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This article is devoted to the peculiarities of the development of transnational
corporations (TNCs) at the present stage and the nature of their functioning in Ukraine.
Based on the analysis of scientific researches, the reasons for active development of
TNCs, as well as the peculiarities of corporate governance, were identified. The ratings
of the largest multinational corporations in the world for 2014 and 2016 are considered.
A brief description of the world's leading TNCs is given. The leading TNCs are
determined by the number of employees. The division of transnational corporations
according to the industrial specialization and the country of base is presented. The
comparison of TNC's annual revenue with GDP in some countries is presented. The
rating of transnational corporations according to the index of transnationalization is
Jformed. Positive and negative factors influencing the economy of the host country and
the host country are identified. The most attractive industries of Ukraine for TNCs and
investors are mentioned. Financial results of TNCs for the first half of 2016 in Ukraine
are presented.

Keywords: transnational corporation, management structure, country-based,
index of transnationalization.

AHAJII3 CYYACHOI'O CTAHY PO3BUTKY
TPAHCHALIOHAJIBHUX KOPIIOPAIIIN

Axanne ®oJsacaa AHTOHIa
HaykoBwuit kepiBHUK — KaH]I. €KOH. HayK, no1l. [L.JI. 'punbko

Pozenanymo  ocobnueocmi  po3eumxy mpaHcHayioHaAIbHUX KOpnopayiil
(THK) na cyvacnomy emani ma xapaxmep ix pynxyionyeanns ¢ Yxpaini. Ha ocrosi
amanizy HayKogux 00cCniodicenb GUsHa4eHo npuuunu axmueno2o pozeumky THK, a
makodic — ocobnueocmi  ynpaeninma — kopnopayiamu. Pozenamymo  peiimuneu
Haubinbwux mpancHayionareHux Kopnopayiu y ceimi sa 2014 ma 2016 poxu.
Hasedeno ropomxy xapaxmepucmuxy npogionux ceimosux THK. Busnaueno
npogioni  THK  3a  «xinvkicmio  mpayiorouux.  Ilpedcmaeneno — nooin
MPAHCHAYIOHAILHUX KOPNOPAyiil 3a GUPOOHUYON CReyianizayiclo ma Kpainoio
6azysanus. Haeeoeno nopisuanna piunux ooxodie THK i3 BBII Oeaxux kpaiH.
Coopmosano  petimune  MpaHCHAYIOHANLHUX — KOpnopayiti — 3a  IHOEeKCOM
mpancrayionanizayii. Buokpemneno no3umueni ma He2camuehi pakmopu eniugy Ha
EeKOHOMIKY KpaiHu 06a3yeanns ma npuimaiouoi Kpainu. 3a3naueno Haubdinbu
npusabaugi eanysi npomuciogocmi Yrpainu ona THK ma ineecmopis. Ilodano
@inancosi pezynomamu oisnenocmi THK 3a I nispivus 2016 pik 6 Yxpaini.
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Knrwuoei cnosa: mpancnayionanvha xopnopayis, cmpykmypa Ynpaeninhs,
supobHUua cneyianizayis, iHOeKc MPaHCHAYIOHANI3aAYii.

AHAJIN3 COBPEMEHHOI'O COCTOAHUS PA3BUTHSI
TPAHCHAIIMOHAJIBHBIX KOPTIOPALIUHN

Axanpe ®ojacax AHTOHHA
Hayunslit pykoBoauTens — KaHA. 3KOH. Hayk, fol. I1.JI. I'punbko

