what is
produced, how it is made, and who gets the output. All prices depend on supply
and demand. Thus, every market has its demand and supply side. The question is
how they work.

When economists speak of demand, they mean the specific relationship
between possible values of the price and the quantities of the product that
consumers will buy; the relationship between the product’s own price and the
quantity demanded. Finally, it is important to view demand as a “willing and able”
concept — something different from consumers’ willingness to purchase something
that has no impact on demand if the consumer does not have the sufficient
purchasing power to buy it.

The demand for a product can be easily represented by means of a table,
known as a demand schedule.

A demand schedule is a table showing the relationship between the possible
prices of a good or service and the quantity of that good or service purchased over
a certain period of time.

A graphical representation of a demand schedule is called a demand curve.

The law of demand states that the amount of a product that consumers want
and can buy during some period of time, varies with the price of this product, when
other things are equal (i.e. other variables in the demand function do not change).
For example, a demanded quantity of a product rises as the price on this product
falls.

The law of demand has been around a long while. The early British
economists, Adam Smith, David Ricardo, and John Stuart Mill, all struggled with
various explanations of demand and price behaviour that implied a demand law.

Determinants of demand are:

1. Consumer incomes.
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2. Prices of related goods and services.

3. Consumer tastes.

4. Number of consumers in the market.

5. Credit terms on loans.

6. Advertising.

7. Consumers’ expectations about the future.

It is a very short list. If we tried to list all possible determinants of demand for
all the worlds’ goods and services, we would probably have a very long list.

NOTES
to rely on [rilai] — nokagaTuck Ha
interaction [inta'reek[(a)n] — B3aemois
output ['avtput] — oOcaT BUPOOHUIITBA, TTPOTYKITis
relationship [rilerf(a)nfip] — BixHOIICHHS
impact ['impzkt] — BB
i.e. [a1i:] — ToGOTO
expectation [ekspek'teif(o)n] — ouikyBaHHS

I X. State which of the sentences are true and which are false:

1. Economic system rely on markets and on free interaction of buyers and suppliers
to answer the questions “what, how, and for whom”.

2. When economists speak of demand, they mean the specific relationship between
possible values of the price and the quantities of the product that consumers will
buy.

3. A graphical representation of a demand schedule is called a demand table.

4. A demanded quantity of a product rises as the price on this product falls.

5. All prices depend on the purchasing power of a consumer.

6. The demand for a product can be easily represented by means of a table, known
as a demand schedule.

7. A demand schedule shows the relationship between the possible prices of a good
or service and the quantity of that good or service purchased over a certain period
of time.

8. The early British economists struggled with various explanations of demand and
supply that implied a demand law.

9. It is important to view demand as a “willing and able” concept that is
consumers’ willingness to purchase something.

10. Consumer incomes, prices of related goods and services and consumer tastes
are determinants of demand.

X. Choose the correct statement:

1. Prices/consumer incomes are the guide to what is produced, how it is made,
and who gets the output.

2. Every economic system/ market has its demand and supply side.

3. Consumers’ willingness to purchase something that has no impact on supply/
demand if the consumer does not have the sufficient purchasing power to buy it.

4. A demand schedule is a table showing the relationship between the possible
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prices of a good or service and the quantity of that good or service
produced/purchased over a certain period of time.

5. A graphical representation of a demand schedule is called a demand
table/curve.

6. The law of demand states that the amount of a product that consumers want and
can buy during some period of time, varies with the price/output of this product,
when other things are equal.

7. A demanded quantity of a product falls/rises as the price on this product falls.

8. Determinants of demand include consumer spending/incomes, consumers’
expectations about the future and consumer tastes.

9. Number of suppliers/consumers in the market is one of the determinants of
demand.

10. Demand can be described as the relationship between the product’s
own/possible price and the quantity demanded.

XI. Fill in the blanks with the appropriate words:

demand schedule quantities price behaviour determinants
output markets purchase

consumers prices demand curve

1. Economic system rely on and on free interaction of buyers and sellers
to answer the questions “what, how, and for whom”.

2. All depend on supply and demand.

3. Prices are the guide to what is produced, how it is made, and who gets the

4. Demand means the specific relationship between possible values of the price and

the of the product that consumers will buy.
5. A “willing and able” concept is something different from consumers’
willingness to something that has no impact on demand if the consumer

does not have the sufficient purchasing power to buy it.

6. The demand for a product can be easily represented by means of a table, known
asa :

7. The law of demand states that the amount of a product that want and
can buy during some period of time, varies with the price of this product, when
other things are equal.

8. A graphical representation of a demand schedule is called a

9. Adam Smith, David Ricardo and John Stuart Mill struggled with various
explanations of demand and that implied a demand law.

10. If we tried to list all possible of demand for all the worlds’ goods and
services, we would probably have a very long list.

XI1. Put the words in the correct order to make sentences.

1. supply/ depend/ all/ and/ prices/ on/ demand/

2. to/ “willing and able”/ view/ it/ as/ concept/ demand/ a/ important

3. table/ represented/ the/ demand/ easily/ for/ a/ schedule/ of/ product/ known/
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can/ be/ by/ as/ a/ demand/ mean/ a/

4. can/ means/ the/ product/ demand/ a/ be/ a/ demand/ easily/ for/ schedule/
represented/ by/ of/

5. called/ a/ demand/ graphical/ of/ a/ schedule/ a/ curve/ representation/ is/
demand/

6. product/ quantity/ of when/ the/ rises/ price/ a/ falls/ a/ demanded/ this/ product/
on/

7. and/ loans/ are/ demand/ terms/ on/ advertising/ determinants/ of/ credit/

8. prices/ service/ quantity/ the/ is/ between/ the/ possible/ of/ the/ or/ purchased/
shown/ in/ a/ schedule/ relationship/ and/ demand/ the/ good/

9. good/ of/ obtain/ price/ a/ requested/ is/ the/ of/ money/ or/ offered/ to/ one/ or/
service/ amoun/ unit/

10. medium/ for/ a/ buyers/ market/ and/ is/ exchanges/ between/ sellers/

XI11. Match the words and their definitions.

1 | demand NE product or service which has been bought
2 | output g | money which has to be paid to buy something
The system of ownership, institutions and
3 | consumer C : :
allocation mechanisms of an economy
4 | market p | money which a person receives as salary or
dividends
5 | price E which changes
the graph of quantity demanded drawn with the
6 | purchase F | quantity on the horiwntal axis and price on the
vertical axis
7 | economic system G the amount which a company, person or machine
produces
. an area where a product might be sold or the
8 | Income H :
group of people who might buy a product
: The amount of factors of production or their
9 |variable I : . .
products desired at a particular price.
10 | demand curve 3 | @ person or company which buys and uses goods
and services

XIV. Match the words in the right column with the words in the left column to
make word combinations.

1 | free interaction of a | a product
2 | prices depend on b | power

3 | possible values of c | loans

4 | consumers’ willingness d | demand
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5 | sufficient purchasing e | behaviour

6 | a demanded quantity of f | the price

7 | possible determinants of g | the output

8 | credit terms on h | buyers and sellers

9 | price i | to purchase something

10 | to get j | supply and demand
SELF-STUDY

I. Translate the following impersonal sentences:

1. It is known that every economic system has three functions. 2. They say that
trade fairs and exhibitions usually attract thousands of visitors and many potential
buyers among them. 3. One knows that business in private sector can be of three
different forms: sole proprietorship, the partnership and the corporation. 4. It is
established that the authorized fund of a joint venture is formed from contributions
made by the partners.

I1. Make the following sentences interrogative:

1. Sole proprietorship is a dominant form in small business segment. 2. Their shares
of ownership are represented by stock certificates. 3. Corporations need financing for
the purchase of assets and the payment of expenses. 4. Liabilities are obligations
that a company owes to another organization, to an individual or to the
government. 5. In modern economies, taxes are the most important source of
government revenues.

I11. Give the English equivalents of the following word combinations:
[TonuT Ta Mpomo3uIlis; B3a€MOJIS MPOAABIIIB Ta MOKYMIIB; BIUIMBATH, MOXJIMBA
I[IHa TOBApY, KOHIICTIIIS «0a)KaHHs Ta MOXKJIMBOCT1»; CIIOKMBAaY; peKjiama.

IV. Make up sentences with the predicate in the Passive Voice. Translate
them:

1. Published, the, in, firs,t on, was, Economics, 1776, book. 2. Is, everyday, the,
science, upon, the, facts, of, our, of, economics, lives, based. 3. Sometimes, called,
planned, are, "command economics", economics.

V. Supply "already" or "yet". Translate the following sentences:

1. The man has not explained the purpose of investment. 2. He has prepared a
report “Requirements for Additional Audit Information". 3. Auditors have not
found any fraud in the case. 4. The auditor has not looked through the financial
statement of our joint venture.

TEXT 2

Answer the following questions:
1. What does a supply function show?
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2. What are the determinants of supply?
3. What does the Law of supply say?

Supply

The job of sellers is to supply what buyers demand. The seller’s actions are
influenced by a number of things.

The amount of any good or service that producers want and are able to sell
during certain period of time depends on the price that the producer can get for that
good or service. Besides the price of the product itself, a number of other variables
are also very important.

Thus, a supply function shows the relation between the amount of a product
which sellers want and are able to offer for sale and variables that determine this
product.

The variables are called the determinants of supply. The supply function for a
good or service includes the following determinants of supply:

1. The prices of resources that must be bought in order to manufacture or

distribute the product.

2. The production technology which helps to make the product.

3. The prices of alternative products.

4. Producer’s expectations about future market conditions.

5. The number of suppliers in the market.

6. Producer’s objectives, which regard profit.

7. Government tax policy.

Changes in any of the variables may lead to a change in supply.

When all the variables of the supply function except the price are constant, we
can define the supply schedule, which relates the price of a good to the quantity
supplied.

Thus, a supply schedule is a table that relates the quantity of a good or service
supplied during some period of time to the various prices of that good or service.

A supply curve is a graphical representation of a supply schedule. The law of
supply says that sellers will increase the quantity of a product which they want and
are able to offer for sale as the price for this product is increased.

Normally, we expect to find a direct relationship between price and quantity
supplied, especially when the time period is relatively short and variables do not
change. However, over longer time periods suppliers sometimes offer more output
at lower prices, because modern industry is often successful at introducing changes

that reduce production cost.
NOTES

to offer ['ofo] — mpomonyBatu

variables ['ve(a)riob(a)Is] — 3miHHI

to determine [dr't3:min] — Bu3HayaTu

objective [ob'dzektiv] — meTa. 11i)1b

to increase [in'kri:s] — 36inbIyBaTn

profit ['profit] — mpuGyToK

to reduce [ri'dju:s] — 3smenmyBaTH
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V1. State which of the sentences are true and which are false:

1. The seller’s actions are influenced by a number of things.

2. When all the variables of the supply function except the quantity are constant,
we can define the supply schedule.

3. A supply function shows the relation between the price of a product which
sellers want and are able to offer for sale and variables that determine this product.
4. The variables are called the determinants of supply.

5. Changes in any of the variables may lead to a change in supply.

V11. Choose the correct statement:
1. Asupply ........... shows the relation between the amount of a product which
sellers want and are able to offer for sale and variables that determine this product.

a) curve b) function ¢) shedule d) determinant
2. Changes in any of the variables may lead toa .......... in supply.
a) increase b) reduction c) decrrease d) change
3. Thejobof.......... Is to supply what buyers demand.
a) manufacturers b) suppliers c) sellers d) distributers
4. The law of supply says that sellers will increase the ......... of a product which
they want and are able to offer for sale as the price for this product is increased.
a) output b) quantity C) price d) quality
5. We expect to find a direct relationship between ........ and quantity supplied,
especially when the time period is relatively short and variables do not change.
a) demand b) price C) output d) offer
LESSON 13
COMPETITION
CLASS ASSIGNMENTS
VOCABULARY
competition [kompi'tif(a)n] N KOHKYpEHIis
perfect ['p3:fikt] :
competition [kompi'tif(o)n] AOCKOHAITA KOHKYpCHIIA
imperfect [im'p3:fikt] :
competition [kompi'tif(o)n] HEIOCKOHAJIa KOHKYPEHIIIA
to reduce [ri‘dju:s] AT KOHK :
competition [kompi'ti[(s)n] SMCHITYBATH KOTKYPEHITO
market ['mo:kit] .
conditions [kon'dif(a)ns] PHHKOBL yMOBH
a deal [di:l] n yroja
to compete [kom'pi:t] \ KOHKYPYBaTH, 3MaraTucs
profit ['profit] n nprOyTOK
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to charge [tfa:(r)d3] \ npu3HavaTH (IiHy)
costly ['kostli] adv  xomToBHUH, TOPOTUit
production cost Lpro'dek|(a)n] CO0IBapTICThH
[kost]
losses [losiz] n BTPATH, 30UTKH
competitive market [ksm'petitiv] KOHKYPEHTOCIIPOMOKHHIH PUHOK
['mo:kit]

MEMORIZE !

e bykBocmomyueHHs €W, eu, Ue uutaroThes [ju:]: stew [stju:] TymkoBaHe M'sco;
TymKyBartu; micis 0yks |, r, j — [u:]: brew [bru:] Baputu (1BO)

e byksa U micns |, 1, j untaerscs [U:]: rule [ru:l] mpasuio; lunar [lu:na] micsunmii;
jubilee ['d u:bili] roBineit

I. Read these words:

a) new, few, glue, tissue, dew, newspaper, drew, suety, stew, Tuesday, blue, brew,
pneumatic, crew, strew, true, due, grew, flew;

b) motion, luster, rude, July, solution, truth, June, luminous, delute, ruler, juice,
conclude

1. Turn the verbs below into nouns and translate them:
compete, investigate, conclude, improve, reduce, differ, produce, maintain, require,
exist, satisfy, distribute, consume.