Paccmompenvt ocobennocmu pazeumus mpaHCHAYUOHATLHBIX KOPROPAYULL
(THK) 6 nacmoswee epema u xapaxmep ux @Qyuxkyuonupoganus 6 Yxpaume. Ha
OCHOGE aHANU3A HAYYHBIX UCCIe008AHULl onpedenenbl NPUYUHLL  AKMUBHO20
pazsumuss  THK, a makoce ocobenHocmu  ynpasieHus  KOpHOPayusmu.
Paccmompenui petimuneu Kpynuetiuux mpancHAyUOHATbHBIX KOPROPAYUll 8 Mupe 3a
2014 u 2016 200wi1. Ilpusedena Kpamraa Xapaxmepucmuka JUOUPYOWUX MUpossix
THK. Onpeoenenvi sedywue THK no xoauuecmey pabomaiowux. Ilpeocmaenensi
pasdenenue  MPAHCHAYUOHANLHBIX — KOpnopayuii — nO  NPou3800CMEEHHO
cneyuanuzayuu u cmpanoi oasuposanus. Ilpueedeno cpashenue 20006b1x 00X0006
THK c¢ BBII nexomopwix cmpan. Copmuposan peimune mpaHCHAYUOHATLHBIX
Kopnopayuti no UHOeKcy mpancHayuoHanuzayuu. Bwioenenvt nonodcumenvhvie u
ompuyamenvrvle GaAKMopvl GIUAHUA HA IKOHOMUKY CMPAHbL OA3UPOSAHUS U
npunumaioweti  cmpanvl. Ommeyenvl Haubonee npusnieKkamenbHvle OMpaciu
npomvuunennocmu Ykpaunot onss THK u uneecmopos. Ilpeocmasnenst gpunancosuvle
pesynvmamel deamenvhocmu THK 3a I nonyzooue 2016 ¢ Yxpaune.

Kniouesvle cnosa: mpancnayuonanvbHas — KOpHopayus, — CMpYKmMypd
YApagnenus, cmpana 6a3uposanus, UHOeKC MpaHCHAYUOHATUZAYUU.

Statement of the problem. At present the world economy is
characterized by such processes as internationalization, globalization and
transnationalization that affect the economic activity around the world and
are closely interrelated.

In terms of enhanced internationalization of the world economy
transnational companies (TNCs) are a powerful part of corporate business,
play a leading role in enhancing and strengthening the world economy. In
its industrial and commercial activities of TNCs effectively linked national
and regional markets, which in turn ensures the integrity of the world
economy. No process on the world stage occurs without the participation of
multinational corporations that serve the driving force of the world
economy.

Today there are about 82,000 TNCs, of which 80% is located in the
industrialized countries, which have about 810,000 branches in different
countries on all continents. But the consequences of TNCs in the markets of
the host countries do not always have positive aspects for national
economies. Despite this, an important question is not only the role of
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transnational corporations in the global economy, but also the
characteristics and effects of their operation on the markets of the host
countries, including in Ukraine. Therefore, this study will provide an
opportunity to update Ukrainian companies and the development of national
businesses.

Review of the latest research and publications. An important
contribution to study the characteristics of transnational corporations was
made by such scientists as V.V. Andrushko, N. Bezrukov, N. Bolharova,
V.I. Kosenko, V.M. Levkovsky, E.M. Limonov, O. Molchanov,
L.V. Ponomarenko, A.V. Popov, A.V. Rokocha, Bulat Khusainov and
others. The growing number of publications devoted to this issue, however,
leaves a number of poorly investigated issues such as the need arising for
further study of the characteristics of TNC during intense globalization of
the world economy and development of TNCs in Ukraine.

Setting objectives. Study is the analysis of the current state of TNCs,
defining the role of transnational corporations in international economic
relations and features that characterize the development of TNCs and their
foreign affiliates functioning in Ukraine.

Methodology. The basis of the study put the economic analysis
methodology, methods of statistical analysis: comparison; logical
generalization of research results; Graphical method.

Presentation of the research. It can be argued that up to this date
there is no significant process in the global economy, that would have
happened without TNC. They participate in the global political process as
the main force that shapes the current and future shape of the world.

The main causes of multinationals are:

1. Imperfection of market mechanism in the implementation of
ownership of technology, production experience. Within TNCs such assets
are mobile, able to transfer to other countries, and external effects of using
these assets do not exceed TNCs.

2. Additional opportunities to increase efficiency and
competitiveness of raw materials, research capacity, productive capacity
and financial resources of the host.

3. Proximity of the company’s foreign branch to consumers and
opportunity to obtain information. Prospects of markets and competitive
potential of host companies.

4. Ability to use own interests characteristics of the state, including
tax, policies in different countries, the difference in exchange rates, etc.

5. Ability to continue the life cycle of their technology and products.

6. Use of an opportunity by FDI companies to avoid barriers to enter
into the market of a country through export of goods and / or services.
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TNCs number has significantly increased since 1970: at that time it
was registered only 7,000 such firms.