IV. Learn the words:

to achieve [o'fT:v] V. JIOCSITTH YCIIiXY

success [sok'ses]

to cooperate [kov'pporert] Vv B3a€EMOIISTU

special ['spef(a)l] n 0C00/IHMBa yITAKOBKA
packaging ['paekid3in]

disadvantage [disad'vo:ntid3] N Hemomik

production [pra'dekf(a)n] n BUTPATH Ha BUPOOHUIITBO
COsts [kosts]

employee [tmplori: ] N cHiBpOOITHUK

trade union ['treid'ju:nion] N mpodcoro3

V. Read and translate the words and word combinations:

business competition results in profits or losses;
competition | [kompi'tif(e)n] it's an example of perfect competition; perfect
competition really exists; to demonstrate imperfect
competition; to limit competition; to reduce
competition

in excellent condition; his working conditions are
condition [kon'dif(o)n]  bad; under market conditions
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no agreement was reached - the deal fell through;
deal [di:l] to arrange a deal; after negotiations we made a
deal; It's a deal!

V1. Translate these sentences. Determine the tense forms of the predicates:

1. The science of economics is concerned with basic needs like food, clothes and
shelter. 2. “The Wealth of Nations” was written by Adam Smith in 1776. 3. Once
we have produced goods and services we now have to decide how these will be
divided. 4. In three years the turnover of our company's securities will be very
high. 5. The recording of the data will have been done by thee o'clock tomorrow. 6.
In 1986 there was a most sharp fall in world oil prices.

VII. Learn Read the sentences. Note the translation of object clauses.
Compare the tense forms of the main and subordinate clauses:

she worked at the MPAILIOE B TOTEITI
"Ambassador" hotel. «Ambaccamopy.

She said | she had worked at BoHa cka3ana, mo | mpamioBaJia B

(that) the " Ambassador " roten «Ambaccaopy.
hotel. Oyae npamoBaTH B
she would work at roten «Ambaccaopy.
the " Ambassador "
hotel.

VIIl. Find the sentences where the action of the subordinate clause is
simultaneous with the action of the principal clause. Translate the sentences:
1. The economist said that the objective of monetary policy was the achievement
and maintance of price stability. 2. They informed us that tax-bodies would visit
these two companies. 3. The owner asked if the accounting department had
prepared a balance sheet for the past quarter. 4. | didn't know that the company you
worked at was going bankrupt. 5. It was estimated that many people are interested
only in the low price and not in the extra services.

IX. Translate into English:
1. Bona cka3zama, mo 3Hae 1Bl 1HO3eMHI MOBH. 2. BiH cka3aB, 10 CKOpPO
noBepHeThCs. 3. BiH cka3as, 110 paHiie BoHa xuiia B Kuesi.

X. Read the text.

Answer the following questions:

1. What does business competition result in? Why?

2. What are the four traits of a perfect competition?

3. Can you describe some disadvantages of a prefect competition?
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TEXT 1
Perfect competition

Competition is part of everyday life. You may compete in schoolwork,
sports, or other aspects of life. Competition with others encourages you to try
harder to achieve personal and team success. In economics, competition is also
Important. Business competition results in profits or losses.

Perfect competition is the situation that exists when a market is completely
competitive. In such a model, all economic decisions are made only on price. An
economy must have four traits in order to be an example of perfect competition.

First, every good or service (such as shoes, cars, or medical care) would
have many buyers and sellers. No one of them would be large enough to control
prices. None of them would be able to influence the actions of the others, and none
of them would cooperate in setting prices.

Second, all suppliers in the market would make identical products. There
would be no differences in quality. Buyers would make their decisions about what
to buy based only on market prices. Buyers would ignore such things as
advertising and special packaging.

Third, all buyers and sellers would have full knowledge of all market
conditions. Producers would know where the cheapest resourses could be found.
Consumers would know what store charged the lowest prices. If a woman wanted
to buy a new pair of shoes, for instance, she would know what every store was
charging for the kind of shoes she liked.

Fourth, there would be perfect mobility of buyers and sellers. Everyone
would be free to move in search of the highest profits or the best deal.

In a real market economy, perfect competition rarely, if ever, exists. Each of
the four conditions is very difficult to meet. First, suppliers of goods and services
are not all the same size. Luck, skill, and other factors permit some firms to grow
larger than others. Second, not all the producers in an industry make the same
product. Third, perfect knowledge of market conditions is hard to achieve in any
economy. It would be very hard to know all prices everywhere. Fourth, perfect
mobility does not exist. People cannot move every time they hear of a chance to
make more money. Nor can producers simply switch from one product to another.
Changing production methods is costly and takes time.

Perfect competition also has numerous disadvantages. Perfect competition, it
Is true, would drive production costs down. But it would mean less money for
employees and for profits. In the past, therefore, when competition got too stiff,
those who suffered from it, organized trade unions or business groups. They forced
the prices of resources back up to higher levels. The tactics vary, but the goal is
always the same. People try to reduce competition so that they can make more
money.

NOTES
to encourage [m'karidz] — cnpusiTi, 320X0UyBaTH
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trait [trert] — xapakTepHa puca, 0COOIHMBICTh
identical [ar'dentik(a)l] — ogHaKOBHMIA

to permit ['p3:mit] — no3BossATH

to set a price — BCTaHOBIIIOBATH I[iHY

skills — naBuuku, kBasidikairis

XI. State which of the sentences are true and which are false:

1. Business competition encourages you to try harder to achieve personal and team
success.

2. In the model of perfect competition all economic decisions are made only on
price.

3. Neither byers nor sellers would be able to influence the actions of the others, and
they would cooperate in setting prices.

4. Sellers would ignore such things as advertising and special packaging.

5. Consumers would know what store charged the lowest prices.

6. All buyers and sellers would not have full knowledge of all market conditions.

7. Everyone would be free to move in search of the highest profits or the best deal.
8. Perfect knowledge of market conditions is quite easy to achieve in any economy.
9. Changing production methods is costly and takes time.

10. Perfect competition would mean less money for employees and for profits.

XI1. Choose the correct statement:

1. It's difficult to meet monopoly/perfect competition in the real world.

2. Perfect competition is the situation that exists when a business/ market is
completely competitive.

3. Every good or service (such as shoes, cars, or medical care) would have many
buyers and sellers/producers and distributors.

4. All providers/suppliers in the market would make identical products.

5. Buyers would make their decisions about what to buy based only on market
conditions/prices.

6. Consumers/producers would know where the cheapest recourses could be
found.

7. Everyone would be free to move in search of the highest income/profits or the
best deal.

8. Not all the producers in a market/industry make the same product.

9. Perfect knowledge of market traits/conditions is hard to achieve in any
economy.

10. People try to increase/reduce competition so that they can make more money.

XI11. Fill in the blanks with the appropriate words:

money product economy prices
advertising profits competitive
conditions consumers good or service

1. Perfect competition is the situation that exists when a market is completely
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2. An must have four traits in order to be an example of perfect
competition.

3. Every (such as shoes, cars, or medical care) would have many buyers
and sellers.

4. Buyers would ignore such things as and special packaging.

5. would know what store charged the lowest prices.

6. Each of the four Is very difficult to meet.

7. It would be very hard to know all everywhere.

8. People cannot move every time they hear of a chance to make more

9. Nor can producers simply switch from one to another.

10. But it would mean less money for employees and for

XI1V. Put the words in the correct order to make sentences.

1. personal/ harder/ competition/ with/ encourages/ to try/ to achieve/ team/ others/
you/ and/ success/

2. situation/ competition/ is/ that/ when/ competitive/ perfect/ exists/ completely/
the/ is/ a market/

3. ignore/ special/ buyers/ things/ as/ and/ packaging/ would/ such/ advertising

4. knowledge/ all/ have/ buyers/ and/ conditions/ sellers/ would/ of/ full/ all/
market/

5. profits/ everyone/ search/ would/ in/ be/ deal/ free/ the/ to/ the/ move/ of/
highest/ or/ best/

6. of/ same/ not/ suppliers/ goods/ the/ services/ all/ size/ and/ are/

7. market/ in/ achieve/ any/ knowledge/ of/ conditions/ hard/ to/ economy/ perfect/
is/

8. methods/ takes/ costly/ and/ changing/ is/ time/ production/

9. numerous/ competition/ also/ disadvantages/ perfect/ has

10. so/ make/ try/ that/ reduce/ money/ competition/ they/ more/ people/ to/ can

XV. Match the words and their definitions.

1 | competition A | @ Person or company that supplies or sells goods
or services

2 | achieve B | a business agreement, affair or contract

3 | change C | money which must be paid, or price of a service
money gained from a sale which is more than

4 | influence D | the money spent on making the item sold or

on providing the service offered

5 | supplier E tshaelemaking or manufacturing of goods for

6 | charge F | make or become different

7 | profit G | the present state of things

8 | deal H | gain or reach by effort

9 | condition I | the state of a market in which several suppliers
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of goods or services struggle with each other to
acquire the custom of buyers.

10 | production J | power to affect

XVI. Match the words in the right column with the words in the left column to
make word combinations.

1 | to achieve a | decisions

2 | completely b | goods and services

3 | economic c | aprice

4 | perfect d | price

5 | to set/ charge e | methods

6 | to make f | competition

7 | market g | economy

8 | suppliers of h | competitive

9 | production i | personal and team success

10 | market j | decisions
SELF-STUDY

I. Translate the following sentences. Explain the choice of tense forms while
translating the predicates of the Object Clauses:

1. The scientists came to the conclusion that people or businesses without enough
of the right kinds of resources could not produce the desired goods or services. 2.
He told us that economic principles influenced all choices that people do. 3. |
found out that two years ago | had made the decision to buy a flat based on its
price. 4. We suggested that the advertisement should be placed in the local
newspaper. 5. It was decided that she was to stay at work and get our annual report
ready.

I1. Translate the following sentences according to the model:

No conclusions were drawn from this experiment.

Model 3 IbOT'0 EKCIIEPUMEHTY He OyI10 3p00JIeHO HIIKMX BUCHOBKIB

What have you noticed while translating this model?
1. Not a newspaper wrote about this discovery. 2. | bought some books on
Economics, but he bought none. 3. No information has been received from him yet.
4. No economy has an unlimited amount of resources.

I11. Translate the following word combinations:

the solution of salts, water-soluble vitamins, widely distributed mineral, fatty
foods, to come to conclusion, the vitamin B complex, to investigate the
phenomenon, fat-soluble vitamins, pure milk, the absence of vitamins.
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IV. State the part of speech by suffixes. Translate the following words:

economic, difference, consumer, rarely, competition, supplier, accomplishment,
conclusion, maintenance, scientific, competitive, employee, completely

V. Answer the following questions:

What do you call a person who

1. manages a business? 2. manufactures goods? 3. supplies goods or materials? 4.
deals with correspondence and makes appointments for a particular member of
staff ?

TEXT 2
Answer the following questions:

1. What kind of imperfect competition is called differentiated competition?
2. What is oligopoly?
3. How can the govermnet limit competition?

Imperfect competition

The system of capitalism that exists in the United States today is not an
example of perfect competition. Like other market economies, the economy of the
United States demonstrates imperfect competition, when the market is partially but
not completely competitive.

Since suppliers do not make identical products, the industry is not an
example of perfect competition. Producers make clothes in a wide variety of styles
and fabrics. Clothes come in all price ranges. This kind of imperfect competition,
in which producers are numerous and prices vary greatly, is called differentiated
competition. Some economists call this kind of market situation monopolistic
competition.

Another example of imperfect competition is when products are nearly
identical, and knowledge of prices is easy to obtain. However, since a few large
producers dominate the market, the industry is not an example of perfect
competition. Further, the prices the major companies charge are usually similar.
Therefore, competition is rarely based on price. Through advertising, each
company tries to win consumer loyalty to its product. Imperfect competition
involving few producers and little price variation is called oligopoly.

For any competition to exist, more than one firm must be in a market. A firm
that controlled a market would have no competition. The situation in which one
seller supplies all the demand for a particular product is a monopoly. A company
with a monopoly is less pressed to power prices, improve products, or change
production methods.

Monopolies and imperfect competition often result when a company or the
government tries to limit competition in an industry. The economy of the United
States is based on the profit motive. Each company tries to earn as much profit as it
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can. A firm that can limit the competition it faces can often increase its prices and
profits.

Government also limits competition at times. In a capitalist country that is
also democratic, such as the United States, the role of the government is often
debated. Some people believe that the economy of the country would run better if
the government allowed competition to work freely. Government tries to limit
competition in three different situations.

First, the government limits competition when a single supplier can meet the
needs of a group of people most cheaply. These situations are called natural
monopolies. Public utilities, such as electric and water companies, are natural
monopolies. Two or more companies competing to provide a community with
electricity, for example, would be wasteful. Each company would have no
duplicate the expenses of the others in producing and distributing the electricity.
To prevent wasteful duplication, the government has granted a monopoly on
selling electricity in each area of the country. To keep electrical power companies
from taking advantage of their monopolies, the government regulates the
companies’ prices and policies.