Based on numerous studies of economists concluded that having
affiliates in many countries ensures reliable revenue stability than such
important factors as a large absolute size and degree of diversification of its
production program in the country.

A key feature of the TNC is its management structure. The parent
company is the center of control and strategic decision making. From parent
to affiliate moving goods, capital, technology, management. But the same
factors of production flow can be directed from one branch to another or
even from the branch to the parent.

Among the management structures, TNC most common are
functional, matrix, and mixed divisional management structure.

Functional structure of TNC apply until the company is small, since
this structure has a fast response and high production of competitive
reaction. In the divisional structure, each unit is focused on one group of
products, or even a single product, the units operate on the principle of
sustainability, and the central unit only monitors and coordinates their work
and develop the overall strategy of the corporation. Mixed structure
contains elements of all the above organizational structures. This branch of
foreign multinationals may not only be established but also be purchased:

Approaches to management, organizational and economic
construction TNCs often determine its location.

According to the study, more than 80% of the parent company and
about 33% of affiliated are placed on the territory of the industrialized
countries, of the developing countries — 19,5% respectively, and almost
50% in the former socialist countries — about 0,5% and 17%.

500 most powerful international (multinational) companies (TNCs)
control 85% of all foreign investment. TNC function are not available in all
areas. These 500 powerful TNCs exercise 95% of pharmaceuticals, 80% of
industrial electronics and chemistry and 76% of engineering products
(industrial sector). More than a half, namely 60% of international
companies are employed in manufacturing, 37% — in the service sector and
3% — in mining and agriculture.

Total sales of foreign affiliates of TNCs in 2015 reached 34,5 trillion
USD. USA (in 2013 — 21,5 trillion Dollars.), and their total assets exceeded
96,6 trillion USD (In 2013 — 83,8 bln. Dollars). According to UNCTAD
(United Nations Conference on Trade and Development), the total value
added of foreign affiliates of TNCs in 2015 amounted 7,5 trillion USD (In
2013 — 6,3 trillion Dollars), more than 10% of the world GDP. In 2015,
foreign affiliates accounted for slightly more than a third of the world
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exports — 7,7 trillion USD. From 25,5 trillion USD of total foreign direct
investment (FDI) accumulated by the end of last year, the vast majority is
controlled by the TNC.

Investment activity in the country TNCs from developing economies
continues to grow, reaching in 2015 a record level of 460 billion Dollars.
However, the countries with economies in transition (100 bln. Dollars.),
represent 39% of global foreign direct investment. Investments in the
developed countries are almost on a par with investment activities in 2014
858 billion Dollars.

According to the rating of transnational corporations (TNCs) Forbes
China in 2016, three firmly hold the leading position (ICBC, China
Construction Bank, Agricultural Bank of China), compared to 2011 in
which the US cemented a place for themselves. The top ten of the Forbes
ranking includes only the US and China TNCs, indicating a significant
economic potential of both countries.

Journal Fortune Global 500, annually researches the world's largest
companies. The main criterion for the list of participants is revenue. The
Fortune Global 500, 2014, was headed by Royal Dutch Shell. The volume
of oil and gas giant revenue totaled 484.489 billion Dollars, USA.
Following are Exxon Mobil, Wal-Mart Stores, BP and Sinopec. According
to the Fortune 500 in 2016 (Table. 1), after the economic downturn and
financial crisis, the 500 largest companies in the world are able to show
rather high income and even break the record Fortune Global 500 in 2015.
Their total revenue was 31.1 trillion dollars, which is 2,5% more, compared
to 2015. As you can see from the data, significant changes in the rankings
during the 2014-2016 biennium have occurred. The same multinationals
enter the rating, changing only the position and annual income. In the
Fortune 500 in 2016 there are 95 Chinese representatives (in 2015 — 89
companies). The Chinese are firmly fixed in the leaderboard. Thus US
companies fell into four smaller, although the US and remains the leader of
the ranking. The list is 128 corporations, including Nel Fortune — Wal-Mart
Stores, which is the richest company in the world and specializes in retail.

Royal Dutch Shell, which ranked second in the Fortune 500, is a
Netherlands-British company. In 2015 at Forbes +2000 recognized it the
seventh largest oil company in the world. In 80 countries Shell conducted
geological exploration of gas and oil. Shell is in possession of more than 13
refineries. One is the Pernis refinery, which is considered the largest in
Europe.

The company Sinopec ranked third in the Fortune 2016, and in 2010
— the company was still in sixteenth place. The share of the national market,
was 73,4% for natural gas, 60% oil, 41% of petroleum products.
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Table 1
10 largest TNCs. Fortune magazine, 2016, min. USD

Ne Company name Annual Assets Branch
income
1 Wal-Mart Stores 476294 204751 Retail
2 | Royal Dutch Shell 459599 357512 Extraction and processing
of oil and gas
3 Sinopec 457201 352982 Petrochemical industry
China National Extraction and processing
4 Petroleum 432009 6200651 of oil and gas
5 Exxon Mobil 407666 346808 Extraction and processing
of oil and gas
6 BP 396217 305690 Extraction and processing
of oil and gas
7 State Grid 333386 424531 Power
8 Volkswagen 261539 446866 Production of cars
9 Toyota Motor 256454 402422 Production of cars
10 Glencore 232694 154932 Wholesale

For several decades, the leader in the home country of TNCs are the
US (Figure). According to the ranking of Global 500 in 2016, in the United
States 128 parent companies were registered, members of the 500 largest
multinationals in the world, the 95th China 57 — Japan 31 — France, 28 — in
Germany and the UK, 17 — South Korea, on the 13th the Netherlands and
Canada.

The total number of employees in the top 500 TNCs is 65 mln.
people. Rating companies by the number of employees is significantly
different from the ranking in terms of assets and income. Only Wal-Mart
Stores managed to keep the lead (tab. 2).

The amount of staff first 10 TNCs by the number of employees is
15,1%, the other 409 TNCs account 84,9%. The number of Wal-Mart Stores
is 3,38% of the total number of employees.

TNCs do not function in all areas. The largest group of TNCs is
concentrated in the banking sector (Table 3). It includes mainly US and
China corporations.
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Table 2

Rating TNC by the number of employees in 2016, mIn. persons

Rank in The company Number of Branch
name employees
1 Wal-Mart Stores 2200 Retail
. . Extraction and
4 China National 1636.532 processing of oil
Petroleum
and gas
Hon Hai .
31 Precision 1060 Electronics
Industry
7 State Grid 921.964 Power
143 China Post Group 903.357 Mail
transportation
2 Sinopec 897.488 Petrochemical
industry
8 Volkswagen 592.586 Production of
cars
137 US Postal Service 553.089 Mail
transportation
Aviation Industry Aerospace and
159 Corp. of China 333.942 defense
418 Compass Group 514.718 Food services

The second most numerous group of multinationals is present in the
extraction and processing of oil and gas, the third group of TNCs — in
pharmaceutical production and biotechnology.

Table 3

Separation of TNCs on production specialization in 2016

ngrlr\ft():er The founding

Oil and gas 43 US, China, Russia

Banking and Finance 71 USA, China, Australia
Food production 9 Switzerland, United Kingdom, USA

High-tech production 16 USA, Japan, Taiwan
Production of cars, parts 17 Japan, Germany, USA
Pheggilg:;:gfg;;nd 22 Switzerland, France
The retail 17 USA, Spain, Mexico
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To characterize each TNC penetration in the economies of other
countries put transnationalization index companies (1990 UNCTAD). This
total figure is based on a comparison of the size of economic activity at
home and abroad, and consists of three components: assets, sales staff and
company. Table 5 shows some code of TNCs Transnationalization.

Table 4
Comparing revenues of the largest multinational corporations
in the world of GDP in some countries (2016)

Country / GDP TNC / income Country / GDP TNC / income
(billion dollars) (billion dollars) (billion dollars) (billion dollars)
Wal-Mart Stores
(469.2) IBM (104,5)
China — 489,2 Royal Dutch Morocco — 104,8 Agrlculturgl
Shell (467.2) Bank of China
’ (103,0)
Austria— 4153 |  Pxxon Mobil Citigroup (90,7)
(420,7) .
Slovakia — 96,9
Kazakhstan — Chevron (222,0) Procter &
2248 v ’ Gamble (83,3)
Ukraine — 175,5 Apple (164,7)
General Electric Belarus - 69,2 Microsoft (72,9)
(147,4)
Hungary - 130,5 Ford Motor o
(134.3) Croatia — 58,7 M}tsub1§ hi UFJ
AT & T (127.4) Financial (59)

Based on the Table 5 it can be concluded that Vodafone Group Plc.
had the highest degree of involvement of the provision of services abroad.
In 2012 had the highest multinationals specializing in the oil industry
(production, processing).