Second, the government limits competition through licensing. For example,
the government has set strict requirements for people who want to become doctors.
The purpose of the requirements is to prevent unqualified people from practicing
medicine. Without these requirements, more people probably would become
doctors, increasing competition in providing health care. Society, through
government, has decided to limit competition in order to protect itself from
unqualified doctors.

Third, government limits competition by granting patents and copyrights. A
patent is an official document that gives an inventor the exclusive right to make,
use, or sell an invention for a specified number of years. A copyright is the
exclusive right to publish or perform literary, artistic, or musical works for a
certain number of years. Patents and copyrights protect the works of inventors and
artists from use by competitors for a limited time period. Consequently, inventors
and artists can benefit more from their products than they could in perfect
competition. In effect, patents and copyrights are temporary monopolies. They are
designed to encourage and reward inventors and artists.

In other aspects of life, such as school, competition also plays an important
role. Like business owners, students often compete with one another for success.
Yet, competition is rarely perfect competition.

NOTES

to obtain [ob'tein] — onmepxyBatu, OTpUMYBaTH

partially [pa:(r)fali] — vacTkoBO

to duplicate [dju:plikit] — ay6moBaru, po6uTH IyOmiKaT a60 KOmMito
advantage [od'vo:ntid3] — mepeBara

temporary ['temp(o)rori] — THMYACOBUI THMYACOBHIA

inventor [m'vento] — BUHAX1JHUK
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V1. State which of the sentences are true and which are false:

1. The situation in which one seller supplies all the demand for a particular product
is an oligopoly.

2. Patents and copyrights protect the works of inventors and artists from use by
competitors for an unlimited time period.

3. The government limits competition through licensing.

4. When the government tries to limit competition in an industry, monopolies may
result.

5. A firm that can limit the competition it faces can often increase its prices and
profits.

VI1I. Choose the correct statement:

1. Every good or service would have a lot of ..........
a) consumers b) buyers and sellers c) buyers d) promoters

2. It's difficult to meet .......... in the real world.

a) perfect competition b)) monopoly c) imperfect competition d) oligopoly
3. Competitioniis .......... based on price.

a) often Db) rarely c)never d)only
4. Government triesto .......... competition in some situations.

a) widen b) reduce c) limit d) increase
5. Patents and copyrights protect the works of inventors and artists from use

by ... :
a) managers b) government c) sellers and buyers d) competitors

UNIT Il

ECONOMY OF AN ENTERPRISE

LESSON 14
FORMS OF BUSINESS ORGANIZATION
CLASS ASSIGNMENTS
VOCABULARY
consumer [kon'sju:mo] N CIOXKHUBAY
to reap profit [ri:p] ['profit] OTPUMYBATH MPHOYTOK
to hire ['hais] V HaiMartu
to issue ['ifu:,'isju:] V  BHITYCKAaTH, BUJIaBaTH
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stock [stok] N aKuis
bond [bond] n obmirarmis
private ['praivit] a IpHBATHHIM
proprietorship [pro'praiotafip] 1N BiacHICTH (TpUBATHA)
to contribute [kon'tribju:t] V' BHOCHUTH, POOUTH BHECOK
partnership ['po:tnafip] N TOBApUCTBO (KOMIIAHIs)
corporation [ko:pa'reif(o)n] N Kopmopairisi, aKIiOHEPHE TOBAPUCTBO
legal [li:g(d)1] a 3aKOHHHHU
to own [oun] V' BOJIOJITH
to state [steit] V  IIOBIJIOMJISITH
to do book-keeping {%l:,l.llkiipllj] BECTH OyXranrepiro
to borrow ['borav] V  IO3WYaTh
to incur losses [in'ks:] [losiz] 3a3HaBaTH BTpaT
liable (for) ['laiob(0)l] [fo:] a BinmoBigaibHUM (32)
debt [det] n oopr
to conduct a [kondakt]
business ['biznis] BeCTH CTipaBy
expense [ik'spens] N BUTpaTa
bill [b1l] N paxyHOK
stockholder ['stok,hovlda] N aKIioHep
to signify ['signifai] V O3HayYaTu
share [[ea] N d4acTka, Imai, aKIis
Board of Directors {?1?2.1()11]'}6:?[18] Pana qupekTopis
to raise money [reiz] [mani] OTpUMYBaTH (3apOOJISTH)
double taxation [ deb] MOJIBifiHE OIMOJaTKyBaHHS
[teek'seif(o)n]
tax rate [teeks] [reit] N piBeHb MOAATKY
earned [3:nd] a 3apoOeHwHii
MEMORIZE !

e -ian e cydikcom MPUKMETHHKIB Ta iMeHHUKIB. [liciis SS abo S cydike -ian ynraeTbcs
[ n] = Asian asiatcekuii, a3ificbkuii
e mpedikc diS- yTBOpIOE cI0Ba 32 3HAYECHHSIM, POTHJICKHIM KOPEHIO: Order mopsiox,
nax — disorder 6e3mamas

I. Read and translate the words:

1. Siberian, Crimean, Russian, Indian, Ukrainian, Romanian, Bulgarian;
2. dismiss, discontinue, discover, discovery, disconnect, discomfort, dislike,

disagree
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I1. Read and compare these sentences:

1. 1 know my friend is a manager at the "Intourist™ hotel.
2. My friend you know well is a manager at the "Intourist" hotel.

I11. Determine the type of subordinate clauses and translate the sentences

1. The most common form of business operated in main western countries is the sole
proprietorship. 2. You can buy almost all you need at the department store. 3. The
man you see at the desk is a Sales manager. 4. The contract they are going to
discuss is the most profitable.

IV. Learn these words and word combinations:

to overestimate | [ouver'estimit] Vv OIIIHIOBATHU 3aHAJITO BHCOKO;
MIePEOIIHIOBATH

percentage [po'sentids] n B1JICOTOK; TPOLICHTHE B1IHOIICHHS

deliver order(s) | [di'liva] ['0:d9] JOCTABJISITH 3aMOBJICHHS

to establish [1'staeblif] V. 3aCHOBYBAaTH; CTBOPIOBATH,
OpraHi3oByBaTu

drawback ['dro:baek] n HEJOJIIK, BaJa

vote [vout] n roJIoC, IPaBo rOJ0Cy

extra ['ekstra] a JIOJATKOBUIM

V. Translate the words with the same root:

act, active, action, activity, acting; expend, expensive, expenditure; change,
exchange, changing, changeable, changed; connect, connection, connected,
connective; own, ownership, owner, owning; lose, loss, loser, losing

V1. Read the text.
Answer the following questions:

1. What advantages of a proprietorship can you mention?
2. How is a corporation formed?
3. What is the main disadvantage of a corporation?

TEXT1
Types of firms

Consumers, firms and markets are the basic elements that make up the private, or
non-governmental, sector of the economy.

A firm is an organization that produces a good or a service for sale. In contrast to
non-profit organizations, firms want and try to make a profit. It is obvious that the
activity of firms is the centre of the economy, and it is hard to overestimate the
importance of business firms in the economy. They produce goods and services; hire
most of the nation's workers, and issue stocks and bonds that represent a large
percentage of the nation's wealth.
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Economists define the following types of business firms: proprietorships,
partnerships and corporations. A proprietorship is a legal form of business organization,
the most common form in most countries, and also the simplest. A proprietorship is
one-owner business. Many entrepreneurs start their own businesses as sole
proprietorships. The proprietorship's owner hires the people he needs to wait on
customers, deliver orders, do the bookkeeping etc. He borrows, if he can, whatever
money he feels he needs. He reaps the profit, or incurs losses. The advantages of this
form of business are:

e owners of proprietorships have complete control over their businesses;
e aproprietorship is easy and inexpensive to establish.

But proprietorships have important disadvantages as well — and for this reason,
they are seldom found in many important industries. First, it is difficult for a
proprietor to put together enough financial resources to enter industries like
automobiles, computers etc. Another disadvantage is that proprietors are liable for all
the debts of the firm.

A partnership is more complicated than a proprietorship. It is a form of business
organization where two or more people agree to own and conduct a business. Each
partner agrees to contribute some proportion of the capital and labour used by the
business, and to receive some proportion of the profits or losses. A partnership also
has certain advantages:

e it can be established without great expense;
e it can usually put together more financial resources and specialized knowledge than

a proprietorship.

Though a partnership also has certain drawbacks:
e each partner is liable without limit for the bills of the firm;
e it is not a very effective way to obtain the large amounts of capital required for
some modern industries.

Corporation is a legal person, separate and distinct from its owners. It is a far
more complicated form of business organization. A corporation is formed by having
lawyers draw up all the necessary papers stating what sorts of activities the owners of
the corporation, the stockholders, should perform. Stock, pieces of paper signifying
ownership of the corporation is issued to the owners, in exchange for their cash. Each
share of stock gives its owner one vote. The corporation's board of directors is elected
by the stockholders. The firm's owners can sell their stock to someone else. The
corporation has many advantages. In particular,

- each of the corporation's owners has limited liability,
- the corporation has unlimited life;
- itcan raise large sums of money.

One disadvantage of the corporation is double taxation of income: the tax rate is

often almost one-half of every extra dollar earned.

NOTES

obvious ['abvies] - siBHuiA, OUeBHIHIMIA; TOMITHHI
to represent [repri‘zent] - npeacrasmsatu (y sKOMy-HEOY/Ib ACTIEKTI)
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complicated ['komplikeitid] - ckiamHuiA, yCKIaqHEHUNA
lawyer ['o:ja] - ropucT; axBOKaT

V11. State which of the sentences are true and which are false:

1. The governmental sector of the economy is based on consumers, firms and
markets.

2. Goods and services are produced for sale by the firms which want and try to
make a profit.

3. A proprietorship is owned by a group of individuals.

4. Corporation is the most complicated form of business organization.

5. Only the president of the corporation is liable for all the debts of the firm.

6. Partnership can be established without great expense.

7. Each share of stock gives its owner one vote.

8. All the corporation's owners have unlimited liability.

9. Proprietors are liable for all the debts of the firm.

10. Many entrepreneurs start their own businesses as stockholders of a corporation.

VIII. Find in the text and say the following in English:

HenpuOyTtkoBi (ipmu Ta opranizaiili, BApOOISATH TOBAPH Ha MPOAAXK, 3aKOHHA (Popma
013HeCy, BECTH CIpaBH, JISUTbHICTH (DipMU, HaliMaT POOITHUKIB, BUITYCKATH aKIIii Ta
oOmirarii, BKJajaTh Kamital y Oi3HeC, OOCIYroByBaTH KII€HTIB, JIOCTaBIISITH
3aMOBJICHHSI, BECTH OyXTajTepit0, OTPUMATH NMPUOYTOK, 3a3HaBAaTH BTpaT, (DIHAHCOBI
pecypcH, BecTH 0e3MeKHY BiJIMOBIIATBHICTh, OTPUMYBATH KalliTall, KO>KHA aKIlisl Ja€
OJIMH TOJIOC, pajga JUPEKTOpIB, akIlioHep, OOMEKEHa BIIOBIIATBHICTb, KOXKCH
JI0IATKOBO 3apOOJIeHHIA ToTap.

IX. Choose the correct statement:

1. The governmental/non-governmental sector of the economy is formed by
consumers, firms and markets.

2. Like/in contrast to non-profit organizations, firms want and try to make a profit.

3. It is hard to overestimate the importance of consumers/business firms in the
economy.

4. A corporation/proprietorship is a legal form of business organization, the most
common form in most countries, and also the simplest.

5. Owners of proprietorships have limited/complete control over their businesses.

6. A partnership is more/less complicated than a proprietorship.

7. A proprietorship/partnership is a form of business organization where two or
more people agree to own and conduct a business.

8. One disadvantage of the partnership/corporation is double taxation of income.

9. Each of the corporation’s owners has unlimited/limited liability.

10. Corporation is a legal person, unseparable/separate and distinct from its owners.

X. Fill in the blanks with the appropriate words:
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contribute amounts bonds entrepreneurs
incurs sale income
cash to own legal

1. A firm is an organization that produces a good or a service for

2. Firms issue stocks and that represent a large percentage of the natlons
wealth.

3. A proprietorship is a form of business organization, the most common form
In most countries.

4. Many start their own businesses as sole proprietorships.

5. A proprietor reaps the profit or losses

6. It is a form of business organization where two or more people agree and
conduct a business.

7. Each partner agrees to some proportion of the capital and labour used by
the business.

8. A partnership is not a very effective way to obtain the large of capital.

9. Stock is issued to the owners, in exchange for their
10. One disadvantage of the corporation is double taxation of

XI. Put the words in the correct order to make sentences.

1. business/ it/ is/ the/ of/ economy/ the/ to/ in / overestimate/ hard/ importance/ firms
2. goods/ nation's/ firms/ most/ produce/ the/ hire/ services/ of/ and/ workers/

3. have/ their/ control/ owners/ complete/ businesses/ proprietorships/ of/ over/

4. their/ sole/ many/ businesses/ as/ entrepreneurs/ own/ proprietorships/ start/

5. al to/ easy/ proprietorship/ and/ establish/ is/ inexpensive/

6. all/ the/ debts/ proprietors/ of/ liable/ the/ firm/ for/ are/

7. al proprietorship/ more/ complicated/ a/ partnership/ is/

8. of/ without/ the/ each/ than/ partner/ for/ is/ limit/ bills/ the/ firm/ liable/

9. and/ distinct/ is/ legal/ separate/ its/ a/ owners/ corporation/ person/ from/

10. elected/ directors/ corporation's/ of/ is/ the/ stockholders/ board/ by/ the/

XI1. Match the words and their definitions.

a person wishing to make a purchase from a

1 | debt A -
store or firm;

2 | stockholder B | the excess of returns over expenditure.

3 | lawyer C | legally responsible for smth;

4 | cash D a great amount of property, money, etc.
to take something understanding that it will be

5 | taxrate E
returned later,

6 | consumer E somethmg,_espemally money, owed to another, the
state of owing;

profit G | someone qualified to practise law;
8 | borrow H | money in the form of coins or paper, ready money;
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9 | liable I a pe_rsor.1 who owns a stock ( shares of corporate
capital);
10 | wealth J | the imposition of tax.

XI11. Find the words in the right-hand column that match in meaning the
words in the left-hand column.

1 | to possess a | ready money

2 | responsible b | toserve

3 | to manufacture c | liable

4 | towaiton d| toown

5 | work e | toget

6 | bookkeeping f | income

7 | toreceive g | toproduce

8 | cash h | borrower

9 | profit i | labor

10 | debtor j | accounting
SELF-STUDY

l. Translate the following words. Find in them:

a) suffixes —several, various, competitive, promotion, changeable, scientific,
investigator, politician, management, maintenance;

b) prefixes — discovery, exchange, impossible, insufficient, deflation, discount,
increase, underemployment, decrease

I1. Change the sentences according to the model. Translate them:

| Model. | The product comes from Ukraine. It is a Ukrainian product. |

1. This camera comes from Japan. It is a ... camera. 2. This furniture comes from
Romania. It is ... furniture. 3. The car comes from Germany. It is a ... car. 4. This
cognac comes from France. It is ... cognac. 5. This watch comes from Switzerland.
Itisa..... watch.

II1. Add the missing relative pronoun or make a contact clause
(6e3cnonyunukose niopaome peuenns) Where it is possible. Translate the
sentences:

1. The book on financial analysis... you have lent me is very interesting and useful.
2. The girl ... works at this company is my sister 3. Can you remember the
secretary ... has taken your papers? 4. The man ... you see at the table is the
manager of the hotel. 5. The shop ... we usually buy stationary is shut.

TEXT 2
Answer the following questions:

1. What kinds of corporate securities can you name?
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2. How is the outflow of the corporation’s capital formed?
3. What values can be used for making foreign investments?

Corporate securities

The corporation makes money issuing various kinds of securities. The most
significant are: common stock, preferred stock, and bonds.

Common stock is the ordinary certificate of ownership of the corporation.
Holders of common stock are owners of the firm. They share in the firm’s profits.
At certain intervals, the board of directors of the firm may declare a dividend.

Dividends are the income of owners of common stock receive.

Preferred stock is a special kind of certificate of ownership that pays at most a
stated dividend.

Bonds are quite different from both common and preferred stocks. Bonds are
debts of the firm. The bondholders (in contrast to stockholders) are not owners of a
firm: they are its creditors, and receive interest, but not dividends.

From the point of view of the investor, bonds are less risky than preferred
stock, and preferred stocks are less risky than common stock.

When running the corporation, management must consider both the outflow
and inflow of the capital. The outflow is formed by the purchase of inventory and
supplies, payment of salary. The inflow is formed by the sale of goods and
services. In the long run the inflow must be greater than the outflow. It results in a
profit. In addition, the company must deduct its costs, expenses, losses on bad
debts, interest on borrowed capital and other items. It helps to determine if the
financial management has been profitable. The amount of risk involved is also an
important factor. It determines the fund raising and it shows if a particular
corporation is a good investment.

All kinds of values invested by the foreign investors into objects of corporate
activity and other kinds of activities for obtaining profit or achieving social effect
are considered to be the foreign investments. Values which can be used for making
foreign investments include currency, movable and real property, rights to carry
out economic activity, paid services, securities, rights of intellectual property and
other values.

NOTES
to receive interest [ri'si:v]['intrist] — orpumyBatu npoueHTHU# 10X01 (BiICOTOK)
intellectual property [inti'lekffoal]['propati] — iHTeIEKTyaIbHA BIACHICTD
securities [si'kju(o)ritiz] — ninHi nanepu
preferred stock [pri'f3:d][stok] — mpuBineiioBaHa akitis
common stock ['komon][stok] — 3Buuaiina akiis; mai
bond [bond] — oGmiramis
to consider [kon'sido] — po3risaatu

V. State which of the sentences are true and which are false:

1. Bonds are quite different from both common and preferred stocks.
2. Preferred stock is the ordinary certificate of ownership of the corporation.
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3. The outflow is formed by the sale of goods and services.

4. From the point of view of the investor, bonds are less risky than preferred stock,
and preferred stocks are less risky than common stock.

5. Dividends are the income of owners of bonds receive.

V. Choose the correct statement:

1. Likethe ........... , the partnership is not a very effective way to obtain the large
amounts of capital.

a) proprietorship  b) monopoly ) corporation  d) oligopoly

2 The corporation's................... Is responsible for setting overall policy

for the firm.

a) president b) stockholder c) board of directors d) owner

3. Stock is usually issued to the owners of the corporation in exchange for
their....... .

a) goods b)cash c¢) money d) securities

4. The owners of the .......... are stockholders.

a) proprietorship  b) partnership  ¢) corporation d) monopoly

S5 i Is a special kind of certificate of ownership that pays at most a stated
dividend.

a) bonds b) preferred stock ¢) common stock d) securities

LESSON 15
FINANCING A BUSINESS
CLASS ASSIGNMENTS

VOCABULARY

internal funds [in't3:nl] [fandz] BHYTpIITHI O0pru
[1k'st3:n(a)1] C
external funds [fandz] 10BHIIIHI OOprH
depreciation [dipri;fT'erf(e)n] N 3HeniHeHHS
to wear out [wea] [avt] V  3HOIIYBATHUCS, CIIPALIbOBYBATUCH
short-term loan [[o:t t3:m] [loun] KOPOTKOCTPOKOBA IMO3HKa
long-term loan [lon t3:m] [lovn] JOBTOCTPOKOBA IO3HKA
the principal ['prinsip(9)1] N 3amo3uveHa cCyma
. [si'kju(o)riti] :

security exchange [iks'feinds] ¢donmoBa Oipka
default [dr'fo:1t] N HEBHUIUIATa, HEBUKOHAHHS JJOTOBOPY
to cover the cost | ['keva] [kost] ITOKPHUTH BapTiCTh YOTO-HEOY b
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of smth.

to meet one’s [mi:t] [wanz] .
S : MMOKPHUBATH YHICh BUTPATH

expenses [ik'spensiz]
balance sheet ['baelons] [[1:t] OaJlaHCOBHIA 3BIT
income statement [l”k.Am] 3BIT PO MPUOYTOK

['steitmont]
assets ['esets] N aktuB (OamaHCy)
liabilities [laio'bilitiz] N macuB (OanaHcy), bopru
net worth [net] [w3:(r)0] BJIACHMM KaIliTaJl IMiAMPUEMCTBA

I. Read and translate these sentences:

the principal  ['prinsip(e)l]  Creditors expect to receive interest and the return
of the principal at the end of a specific period of

time.

assets ['aesets] Depreciation represents the cost of replacing
assets that wear out.

internal funds [in't3:nl] Businesses use internal funds to cover the cost of

[fandz] depreciation.

expenses [ik'spensiz] As a firm selld its products or services, it
receives money which it uses to meet its
expenses.

Il. Form nouns with the help of suffixes -ion (-ation), -or (er) and translate
them into Ukrainian:

to connect, to compete, to translate, to investigate, to distribute, to prepare, to
observe, to regulate, to promote

I11. Use the verbs in brackets in the proper tense:

1. If buers no longer want certain products, sellers (stop) producing them. 2. In
this case demand (form) by supply. 3. For a long time it (to be known) that mutual
funds sell stock in order to invest or speculate in the securities market. 4. The
company (repay) the principal within last year. 5. The couple just (buy) the things
they need at this supermarket.

V. Compile two sentences into one using conjunctions who, which, that
according to the model:

The scientists are young. They carry on a research of great importance. — The
scientists who carry on a research of great importance are young.

1. The data presented by this website are reliable. | often use it. 2. The
conference was on problems of financial crisis. | attended it. 3. The objects are
very interesting. We study their properties. 4. The customer addressed the shop
assisstant. The shop assistant showed him a suit. 5. These mixers are produced in
Germany. Their quality is well-known.
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V. Read and translate the text:
Answer the following questions:

1. How are business loans classified?

2. What is a security exchange?

3. What do mutual funds do?

TEXT 1
Financing a business

Most of the money used by business comes from the sale of its products and
services. Since these funds come from within the firm they are described as
internal funds. The rest must come from outside, or external funds.

As a firm sells its products or services, it receives money, which it uses to
meet its expenses. One of these expenses, depreciation, represents the cost of
replacing assets (like tools, machinery and buildings) that wear out. Typically,
businesses use internal funds to cover the cost of depreciation.

Business loans are generally classified as either short-term or long-term
loans. For short-term loans, the principal (the amount borrowed) must be repaid
within one year. Long-term loans mature (come due) in more than a year.

Short-term loans are used to finance the everyday costs of doing business,
such as payrolls, raw materials and merchandise. Long-term loans are more likely
to be used to purchase equipment, buildings and other high cost items.

All corporations issue common stock; some, however, issue preferred stock.
Unlike common stockholders, preferred stockholders usually do not have voting
rights.

A security exchange is a market where brokers meet to buy and sell stocks
and bonds for their customers.

The largest of the securities exchanges are the New York Stock Exchange
and the American Stock Exchange.

There is some risk of default (failure to pay interest or principal) on the
bonds of even the strongest corporations. For this reason many people invest in
mutual funds. Mutual funds are corporations that sell stock and use the proceeds to
invest or speculate in the security markets.

Two of the most important pieces of information contained in every
prospectus and annual report are the balance sheet and the income statement. The
balance sheet summarizes a corporation’s assets, what it owns; its liabilities, what
it owes; and its net worth, the difference between the two sums at a given time.
The income statement summarizes a firm’s revenues, costs, and the difference
between the two (the profit or loss) over a period of time.

NOTES
annual report ['a&njual] [ri'po:t] - piuHuii 3BIT
speculate ['spekjuleit] - cekymtoBatu; rpatu Ha OipKi
broker ['brouks] - 6pokep, mocepennuk
mutual funds ['mju:tfusal] [fandz] - ciiisibHi poHIM
payroll ['peiravl] - dbona 3apo6iTHOT TUTATH (ITAMPHEMCTBA); BiIOMICTh
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merchandise ['ma:tf(a)ndais,-z] - ToBapu

V1. State which of the sentences are true and which are false:

1. As a firm sells its products or services, it receives money, which it uses to meet
Its expenses.

2. Typically, businesses use external funds to cover the cost of depreciation.

3. For short-term loans, the principal (the amount borrowed) must be repaid within
one year.

4. Long-term loans are used to purchase equipment, buildings and other high cost
items.

5. Unlike common stockholders, preferred stockholders usually do not have voting
rights.

6. All corporations issue preferred stock; some, however, issue common stock.

7. A security exchange is a market where brokers meet to buy and sell stocks and
bonds for their customers.

8. There is some risk of default on the stocks of even the strongest corporations.

9. Every prospectus and annual report of a corporation contains the balance sheet
and the income statement.

10. The balance sheet summarizes a corporation’s assets, its liabilities, and its net
worth.

V1I. Choose the correct statement:

1. Most of the money used by business comes from the production/sale of its
products and services.

2. Depreciation, represents the cost of replacing/selling assets (like tools,
machinery and buildings) that wear out.

3. Businesses use external/internal funds to cover the cost of depreciation.

4. Short-term loans are used to finance the overall/everyday costs of doing
business, such as payrolls, raw materials and merchandise.

5. Like/Unlike common stockholders, preferred stockholders usually do not have
voting rights.

6. A security exchange is a market where representatives/brokers meet to buy
and sell stocks and bonds for their customers.

7. There is some risk of default (failure to pay interest or principal) on the
stocks/bonds of even the strongest corporations.

8. Mutual funds are corporations that buy/sell stock and use the proceeds to invest
or speculate in the security markets.

9. The annual report/balance sheet summarizes a corporation’s assets, what it
owns; its liabilities, what it owes; and its net worth, the difference between the two
sums at a given time.

10. The balance sheet/income statement summarizes a firm’s revenues, costs, and
the difference between the two (the profit or loss) over a period of time.

VII1. Fill in the blanks with the appropriate words:
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revenues loans (2) expenses income
issue (2) security liabilities
mutual internal purchase

1. Since these funds come from within the firm they are described as

funds.

2. As a firm sells its products or services, it receives money, which it uses to meet
its :

3. Business are generally classified as either short-term or long-term

4. Long-term loans are used to equipment, buildings and other high cost
items.

5. All corporations common stock; some, however, preferred stock.
6. A exchange is a market where brokers meet to buy and sell stocks
and bonds for their customers.

7. funds are corporations that sell stock and use the proceeds to invest or
speculate in the security markets.

8. The balance sheet and the statement are two of the most important
pieces of information contained in every prospectus and annual report.

9. The balance sheet summarizes a corporation’s assets, its and its net
worth.

10. The income statement summarizes a firm’s , costs, and the difference
between the two (the profit or loss) over a period of time.