Table 5
Transnationalization Index of TNC
Place Corporation (country) Index Industry
1 Vodafone Group Plc. (UK) 85 Telecommunications
2 British Petroleum Plc. (UK) 80 Oil industry
3 Total SA (France) 74 Oil industry
Royal Dutch / Shell Group
4 (UK /Netherlands) 70 Oil industry
Exxon Mobil Corp. (USA) 68 Oil industry
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Table 6

Influence of TNCs in the economy of the host country and the home country

5

a::

M The host Country-based
additional resources (capital, access control and a host of natural
modernization of industry resources; taking into account

differences in environmental
management experience, skilled regulations and standards between
labor); accelerated countries

stimulate demand for the products
development of the business sector | of the country-based multinationals
reducing unemployment; reducing the cost of education

2 | international professionals through their

:‘5 standards of training of qualified involvement with the host country;

o? personnel access to information resources of
strengthening the position of other countries; improve national
foreign countries (intensification export; strengthen the balance of

payments; political influence in the
of exports, reducing imports) world
increase in the GDP, accelerating
economic growth
increasing tax revenues; improving
the tax regime
manipulate pricing; Representatives | TNC possible political pressure on
of the host country is not the government
allowed to participate in research "Exporting jobs", increasing
and development; enhanced unemployment
Reduced tax revenue through the
use of transfer pricing TNC

» | maintenance and installation of activities or transfer to other

;c% external control by countries

on state regulation of foreign

Z. | multinationals; TNCs can use investments (ban on investment in

obsolete technology of

some sectors

production

special conditions for investment)

non TNC environmental standards
and the problem

R & D in the receiving country

Greenwash

Maximum transnationalization

index by the industry are

multinationals in the media (82%) in the steel and mining industry (65%),
oil and gas industry (63%).
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According to the "World Investment Report" UNCTAD, in Ukraine
there were 367 foreign affiliates of TNCs at the end of 2014, while in many
CIS countries the figure is much higher. In particular, the number of foreign
multinationals in Moldova reached in 2670, in Russia — 1176, Kazakhstan —
1772. In Ukraine there is less than 1% of all global multinationals.

However, it is understood that the operation TNC ambiguous
influence the economy. Based on the analysis of research, scientists singled
out positive and negative impacts on the economy and host-based (table 6).

Ukraine TNC is of particular interest in the areas where competitive
advantages in domestic companies are evident. In 2015, the most attractive
for multinationals and investors from the European Union and the United
States were the sectors of the Ukrainian economy: food industry and
processing of agricultural products (15,7% of total FDI, trade (15,6%),
financial sector (8,5%), engineering (8,0%), transport (7,6%), real estate
(4,6%), pharmaceuticals and petrochemical industry (4,1%).

Today in Ukraine there are a significant number of multinational
corporations in different industries, but the role of multinational
corporations in the economy of Ukraine should not be exaggerated. Their
activities are focused mainly on the national market. Few companies have
come to produce goods for export. However, the presence of TNCs in
Ukraine ensure efficient import production technology, management
efficiency, reduce unemployment and increase cash flows to the country.

Table 7
Financial results TNC Ukraine in the first half of 2016

Revenues for the Revenues

Number Corporation Branch first half of 2016, for 2015,

mln. USD mln. USD
1 JT International Tobacco 3776,7 7103,7
2 philip Morris Tobacco 2907,3 5675,1
3 Imperial Tobacco Tobacco 2233,8 42994
4 Bunge Agroindustrial 2088,4 56234
5 ViOil Food 22599 3359,8
6 Nestle Food 2443 .4 5305,5
7 Shell Oil and Gas 1720,6 4155,8
8 Toyota Engineering 1861,9 4377,6
9 Procter & Gamble Chemical 2691 5733,1
10 PepsiCo Food 3273.5 6068,5
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Conclusions. Thus, this study shows that the activities of
transnational corporations is important for the economy of any country,
and Ukraine is no exception. The level of integration country's
participation in the international division of labor and global
competitiveness increasingly depends on the success of the TNC.