IX. Trtanslate the following into English:

1. HaiiOiunpiia KiTbKICTh TPOIICH, 1110 BUKOPUCTOBYETHCS O13HECOM, HAIXOIUTH 3
IpoJaxy MPOAyKIii Ta pi3HOMaHITHUX mochyr. 2. dipmMa mpojae ToBapu Ta
HOCITYTH Ta OJIEPKY€E TPOILLI, sIKI BOHA BUKOPUCTOBYE JIJISl IOKPUTTS CBOIX BUTpAT.
3. bizHecoBi Mo3uKH KIaCU(DIKYIOTHCS K JIOBTOCTPOKOBI Ta KOPOTKOCTPOKOBI.

4. KOpOoTKOTPOKOBI MO3UKH BUKOPUCTOBYIOTHCS JUTsl (DIHAHCYBAHHS TTOBCSAKICHHUX
cTaTel 100 BeIeHHs 013HECY, TAKKUX SIK IUIATIXKHI B1ZIOMOCT1, CAPOBHHA, TOBAPH.
5. JIoBrocTpokoBi MO3MKHA BUKOPUCTOBYIOTHCS JIJIs1 KYITIBIII OOJaJHAHHS, OYJUHKIB
Ta IHIIMX IIHHUX TpeameTiB. 6. MoHmoBa Oip)ka — 1€ PUHOK, JI€ MOCEPEIHUKU
KyIylOTh Ta MPOJAOTh aKIlii Ta oOjiraiii ajig CBOiX KJI€HTIB. /. ICHye meBHUM
pU3MK HEBUIUIATH HAaBITH 3a oOOJIramisiMud HaWCUJIbHIIIUX Kopropaiiid. 8Ha
BIJIMIHY BiJl BJIACHUKIB CIUIbHUX aKIlii, BIACHUKU MPHUBEJIEBIMOBAHUX aKIi He
MaroTh mpasa rojiocy. 9. CninpHl GoHIM — e Koprnopallli, o KynylTh aKIlii Ta
BUKOPHUCTOBYIOTh BHPYYEHI CYMH JJisi 1HBECTYBaHHA ab0 Tpu Ha (POHIOBHX
6ip>kax. 10. 3BiT mpo npuOyTOK MiAOUBAE MIACYMKH PIYHOTO MPUOYTKY, BApTOCTI
¢bipmMu Ta pi3HUII MK TPHUOYTKOM 1 30UTKOM.

X. Match the words and their definitions.

1 | mutual fund A | the difference between assets and liabilities

2 | asset B |a contract document promising to repay
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money borrowed by a company or by the
government on a specific date, and paying
interest at regular intervals

the amount of money which has to be paid for

3 | balance sheet C something

4 | principal p | money which has been lent

5 | stock g | Investments in stocks and shares

6 | bond g | money invested or borrowed on which

interest is paid

an organization which takes money from
7 | cost G |small investors and invests it in stocks and
shares for them

shares in a company

8 | securities H
a statement of the financial position of a
9 | loan | | company at a particular time, such as the end
of the financial year or the end of a quarter,
showing the company’s assets and liabilities
10 | net worth ] something which belongs to a company or

person, and which has a value

XI. Match the words in the right column with the words in the left column to
make word combinations.

1 | to meet its a | materials

2 | the sale of b | the cost of smth.

3 | short-term ¢ | doing business

4 | to wear d | stock

5 | to cover e | voting rights

6 | everyday costs of f | market

7 | raw g | loans

8 | common h | expenses

9 | to have i | out

10 | security j | products and services

SELF-STUDY

I. Read the words with the same root. State the part of speech and translate
these words:

add — additional; serve — service; cost — costly, depend— independent; produce
— production; lose — loss; science — scientific; compete — competitive —
competition; finance — financier
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Il.  Make the following sentences interrogative:

1. Internal funds of a firm are usually used to cover the cost of depreciation. 2. The
overall results can be considered satisfactory 3. Stock will be sold by the mutual
fund. 4. Dividends are the income of owners of common stock receive. 5. The
outflow is formed by the purchase of inventory and supplies, payment of salary.

1. Translate the words given in brackets into English and then translate
the sentences:

1. Our representatives (mpamrorots) at present at the draft of the contract on
(mocrawanHs) equipment to our partners. 2. The delivery of the rder
(kouTposroBaiack) by the Sales manager. 3. Generally indirect channels are used
(o6 30yBaTm) manufactured consumer goods. 4. To use machinery efficiently,
producers (mounHi) use division of labour.

TEXT 2

Answer the following questions:

1. What does a company's total assets include?
2. How are liabilities classified?

COMPANY’S ASSETS AND LIABILITIES

The term "asset" means anything of value that is owned by a company and
can be expressed in term of money. Economic resources that provide a potential
future service to the organization are called assets in accounting. A company's total
assets include such items as cash, buildings, equipment, and other property and
accounts receivable, that is, money owned by its customers.

Assets are usually classified as current and long-term, both types consisting
of tangible as well as of intangible items. Current tangible assets including cash,
account receivable, stock-in-trade as usually converted into cash within one year
and sometimes can be used as means of payment. On the other hand, current
intangible assets consist of short-term investments in stocks and bonds.

Long-term intangible assets are not really visible and include such items as
goodwill, patents, trademarks, copyrights, these assets often being the most
important factor for obtaining future incomes. For example, goodwill means an
intangible asset which takes into account the value added to a business as a result
of its reputation which cannot be really calculated. In contrast, the real estate
belongs to long-term assets.

Liabilities are obligations that a company owes to another organization, to an
individual or to the government. Like assets, liabilities are divided into current and
long-term ones. Current liabilities are usually amount that are paid within one year,
including accounts payable, taxes on income and property, short-term loans,
salaries and wages, and amounts of money owed to suppliers of goods and

155



services. Noncurrent liabilities often called long-term are usually debts, such as
bonds and long-term loans.

All companies keep proper accounting system in order to know whether or
not they are operating profitably, each of the assets and the liabilities and the equity
being shown in a company's accounts separately. The balance sheet prepared by
the company's accountants is one of the important financial report showing the
value of the total assets, total liabilities and equity on the given date.

NOTES
annual report ['a&njual] [ri'po:t] - piuHuii 3BiT
speculate ['spekjuleit] - ciekymtoBatu; rpatu Ha GipKi
broker ['brouks] - 6pokep, mocepeanuk
mutual funds ['mju:tfusl] [fandz] - cinbHi hoHaM
payroll ['peiravl] - dhona 3apo6iTHOT TUTaTH (IIIAMPHEMCTBA); BiIOMICTh
merchandise [ 'ma:tf(o)ndars,-z] - ToBapu

V. State which of the sentences are true and which are false:

1. Economic resources that provide a potential future service to the organization
are called liabilities in accounting.

2. Assets are usually classified as current and long-term, both types consisting of
tangible as well as of intangible items.

3. Current intangible assets consist of cash, account receivable and stock-in-trade.
4. Long-term intangible assets are not really visible and include such items as
goodwill, patents, trademarks, copyrights.

5. Unlike assets, liabilities are divided into current and long-term ones.

V. Choose the correct statement:

1. Theterm™........ " means anything of value that is owned by a company and can
be expressed in term of money.

a) liability b) obligation C) asset d) security
2. .. resources that provide a potential future service to the organization are
called assets in accounting.

a) tangible b) economic c) natural d) intangible
3. Long-term intangible ........ are not really visible and include such items as
goodwill, patents, trademarks, copyrights, these ....... often being the most

important factor for obtaining future incomes.

a) securities  b) obligations  c) liabilities  d) assets
4. ... liabilities often called long-term are usually debts, such as bonds and
long-term loans.

a) tangible b) noncurrent c) intangible  d) current
5 The .......... prepared by the company's accountants is one of the important
financial report showing the value of the total assets, total liabilities and equity on
the given date.

a) income statement  b) payroll c) balance sheet  d) annual report
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LESSON 16

COST AND PRODUCTION

CLASS ASSIGNMENTS

VOCABULARY
profitability [profita'biliti] IpHOYTKOBICTh, PCHTA0CIBHICTh
cost [kost] N 1iHa; BapTICTh

i [kost][ov] : :

cost of production [pro'dek f(a)n] co0iBapTICTh

- . [iI'fif(o)nt]
efficient production [pro'dekf(o)n] e¢(heKTHBHE BUPOOHHUIITBO
to increase profits ['|n kri:s] 301JIBIIIYBATH, IMiIBUIILyBaTH MPUOYTOK,

["profits] JIOXOJT

accountant [o'kauntont] n Oyxrairep
explicit costs [ik'splisit] SIBHI BUTPATH; 30BHIIIIHI BUTPATH

P [kosts] PaTH; p
. [im'plisit] . :
implicit costs BHYTPIIIHI BUTPATH; CHCTEMH] BUTPATH

[kosts]

to determine [dr't3:min] V' BU3HAYaTH, BUMIPIOBATH, OOYNCITIOBATH
profit ["profit] N 1puOyTOK, T0XO]T
input ['input] N BHECOK, IHBECTHIS
output ['avtput] N TPOJYKIIis; BUMYCK;
entrepreneurship [ontropro'ns;fip] N TIATPUEMHHUIITBO
to require [ri'kwaio] V BHMAaratu
to summarize [samoraiz] V  MOiACYMOBYBATH, MiJIOMBATH MIJCYMOK
equation [i'’kweiz(a)n] N piBHSHHS

MEMORIZE !

e Oyksa o niepen Id i st unTaerscs [ou]: cold [kould] xomomauit; most [moust]
HanO1bIIe

3a momomororo cydikca
e -ize yTBOPIOIOTKCS J€CIOBa: MEMOrize [momoraiz] 3anam'aToByBaTH, 3ay4yBaTH Ha-
nam'ste. Bapiantamu nporo cygikca € -yse, -yze
e -ise: analyse [‘enolaiz] ananizysatu

I Read these words:
cold, told, old, hold, sold, host, most, bold, post-office

II. Read and translate these words:
summarize, organize, specialize, criticize, generalize, recognize, realize, formalize

I11. Find the predicates, determine their tense form and comment on how
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they are formed:

1. The firm has improved the quality of its products. 2. This year the company
has increased the volume of the output and foreign trade. 3. Agricultural firms have
tried recently to increase productivity by introducing modern farming techniques,
fertilizers and equipment. 4. The way to expand farm’s output has been found by
the manager.

IV. Find and translate the sentences with the predicate in the Passive Voice:

1. A partnership has both advantages and disadvantages. 2. The group of
experts has levied effluent fees on polluters for discharging waste. 3. Much has
been said in the past few years about necessary measures to stabilize the state of
the national economy. 4. The quantity of resources available for production has not
increased this year. 5. The lecture on foreign economic activity of a company has
been delivered in the morning.

V. Determine the repeated syntactical construction. Translate the sentences:

1. It is the identical problem of scarcity that every society is faced with. 2. It
was not until 1776 that Adam Smith gave the best description of the principles
upon which our economic systems are based. 3. It was Adam Smith who described
the principal elements of the economic system in his book “The Wealth of
Nations™.

V1. Use the intensifying construction to highlight the parts of the sentence in
bold type:

1. Human wants are unlimited.

2. Monopolies can set the price at which their goods are sold.

3. Economic incentives influence our decisions about what and where to buy.

4. Prices direct market economies.

5. The law of demand describes the relationship between the prices and the
quantity of goods and services.

VII. Read and translate these sentences:

determine [di't3:min] The value of a share is determined by the net
assets divided by the total number of shares
outstanding.

Business analysts argue that ‘profitability’ is a
vague concept as the data on profits is entirely
dependent on accounting conventions and the
nature of revenue/taxation law.

profitability [profita'biliti]

Actual money expenditure incurred to obtain a
factor of production or a good or service is
called an explicit cost.

[ik'splisit]

explicit cost [kost]
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VIIl. Read the text.
Answer the following questions:

1. What factors determine the profitability of a firm ?
2. What is a definition for “explicit costs”?
3. How do implicit costs differ from explicit costs?

TEXT 1
Cost

The demand for the firm’s product is the first of two basic factors that
determine the profitability of a firm. The second of these factors is the cost of
production. Cost and production are inseparable concepts for a firm. Efficient
production is a goal of all firms which want to increase their profits.

But an accountant’s understanding of cost is different from an economist’s
view of cost.

Accountants concentrate on explicit costs. Explicit costs are the costs for
items for which the firm has paid in the past or for which it must pay in the future.
Explicit costs are objective and based only on facts.

But implicit costs are not an adequate basis for decision-making. Implicit
costs are the opportunities that a firm gives up using a resource in another way.
Implicit costs are less objective than explicit cost figures.

According to economists, the economic cost of a firm includes both explicit
and implicit costs. A firm cannot make profit-maximizing decisions if resources
supplied by the owner are free.

NOTES
inseparable [in'sep(o)rab(a)l] - HeBiAAIMbHIN, HEBiT'EMHUI
concept ['konsept] - mousATTS, i7es1, 3arajgbHE YSIBJICHHS; KOHIIESTIIIIs
figure ['figa] - undpa; yncno; KinekicHa iHpOpMaIlis, KiITbKICHI JaHi; THPpH
decision making [di's13(o)n] ['meikin] - mpuAHSTTS pilieHb

IX. State which of the sentences are true and which are false:

1. The demand for the firm’s product is the first of two basic factors that determine
the productivity of a firm.

2. Cost and production are inseparable concepts for a firm.

3. Efficient production is a goal of all firms which want to increase their costs.

4. But an accountant’s understanding of cost is different from an economist’s view
of cost.

5. Economists concentrate on implicit costs.

6. Implicit costs are objective and based only on facts.

7. Explicit costs are the costs for items for which the firm has paid in the past or for
which it must pay in the future.