The scientific novelty of the paper is to analyze the activities of
transnational corporations at the present stage and determine the nature
of their activities in Ukraine. Analysis of the financial performance of
TNC provides vector specify cooperation and development of their
activities in Ukraine.

Ukraine has a great potential of cooperation with TNC and
requires legislative, legal and economic changes that create a favorable
investment climate to accommodate subsidiaries of leading
multinationals in the world and, consequently, increase investment in
the economy.

References

1. Rokocha V. Transaction corporations [Electronic resource] / V. Rokocha.
— Available at: http: // readbookz.com/book/50/2010.html

2. Popov A. V. Transnatsyonalnsie corporation As subbekt mezhdunarodneth
Ekonomicheskie relations [Electronic resource]: VIII Mezhdunarodnaya
studencheskaya slektronnaya nauchnaya conference / A. V. Popov. — Available at:
http://www.scienceforum.ru/2015/pdf/9917.pdf.

3. Transformation Komshuk AI management of TNCs in global competition
and strengthen the role of science and technology [Electronic resource]: Library
SHEE KNEU. Hetman. - Available at:
http://ir.kneu.edu.ua:8080/bitstream/2010/4465/1/Komshuk.pdf

4. Pobochenko L. M. Investment Analysis transnational corporations
[Electronic resource] / L. M. Pobochenko // Journals National Aviation University. —
Available at: http://jrnl.nau.edu.ua/index.php/ SR / article / view / 7022

5. Khusainova Transnatsyonalyzatsyya Bulat — hlobalnsty Talk [Electronic
resource] // Business Week. — Available at: http://dn.kz/?option=com_
content&view=article&id=2273%3 A-s--&catid=5%3A2011-10-23-1145-05&Itemid=16

6. Global investment trends monitor [Electronic resource]: UNCTAD. —
Available at: http://unctad.org/en/ PublicationsLibrary / webdiaeia2014d5_en.pdf

7. Fortune Global 500 [Electronic resource]: Fortune.

8. Fortune Global 500 2014 - Rating krupneyshyh kompanij world
[Electronic resource]. — Available at:  http://www.stevsky.ru/ reytingi-forbs /
fortune-global-500-2014-reyting-krupneyshich-kompaniy-mira

178



9. Limonov E. M. The influence of TNCs in the home country and the host
country [Electronic resource] / E. M. Limonov, K. O. Vorobyova ; Dnepropetrovsk
University ~ Alfred Nobel. —  Available at:  http://duep.edu/uploads/
vidavnitstvo14-15/10107.pdf

10. Gudim K. Transnationalization globalization as a factor [Electronic
resource] / K. Gudim ; Herald KNTEU. — Available at: http://visnik.knteu.kiev.ua/

files/2014/04/4.pdf

11. Andrushko V. V. Features of TNCs in Ukraine [Electronic resource] /
V.V. Andrushko. — Available at: International Scientific Practical Internet
Conference

12. Latynina D. A. Status and Prospects of TNCs in the world and Ukraine
[Electronic resource] / D. A. Latynina. — Available at: Publishing house Education
and Science sro

13. Ivanova N. V. Prospects of transnational corporations in Ukraine
during the economic crisis [Electronic resource] / N. V. Ivanova ; Publishing house
Education and Science sro. — Available at: http:/www.rusnauka.com/
11_NND_2015/Economics/3_190997.doc.htm

VK 338.48:339.92

TENDENCY OF THE WORLD MARKET TOURIST SERVICES
DEVELOPMENT IN THE CONDITIONS OF STRENGTHENING
GLOBALIZATION PROCESSES

Nyande Joseph
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The article analyzes globalization processes of the world economy, which
accelerate the development of international tourism; the specifics of the tourist
product are determined; the regulatory role of national institutional structures in
the development of international tourism and global unions are generalized; the role
of transnational corporations in the formation and development of the world tourism
market is shown.
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