8. Explicit costs are the opportunities that a firm gives up using a resource in
another way.

9. According to accountants, the economic cost of a firm includes both explicit and
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implicit costs.
10. A firm can make profit-maximizing decisions if resources supplied by the
owner are free.

X. Choose the correct statement:

1. The first of two basic factors that determine the productivity/profitability of a
firm is the demand for the firm’s product.

2. Efficient production is a goal of all firms which want to reduce/increase their
profits.

3. Economists/Accountants concentrate on explicit costs.

4. Explicit/Implicit costs are the costs for items for which the firm has paid in the
past or for which it must pay in the future.

5. Explicit revenues/costs are objective and based only on facts.

6. Implicit costs are the possibilities/opportunities that a firm gives up using a
resource in another way.

7. Implicit costs are less objective than explicit cost facts/figures.

8. According to accountants/economists, the economic cost of a firm includes
both explicit and implicit costs.

9. A firm cannot make profit-maximizing decisions if finance/resources supplied
by the owner are free.

10. Explicit/Implicit costs are not an adequate basis for decision making.

XI. Fill in the blanks with the appropriate words:

owner profits profitability decision-making

Ccosts implicit explicit production

1. The demand for the firm’s product and the cost of production are the two basic
factors that determine the of a firm.

2. Cost and are inseparable concepts for a firm.

3. Efficient production is a goal of all firms which want to increase their

4. Accountants concentrate on COsts.

5. Explicit are the costs for items for which the firm has paid in the past

or for which it must pay in the future.
6. Implicit costs are not an adequate basis for

7. costs are the opportunities that a firm gives up using a resource in

another way.

8. A firm cannot make profit-maximizing decisions if resources supplied by the
are free.

XII. Put the words in the correct order to make sentences.

1. of/ product/ two/ the/ for/ firm’s/ the/ factors/ a/ demand/ the/ is/ first/ basic/
that/ determine/ profitability/ the/ of/ firm/

2. inseparable/ cost/ for/ and/ production/ concepts/ a/ firm/ are/

3. is/ want/ firms/ efficient/ a/ profits/ goal/ of/ which/ to/ their/ production/ all/
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increase/

4. from/ view/ accountant’s/ of/ cost/ different/ an/ economist’s/ of/ cost/ an/

understanding/ is/

5. explicit/ concentrate/ accountants/ costs/ on/

6. for/ basis/ implicit/ are/ an/ decision-making/ adequate/ costs/ not/

7. costs/ objective/ implicit/ are/ than/ cost/ figures/ less/ explicit/

8. and/ both/ includes/ the/ cost/ a/ firm/ explicit/ costs/ of/ economic/ implicit/

9. resources/ decisions/ firm/ make/ profit-maximizing/ if/ the/ owner/ free/ cannot/

by/ a/ supplied/ are/

XI11. Match the words and their definitions.

profitability

a person who possesses smth.

opportunity

the act of coming to a decision

determine

expert in economics or political economy

demand

a person whose profession is to keep and
examine business accounts

profit

single article or unit in a list

decision-making

the amount of factors of production or their
products desired at a particular price

accountant

a surplus of revenue over cost

gconomist

calculate, find out precisely

OO O 01 & (WIN|EF

item

favourable time or chance

[HEN
o

owner

=Tl M m O |OW>

The rate of return to capital achieved by a firm

XIV. Match the words in the right column with the words in the left column to

make word combinations.

1 | demand alup

2 | cost of b | costs

3 | inseparable c | figures

4 | to increase d | decision-making

5 | explicit e | implicit

6 | basis for f | decisions

7 | explicit cost g | profits

8 Ccosts h | concepts

9 |togive i | production

10 | to make profit-maximizing j | for
SELF-STUDY

l. Make necessary changes and say the following sentences in the Past and

Future Perfect Passive:

1. The project has been completed. 2. Various techniques have been developed
to improve the production process. 3. Intensive efforts have been made to produce
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dried foodstuffs. 4. Some experiments has been done on the safety of new models
of our roducts.

I1. Make the following sentences negative and interrogative:

1. The turnover of our company's securities has significantly improved this
year. 2.The new methods of research had been introduced into the scientist's work.
3. The Board of Directors has been elected by the stockholders of the corporation.
4. Our company regularly issues partly-paid shares now. 5. Stock certificates are
issued by some governmental corporations.

I11. Use the construction *it_is_(was) ... that' to emphasize the parts of the
sentence in bold type:

1. Organization structure provides an efficient-work system as well as a
system of communication. 2. The balance sheet shows a lot of useful financial
information, but it does not show everything. 3. Corporations must submit a set of
audited accounts to the Registrar of Corporations each year. 4. The chief executive
officer is the link between the Board of Directors and senior management. 5. The
use of money as a medium of exchange distinguishes money from other assets.

IV. Translate the following word combinations:

1. tangible assets; 2. current liabilities; 3. to set objectives; 1. to run a
corporation; 5. intellectual property; 6. payment of expenses; 7. to issue stock; 8.
profit and loss accounts; 9. balance sheet; 10. amount of money

V. Translate the words with the same root:

change, changeable, exchange; science, scientist, scientific; profit, profitable,
profitability; connect, disconnect, connective; add, addition, additional, additive,
additionally; produce, product, production, productive; developed, developing,
development; compete, competitive, competition

V1. Read and translate the following words, name their suffixes:

sum, summerize; general, generalize; analyse, analysis; useful, usefulness;
require, requirement; manage, management; produce, production; differ, difference

TEXT 2
Answer the following questions:

1. What is a factor of production? Supply examples.
2. Can you define the production function?

Production function

Usually the economists begin the analysis of an individual firm by

162



examining the relationship between inputs, or factors of production, and output.
This relationship is expressed through the production function.

A factor of production or input is a resource a firm uses in production of
goods or services. Examples of inputs are labour, fuel, raw materials, land,
machinery as well as managerial skills. There are four main categories of inputs:
land (including raw materials), labour, capital, entrepreneurship. Most business
firms require some of these types of inputs. For example, a farm producing corn
must have seed, land, labour (workers), water, fertilizer, machinery, and the time
of the people managing the farm.

The production function is a relationship between the amounts of various
inputs that the firm can use and the maximum level of output it can produce. All
inputs are used with technological efficiency. In other words, no inputs are idle.

More specifically, the production function summarizes the characteristics of
existing technology at a given period of time. It can be a table, a graph, or an
equation.

NOTES

fuel [fjual] — manmuBo, nanbHe
fertilizer ['f3:tilaizo] — no6puBo
table [teib(a)l] — TaGmuin

graph [gref] — rpadik
idle [‘aidl] — mapHmii

V11. State which of the sentences are true and which are false:

1. Usually the economists begin the analysis of an individual firm by examining
the relationship between inputs, or factors of production, and output.

2. A factor of production or output is a resource a firm uses in production of goods
or services.

3. There are four main categories of inputs: land (including raw materials), labour,
capital, entrepreneurship.

4. The production function is a relationship between the amounts of various output
that the firm can use and the maximum level of inputs it can produce.

5. The production function summarizes the characteristics of existing technology at
a given period of time.

VI11. Choose the correct statement:
1. Usually the economists begin the analysis of an individual firm by examining

the relationship between inputs, or ................. , and output.
a) production function b) production ¢) factors of production
d) production process
2. A factor of production or ......... is a resource a firm uses in production of
goods or services.
a) raw material b) input C) output d) productivity
3. Most business firms require some of these types of ...........
a) outputs  b) resources c) materials d) inputs
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4. The production ......... is a relationship between the amounts of various inputs
that the firm can use and the maximum level of output it can produce.

a) process b) factor ¢) function d) method
5. The production function summarizes the ......... of existing technology at a
given period of time.
a) indices b) characteristics C) parameters d) functions

LESSON 17

RENT AND INTEREST

CLASS ASSIGNMENTS
VOCABULARY
define [dr'fain] V BH3HAYaTH, [aBaTH BU3SHAYCHHS
establish [1'steblif] V CTBOPIOBATH
rent [rent] N peHTa; J0XijJ 3 HEPyXOMOCTI
supply [so'plai] N TIOCTa4aHHs; MOCTaBKa; 3amac
decrease ['di:kri:s] V  3MCHIIYBaTH; 3HIKYBaTH
payment ['peimont] N cmjaTa, orJjiaTa; IiaTiK,
quantity ['kwontiti] N KUTBKICTD
constitute ['konstitju:t] V  CKJIaJaTu
borrower [bproua(r)] N MO3WYaIbHUK
lender ['lenda] N  IO3HMKOJABEIlb; KPSAUTOP
interest ['intrist] N BIICOTOK
interest rate ['intrist] [reit] N BIZCOTKOBA CTaBKa
determinant [dr't3:minont] N  BHUPIMIATLHUN YNHHUK; BU3SHAYHHK
riskiness ['riskinis] N PHU3HUKOBAHICTH
to charge [tfa:(r)d3] V TPU3HAYATH IUIATY; CTATYBATH
loan [loun] N TO3MKa; KPEIUT

l. Read these words, determine their suffixes and prefixes:

estimate, impossible, requirement, cheaply, summerize, replace, successful,
independent, supplier, payment, possibility, intangible, discover, significant,

exchange

Il. Form and write the infinitives according to the models below
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1o prepare:

to be + ing-form

to be manufacturing

to be + Il dhopma miecaoBa

to be manufactured

MODEL

to have + Il popma miecnona

to have manufactured

to have been + Il popma
JiecioBa

to have been manufactured

to produce, to distribute, to sell, to summerize, to analyze, to supply, to purchase,

to advertise

I1l. Find and name the infinitives:

I. The company may raise our salaries. 2. The company may be raising our
salaries. 3. The company may have raised our salaries already. 4. Our salaries may

have been raised by the end of the month.

V.
the infinitives after them:

1. Read the sentences below. Note the translation of the modal verbs and

He cannot do it.

Bin He Mo:ke 11bOT0 3p0OHUTH.

He cannot (can't) have done it.

He mo:ke 0yTH, 11100 BiH 11€ 3pOOUB.

Can he have done it?

Hes:xe BiH 3po6uB 11€?

The accountant may prepare the annual
report of the company.

Byxrantep, MOKJIHMBO, TOTyE pIYHUI
3BIT HAIIOi KOMITaHI].

The accountant may have prepared the
annual report of the company.

Byxrantep, MOMKJIMBO, IIATOTYBaB
pIYHUI 3BIT HAIIOT KOMIIAHI].

The company must lower the price of
its goods because they are not in large
demand.

KomnaHiss moBUHHA 3HU3UTH IIHY CBOIX
TOBapiB, TOMY 110 BOHU HE
KOPHUCTYIOTHCSI BEIMKUM TTOITUTOM.

The company must have lowered the
price of its goods because they are not
in large demand.

KomnaHnisi, neBHe (HameBHO), 3HU3MJIA
L[IHy CBOiX TOBapiB, TOMY 1110 BOHU HE
KOPHUCTYIOThCS] BEJIMKUM MOMUTOM.

2. Answer the questions:

1. J]o sikozo uacy modxcHa sionecmu 0ito, 8Upadcery nephexmuum iH@iHimueom?
2. V akux peuennsx, sk npasuiio, 8xicusaemsbcs Mooanivhe diecioso can 3 Perfect
Infinitive? Ak nepexnaoaromucsa yi peuenna? 3. Ax nepexniadaromvcsi MoOaibHi
diecnosa may ma must 3 Perfect Infinitive?

V. Translate these sentences:

1. Some issues may have arisen after having such a discussion. 2. The order is
shipped now. The chief executive must have settled all the disputes. 3. Can the
investigator have drawn such a conclusion after a number of experiments?

VI.

Learn these words and word combinations:

165




factor of ['faekta] [oV] YUHHUK BUPOOHMIITBA
production [pro'dek|(o)n]

fixed supply [fikst] [so'plai] TBEP/I0 BCTAHOBJICHE MMOCTAYaHHs
in terms of [in] [t3:mz] [oV] 3 TOYKH 30pY; Y MepepPaxyHKy Ha
to convert into | [kon'vs:t] ['into] V  TIepeTBOPIOBATH Ha

usage ['Ju:sid3] N 3acTOCYBaHHS, BUKOPUCTAHHS

to pay interest | [pei] ['intrist] [on] IJIATUTH BIICOTOK I10

on

VII. Translate the sentences below into English:

1. BracHUK TIOBUHEH KOHTPOJIOBAaTU NPUOYTKH CBOTO MiJNPUEMCTBA. 2.
bizHecMeH BUpilllye MUTaHHS CTOCOBHO HaiiMa Ta 3BUIbHEHHS MpaliBHUKIB. 3. S He
BIJINOBI1JIat0 32 BUpOOHMY1 Oopru. 4. Mani mianpueMcTBa MarOTh MOJAATKOBI MJIbIH.
5. MeHi noTpiOHO NPOKOHCYIBTYBATHUCS 3 FOPUCTOM.

VIIIl. Read and translate the sentences below. Determine the form of the
predicate:

1. The factory may have run out ot its supplies of raw materials. 2. The firm can
have earned more prodit due to the introduction of new methods of production. 3.
You ought to have the firm re-registered as soon as possible or you may have
trouble. 4. The price can be raised in the near future. 5. A foreign company in
Great Britain must give certain information about itself to the government offices.

IX. Read and translate the text.
Answer the following questions:

1. What is rent? How does the term “rent” relate to the term “land”?
2. What will happen to the price of an input if its supply is completely fixed?

TEXT 1
Rent

To understand rent, one must know what economists mean by “land”. They
define “land” as any input that is fixed in supply; limits of land are established by
nature. Certain types of minerals and natural resources are in relatively fixed
supply, that’s why economists also include them in the definition of land.

The supply of land, an essential natural resourse, is limited and it cannot be
easily increased to meet an increase in demand except in certain cases. Another
essential characteristic of land is that it s durable, that is, land is not used up in he
production process, although it may be depleted by use.

Price of or income from land, as well as from other natural resources, is
called rent. Land itself has no cost of production, so rent depends on the degree of
scarcity and on the demand for it.

Suppose that the supply of an input is completely fixed. Increases in its price
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will not increase its supply and decreases in its price will not decrease its supply.
Thus, as the classical economists of the 19th century said, rent is the price of such
an input.

In other words, rent is a payment for a factor of production that is fixed in
terms of the supplied quantity.

Rent which is paid for the use of an apartment or office space does not really
constitute payment to a fixed factor of production. An apartment complex may be
converted into an office building. Also, apartments or office may be built on
unoccupied land. Thus, even land is not fixed in usage.

NOTES
relatively [relotivli] - BizHOCHO
completely [kom'pli:tli] - 30BCiM, OBHICTIO, LIIKOM
guantity ['kwontiti] - KiTbKiCTh

X. State which of the sentences are true and which are false:

1. Economists define “land” as any input that is fixed in supply.

2. Certain types of minerals and natural resources are in completely fixed supply,
that’s why economists also include them in the definition of land.

3. Increases in the price of a completely fixed input will not increase its supply and
decreases in its price will not decrease its supply.

4. The classical economists of the 19th century said, rent is the price of such an
input.

5. Rent is a payment of interest on a factor of production that is fixed in terms of
the supplied quantity.

6. Rent which is paid for the use of an apartment or office space constitutes
payment to a fixed factor of production.

7. An apartment complex may be converted into an office building.

8. Also, apartments or office may be built on unoccupied land.

9. Thus, even land is fixed in its usage.

XI1. Choose the correct statement:

1. To understand interest/rent, one must know what economists mean by “land”.
2. They determine/define “land” as any input that is fixed in supply; limits of land
are established by nature.

3. Certain types of minerals and natural resources are in completely/relatively
fixed supply, that’s why economists also include them in the definition of land.

4. Suppose that the supply of an input/output is completely fixed.

5. Increases in its price will not decrease/increase its supply and decreases in its
price will not decrease its supply.

6. Thus, as the classical economists of the 19th century said, rent is the cost/price
of such an input.

7. In other words, rent is a payment for a function/factor of production that is
fixed in terms of the supplied quantity.

8. Rent which is paid/charged for the use of an apartment or office space does not
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really constitute payment to a fixed factor of production.
9. Also, apartments or office may be built on unoccupied ground/land.
10. Thus, even land is not fixed in supply/usage.

XII. Fill in the blanks with the appropriate words:

payment completely rent

land quantity input

decrease limits fixed

1. Economists define “land” as any that 1s fixed in supply.

2. of land are established by nature.

3. Certain types of minerals and natural resources are in relatively supply,
that’s why economists also include them in the definition of land.

4. Suppose that the supply of an input is fixed.

5. Increases in its price will not increase its supply and decreases in its price will
not its supply.

6. Thus, as the classical economists of the 19th century said, Is the price of
such an input.

7. Rent is a payment for a factor of production that is fixed in terms of the supplied

8. Rent which is paid for the use of an apartment or office space does not really
constitute to a fixed factor of production.
9. Thus, even is not fixed in usage.

XI11. Put the words in the correct order to make sentences.

1. that/ fixed/ input/ they/ “land”/ any/ is/ supply/ define/ as/ in/

2. supply/ are/ minerals/ relatively/ certain/ of/ natural/ fixed/ resources/ types/ and/
in/

3. characteristics/ another/ essential/ is/ that/ it/ it/ durable/ land/ of/

4. Land itself has no cost of production so rent depends on the of scarcity and on
the demand for it/

5. an/ input/ completely/ is/ degree/ suppose/ the/ supply/ of/ fixed/ that/

6. that/ rent/ a/ for/ factor/ production/ is/ fixed/ terms/ of/ the/ quantity/ payment/
is/ of/ in/ supplied/ a/

7. not/ of/ apartment/ use/ rent/ which/ is/ for/ the/ an/ or/ office/ does/ constitute/
payment/ to/ a/ fixed/ factor/ of/ production/ paid/ space/ really/

8. price/ not/ supply/ increases/ the/ of/ an/ will/ increase/ its/ in/ input/

9. not/ in/ even/ is/ usage/ land/ fixed/

XI1V. Match the words and their definitions.

1 linterest rate A | @Ppersonoran institution that lends money to
people
a stock or amount of something supplied or
2 |rent B :
available for use
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10

the amount of something produced by a
person, machine, or industry

able to withstand wear, pressure, or damage;
hard-wearing

money paid regularly at a particular rate for
the use of money lent, or for delaying the
repayment of a debt

a person or organization that borrows money

ask in payment

a figure which shows the percentage of the
capital sum borrowed or deposited which is to
be paid

what is put in, taken in, or operated on by any
process or system

charge C
input D
supply E
output F
durable G
lender H
interest I
borrower J

money paid to use an office, house or factory
for a period of time

XV. Match the words in the right column with the words in the left column to

make word combinations.

1 | to be fixed in a | factor

2 | an essential natural b | the use of

3 | to meet an increase in ¢ | production

4 | to be used d | process

5 | cost of e | of

6 | degree of f | demand

7 |interms g |up

8 |a of production h | resourse

9 | production i | scarcity

10 | to pay for j | supply
SELF-STUDY

I. Translate the following sentences paying attention to the infinitive used
after modal verbs:

1. Households can be the ultimate suppliers of capital for an economy. 2. The

government can have raised more taxes in order to improve economic situation in
the country. 3. All the equipment may be replaced by the newer and improved
models. 4. It must however be emphasized that these data are reliable enough to
help our analysts in preparing report for this meeting.

Il. Translate the pairs of sentences.
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1. This method can be introduced into the production process in a short time.
Can this method have been introduced into the production process in such a short
time? 2. The article on the forms of business ownership must be translated into
Ukrainian. | think this article must have already been translated.

I11. Supply participles instead of subordinate clauses:

1. The firm manager must know the demand for the goods that his firm
produces. 2. Money can be used to buy things we wish to consume. 3. Employment
among young men is very low in Germany, which is due to the government’s
subsidies for education. 4. A consumer prefers the good which has high quality and
a reasonable price.

IVV. Translate the following:

1. byxrantepcekuii 00JiK Haga€ AaH1 I KPSAUTOPIB Ta BKIATHHKIB.

2. Kopnopaiist moxke Bumyckatu 1 npogaBatu akuii [llopiuno ¢ipma miatuth
Benuki noaatku. 3. Kopmopaiiis Moke MPOMOHYBaTH OUIbII BHUCOKY 3apoOiTHY
wiaty. 4. Bouu rotytoth 0anaHcoBuUM 3BIT Ha KiHElLb pOKy. 5. [lapTHepu He BKiaiu
OJIHAKOBY CyMYy T'pollIeH y MiANPUEMCTBO.

V. Read the text and retell it:

TEXT 2
Answer the following questions:

1. What is the rate of interest?
2. Can you define the terms “borrower” and “lender”?

3. What factors influence the interest rate?
Interest

Charles Lamb, the English essayist, once said, “The human species,
according to the best theory | can form of it, is composed of two races, the men
who borrow and the men who lend”. Really, most of us, at one time or another, are
borrowers or lenders of money. Thus, practically everyone is familiar with interest,
which is a payment for the use of money. In other words, the rate of interest is the
amount of money one must pay for the use of a sum of money for a year.

Everyone who borrows money pays interest. Consumers pay interest on
personal loans taken out in order to buy appliances. Firms pay interest on bonds
issued to purchase equipment. Governments pay interest on bonds issued to
finance schools, highways, and other public projects.

Interest rates depend on the nature of the borrower and the type of loan. One
of the most important determinants of the rate of interest charged borrowers is the
riskiness of the loan. Another factor that influences the interest rate is the cost of
bookkeeping and collection. If a firm makes many small loans and must hound the
borrowers to pay up, these costs are much larger than if it makes one large loan.
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NOTES
to be familiar with [fo'milia] — 6yTu o3HalioMacHUM 3
determinant [di't3:minont] - BupimaibH1ii YMHHUK, BU3SHAYHUK

V1. State which of the sentences are true and which are false:

1. Practically everyone is familiar with interest, which is a payment for the use of
money.

2. Creditors pay interest on personal loans taken out in order to buy appliances.

3. Governments pay interest on bonds issued to finance schools, highways, and
other public projects.

4. Interest rates depend on the nature of the lender and the type of loan.

5. One of the most important determinants of the rate of interest charged borrowers
Is the riskiness of the loan.

VI1I. Choose the correct statement:

1. Everyone who borrows money pays .............

a) fee  Db) interest C) tax d) per cent
2. Firms pay intereston .......... issued to purchase equipment.

a) stocks b) securities ¢) bonds d) shares
3. Interest rates depend on the nature of the .......... and the type of loan.

a) lender b) borrower  c) creditor d) consumer
4. Modern food processing technology developed in the 19th and 20th centuries
was developed in a large part to serve ............. needs.

a) infant b) adult c¢) military d) old people
5. Another factor that influences the ......... is the cost of bookkeeping and
collection.

a) credit b) loan c) payment d) interest rate

LESSON 18
PROFITS AND LOSSES
CLASS ASSIGNMENTS
VOCABULARY
wage [weid3] N 3apo6iTHa mIaTHA (IPaIliBHUKIB)
property ['propati] N BIJIACHICTh, MafHO
IPOIIIOBA JIONIOMOT'a; YTPUMAaHHS; CyMH,
allowance (for) [o'lavons] N sKi BUIUTAYYIOThCS HA yTPUMAaHHSI
(koro-HeOyb, HOro-HeOY1b)
depreciation [dipri;fT'erf(e)n] N amopTHU3allis, 3HOITYBaHHS
current [karont] A TOTOYHUM; HUHIIIHINA; Cy4YaCHUM
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In existence [ig'zist(o)ns] ICHYFOUHIA, HATBHUH
uncertainty [ans3:(r)t(o)nti] N HEBU3HAYCHICTH
entry ['entri] N BXiJ;, BCTYN
to permit ['p3:mit] V  JaBaTH MOXJIUBICTb, I03BOJISTH
accuracy ['@kjorasi] N TOYHICTb, MPABWIBHICTB;
short-run [Jo:t-rAn] KOPOTKOTEPMIHOBHIA
. anda(1)]
under conditions La . B YMOBax
[kon'dif(9)ns] M
inventor [in'vents] N BHHAXIJIHUK
innovator ['inoveita] N HOBaTOp; pallioHaJI3aTOP
to predict [pri'dikt] V  TIPOTHO3YBAaTH, HAIIEPE/T IMiIPaXOBYBATH
to carry out ['keeri] [avt] V  BHUKOHYBaTH
reward [r1'wo:d] N HAropojia, BUHAropoa, mpemis
attempt [o'tempt] N cmnpoba
. : BKJIFOYATH, MICTUTH; 3aJTy4aTH J0
to involve [in'volv] v a4, > SATYHATH A
y4acTi
to adapt [o'dept] V' TPUCTOCOBYBATHCS, aJIANITyBATUCS
. in][0a] [1o 4yepe3 JI0Brui mepioJ1 yac
in the long run [in][9] lon] cpes A } MICPIOZLHACY, ¥
[ran] KIHIICBOMY M1JICYMKY, BPEIITI-PEIIT
. ) ) IMOYaTKOBUIM, OCHOBHMH,
primary ['praim(o)ri] a . N .
HaWBaXJIMBIIIUI; TOJIOBHUHT
L1 [kost] [ov] BapTICTh TOBApiB
merchandise ['me:tf(o)ndaiz] P P
utilities [ju:'tilitis] N 1iaTa 3a KOMYHaJIbHI TIOCTYTH
loss [los] N 30MTOK, BTpaTa
to incur losses [in'k3:] V  TepmiTé 30UTKH, 3a3HABATH BTPAT
mainspring ['mein,sprin]| N TOJIOBHA PYIIiiiHA CHjia; MOTUB
O1IBII HIXK JOCTATHIN; yI0CTalIb;
abundant [obandont] a YHMMAaJjo; PO3MOBCIOKEHHUH,
IIOLIMPEHU I
incentive [in'sentiv] N CHOHyKaJdbHA MPUYHMHA, CTUMYIT
appropriate [o'pravpriit] a BIATOBLIHHM, MIIXOISAIINAN; JOPEUHUI
to penalize ['pi:n(o)laiz] n mrpadyBaTH, HAKJIaaaTH ITpad
nouyrHaTH (crpaBy) ; Opatucs (3a 11o-
to embark [tmba:(r)k] n (cripasy) ; Op (3a m
— HeOy/Ib) ;
: [fri:] . :
a free enterprise \ . BUIBHC MIANPUEMHHUILITBO
['entopraiz]

I. Turn these verbs into the Perfect Passive infinitives:

to offer, to estimate, to count, to improve, to calculate, to produce,
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I1. Write questions to the words in bold type:

1. An improvement in technology is something that makes it possible for
firms to produce more goods with the same quantity of inputs as before. 2. Only
when demand equals supply, people can buy or sll as much as they want. 3.
Governments regulate economic activities imposing some restrictions.

I11. Complete the translation of these sentences into English using the rules of
the Sequence of Tenses:

1. We knew that ... paga mupektopiB obepe Mmpe3uaeHTa Ta iHIIUX TOCaTI0BUX
oci0 g kepiBaHITBa KoMmitaniero. 2. Our Chief Executive told that ... mic Cmir
Ma€ 3HAYHMK JOCBIJ y Iid ramy3i BupoOHmnTBa. 3. His parents hoped that ... Bin
CTaHe YCIHIIIHUM MIMPUEMIEM, MAaTUME BIaCHUI O13HEC Ta KEPYBATUME HUM.

V. Learn these words and word combinations:

invention [in'venf(a)n] N  BHMHAaXIiJ, CTBOPEHHS

innovation [ind'veif(9)n] N  HOBOBBEIEHHS; HOBAaTOPCTBO,
palioHa3aIis

similar [stmila(1)] a  CXOXKuH, momiOHU; BIAMOBIAHUI

reason ['ri:z(o)n] N TPUYUHA; MMiJCTaBa

to disappear [diso'p1o] V  3HHUKATH, IPONaJaTu

supplies [so'plais] N TpEeaMEeTH MOCTaYaHHs; PECYPCH; 3aMacH

vital ['vaitl] a  KUTTEBO BaKJIMBHI, HACYIITHUI

sufficient [sa'fif(o)nt] a4  JOCTaTHIM

V. Read and translate these sentences:

1. In many countries there was a large dose of central regulation and planning.
2. The company has made a decision to start producing new machines. 3. Prices are
to regulate production and consumption. 4. The ideas of Adam Smith, the famous
Scottish philosopher and economist, have been studied by economists for over two
hundred years. 5. The high price for a good is the market mechanism telling
suppliers it is now time to increase production.

V1. Translate these sentences ito English:

1. Konu Gopru HaaxoIATh 13 30BHIIIHIX JDKEpes, BOHU OyQyTh OMUCAHI SIK
30BHIIIHI Oopru. 2. Bimomo, mo akimii OyAyTh NOpoJaHl KOpHoparissMyd ajis
BUKOpUCTaHHs rpomeid Ha ¢oHaoBux Oipkax. 3. Koaum KiIbKICTh HpOTYKIi
3pOCTa€ MIBU/IIE 32 KUIbKICTh HACEJIEHHS, PIBEHb KUTTA MOJinuryeTscs. 4. OnTosi
TOPTOBIIl Ta BHPOOHHKH CKOPOUYIOTH KIJTBKICTh TOBapiB 1 PiBEHb BUPOOHUIITBA,
1100 3HU3UTH I[1HH.

VII. Read and translate the text. Make its plan and retell it.
Answer the following questions:
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1. How is profit defined by accountants?
2. What do innovators do?
3. Why do profits exist?

TEXT 1
Profits

Besides wages, interest, and rent, another important type of property income
Is profit. According to accountants, profit is the amount of money the owner of a
firm has left after paying wages, interest, and rent — and after providing proper
allowance for the depreciation of buildings and equipment. But economists define
profit differently. Economists do not assure that the firm tries to maximize the
current, short-run profits.

They say that profit is the amount that a firm’s owners receive over and
above: what they could make from the capital and labour they provide, if this
capital or labour were used outside the firm. Only if profit in this sense is non-
negative the firm should stay in existence.

But why do profits — as economists define them — exist? Three important
factors are innovation, uncertainty, and monopoly power. Suppose that an
economy was composed of perfectly competitive industries, that entry was
completely free, and that no changes in technology — no new processes, no new
products, or other innovations — were permitted. Suppose that everyone could
predict the future with accuracy. Under these conditions, there would be no profits.

But in the real world, innovations of various kinds are made. The people
who carry them out are called innovators. The innovators may not be the inventors
of new products, though in some cases the innovator and the inventor are the same.
Quite often the innovator takes another’s invention, adapts it, and introduces to the
market. According to economists, profits are the rewards earned by innovators.

In the real world, uncertainty also exists. In attempt to be an innovator the
risk is involved. Profit is the reward for risk taking. This is similar to the higher
wages.

Still another reason for the existence of profits is the fact that markets are not
perfectly competitive. Under perfect competition, there will be a tendency in the
long run for profits to disappear. Instead, profits may exist very well in the long
run in such imperfectly competitive industries as ours.

NOTES
income [inkam] — moxia; HaAXOHKEHHS; MPUOYTOK
proper ['propa] — Halle)KHUI; OOTPYHTOBAHUH
to assure [9'[uvo] — 3ameBHATH, 3aBIpATH
power ['pavo] — cuiia; Millb; TOTYXHICThb
to suppose [so'pavz] — npumnyckaTu, JOMyCKaTH

VII1I. State which of the sentences are true and which are false:
1. Besides wages, interest, and rent, another important type of property income is
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profit.

2. According to economists, profit is the amount of money the owner of a firm has
left after paying wages, interest, and rent — and after providing proper allowance
for the depreciation of buildings and equipment.

3. Economists assure that the firm tries to maximize the current, short-run profits.
4. Profit is the amount that a firm’s owners receive over and above: what they
could make from the capital and labour they provide, if this capital or labour were
used outside the firm.

5. Three important factors are innovation, uncertainty, and monopoly power.

6. Suppose that an economy was composed of imperfectly competitive industries,
that entry was completely free, and that no changes in technology — no new
processes, no new products, or other innovations — were permitted.

7. In the real world, innovations of various kinds are made.

8. The innovators may not be the inventors of new products, though in some cases
the innovator and the inventor are not the same.

9. In attempt to be an innovator the risk is involved.

10. Another reason for the existence of profits is the fact that markets are not
perfectly competitive.

IX. Choose the correct statement:

1. Besides wages, interest, and rent, another important type of property
yield/income is profit.

2. Economists/accountants do not assure that the firm tries to maximize the
current, short-run profits.

3. Three important factors are innovation/invention, uncertainty, and monopoly
power.

4. Suppose that everyone could predict the future with precision/accuracy.

5. Income/profit is the amount that a firm’s owners receive over and above: what
they could make from the capital and labour they provide, if this capital or labour
were used outside the firm.

6. The people who carry out innovations are called inventors/innovators.

7. According to economists, profits are the rewards earned/received by
innovators.

8. In the real world, competition/uncertainty also exists.

9. Profit is the compensation/reward for risk taking.

10. Under perfect competition, there will be a tendency in the long run for profits
to hoard/disappear.

X. Fill in the blanks with the appropriate words:

predict competitive current  owners

invention wages profits

innovations uncertainty property

1. Besides wages, interest, and rent, another important type of Income is
profit.

175




2. According to accountants, profit is the amount of money the owner of a firm has
left after paying , Interest, and rent — and after providing proper allowance
for the depreciation of buildings and equipment.

3. Economists do not assure that the firm tries to maximize the , short-run
profits.

4. Profit is the amount that a firm’s receive over and above: what they
could make from the capital and labour they provide, if this capital or labour were
used outside the firm.

5. Three important factors are innovation, , and monopoly power.

6. Suppose that an economy was composed of perfectly industries, that
entry was completely free, and that no changes in technology — no new processes,
no new products, or other innovations — were permitted.

7. Suppose that everyone could the future with accuracy.

8. But in the real world, of various kinds are made.

9. Quite often the innovator takes another’s , adapts it, and introduces to
the market.

10. Another reason for the existence of Is the fact that markets are not
perfectly competitive.

XI. Put the words in the correct order to make sentences.

1. and/ property/ important/ wages/ rent/ another/ of/ income/ profit/ interest/
besides/ is/

2. define/ but/ economists/ differently/ profit/

3. that/ profits/ not/ maximize/ economists/ the/ tries/ the/ current/ assure/ do/ firm/
to/ short-run/

4. are/ innovation/ important/ power/ factors/ monopoly/ three/ uncertainty/ and/

5. future/ predict/ suppose/ with/ that/ could/ the/ accuracy/ everyone/

6. the/ are/ but/ real/ innovations/ of/ kinds/ made/ world/ in/ various/

7. called/ innovations/ the/ people/ are/ innovators/ out/ who/ carry/

8. innovators/ rewards/ according/ by/ to/ profits/ the/ earned/ economists/ are/

9. introduces/ adapts/ quite/ the/ takes/ another’s/ it/ and/ to/ market/ innovator/
invention/ often/ the/

10. risk/ an/ in/ to/ innovator/ the/ is/ attempt/ be/ involved/

XI1. Match the words and their definitions.

wealth in the form of money or other assets
owned by a person or organization or
available for a purpose such as starting a
company or investing

1 | accountant A

say or estimate that (a specified thing) will
2 |toassure B | happen in the future or will be a consequence
of something

3 | allowance C a new method, idea, product, etc.

176



4 | to provide D work, especially physical work
i something, typically a process or device,
5 (KRl E that has been invented
6 | labour c make available for use; supply
7 | innovation G make (something) certain to happen
: a thing given in recognition of service,
g 1 PrEeie H effort, or achievement
9 |invention | | @ person whose job is to keep or inspect
financial accounts
an amount of money that can be earned or
10 | reward J :
received free of tax

XI11. Match the words in the right column with the words in the left column
to make word combinations.

1 | property a | conditions

2 | allowance for b | competitive

3 |afirm’s ¢ | technology

4 | to be d | world

5 | perfectly e | taking

6 | changesin f | owner

7 | in the real g | run

8 | under h | income

9 | risk i | composed of
10 | in the long j | the depreciation

SELF-STUDY

I. State the suffixes in the following words and translate them:

a) the nouns: acquisition, majority, clearance, calculation, coverage,
constituent, mixture, mechanism, requirement, competitiveness;

b) the adjectives: numerous, active, different, intangible, considerable, costly,
professional, competitive;

C) the verbs: advertise, lessen, signify, maximize, analyse

I1. Turn the direct speech into indirect, using the words given in brackets:

1. The manager said, "Let’s prepare a good presentation for our partners.” (to
offer) 2. Our director said to us, "Don't send this report today if it isn’t ready.” (to
allow) 3. Jack said to me, "I phoned Mr. Parker yesterday and informed him about
our departure." (to tell) 4. Barbara told me, "The agreement will be signed on
Tuesday." (to let smb. know)

177




I11. Translate the following sentences paying attention to the infinitives used
after modal verbs:

1. The company ought to improve the packaging of its goods or it may lose part
of its customers. 2. They should cut down prices. 3. The country had to decrease its
imports. 4. The waiter must have already served the dinner. 5. A new policy can be
adopted by the company in the near future.

IV. Translate the words given in brackets and put them in the appropriate
tense. Translate the sentences:

1. It is difficult for people to decide whether a decrease in their real wages (0ys
cnpuuuHeHui) Dy risen prices or by inflation. 2. The Central Bank (Moxe
sminroBatH) the money supply without affecting the amount of reserves to be held
by commercial banks. 3. Loan is a sum of money (mo Oyna 3amo3udeHa) by a
person or business from another person or business, a bank in particular, and which
Is to be repaid within a certain period of time with interest. 4. The GDP (ue
Bkitouae) the value of imported goods and services.

TEXT 2
Answer the following questions:

1. How can you define the term “profit”?
2. When is a loss incurred?
3. What must business do in order to make a profit?

Profits and losses

In the most economic systems, businesses are formed with a primary goal of
making a profit. After all the expenses of operating a business are paid — such as
raw materials, cost of merchandise, labour, rent, utilities, equipment, supplies,
taxes and so on — the remaining amount is known as profit.

The opposite is loss. A loss is incurred when the expenses of the business are
greater than the sales. In order to make a profit, businesses must offer products or
services that are needed by customers. There must be a demand for the products or
services being offered for sale. This is where marketing plays a vital role.

Profits and losses are mainsprings of the economic system for several
reasons:

1. They are signals indicating where resources are needed and where they
are too abundant. When there are economic profits in an industry, this is the signal
for resources to flow into it. When economic losses exist in an industry, this is the
signal for resources to leave it.

2. Profits are very important incentives for innovation.

3. Profits are society’s reward for efficiency. Firm which don’t use sufficient
techniques or don’t produce appropriate quantity or type of product are penalized
by losses.

Efficient and adaptive firms receive profits. Profits give firms an opportunity
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to embark on new projects. Thus, the importance of profits in a free enterprise is
clear.

NOTES
expenses [ik'spensiz] — Burpatu
remaining [rimeinin] — TOi, 1110 3aJIUIIMBCS
customer [kastoma(r)] — MOKyTIeIb; 3aMOBHHK;, KIIi€HT
appropriate [o'provpriit] — BiAMOBIAHKN, ITiIXOASIIHIA; JOPSUHHIMA

V. State which of the sentences are true and which are false:

1. In the most economic systems, businesses are formed with a primary goal of
making a profit.

2. A loss is incurred when the expenses of the business are less than the sales.

3. In order to make a profit, businesses must offer products or services that are
needed by suppliers.

4. There must be a demand for the products or services being offered for sale.

5. When economic losses exist in an industry, this is the signal for resources to
leave it.

V1. Choose the correct statement:
1. In the most economic systems, businesses are formed with a primary goal of

makinga ...........
a) loss b) success c) profit d) expense

2. Alossis.......... when the expenses of the business are greater than the sales..
a) calculated b) incurred C) obtained d) gained

3. They are signals indicating where resources are needed and where they are too

a) scarce b) limited c) diverse d) abundant
4. Profits give firms an opportunity to .............. on new projects.

a) start up b) carry on c) embark d) develop
5. When economic .......... exist in an industry, this is the signal for resources to
leave it.

a) profits b) constraints c) regulations d) losses
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