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An efficient chain from field to plate depends on a number of
different investment and funding sources in Ukraine. The state is required
to invest in rural public infrastructure. In its turn, commercial sector is
involved in the production system and participate actively in organizing
value chains as well. Each of them needs financial resources to provide
investments in rural environment and beyond.

However, most of financial institutions, such as banks, do not
tinance above mentioned activities to the required level.

The state. Achieving the goal of improving agricultural efficiency, the
public investments are required to be focused, first of all, on public
transportation  system, mainly on the rural roads and market
spaces’ establishment. Basically, public sector involves such sources as
taxes and borrowings in order to cover the above mentioned types of
expenditures [1].

According to policies of decentralization, local municipalities and
other regional administrative levels are becoming a heavier player in
creating and serving local infrastructure. On the other hand, the numbers
of responsibilities, which are transferred to regional authorities, are not
always financed by the public finance system [2].

Furthermore, instead of investing into necessary public directions,
we see local municipalities investing in particular commercial maintenance
facilities like for instance municipal storage facilities. From our prospective,
it may be a force of mobilizing private investments by providing concession
models for such kind of income-generating activities.

Primary agrienltural production. Banking for agtriculture seems to be
more risky than for other types of economic branches. Until then, the most
frequent approach in rural public finance is the providing credit with the
subsidized interest rates using specific state programs via state-owned
banks as well as via state-owned leasing company «Ukragroleazyngy. This
approach has eliminated rural poor from financial services, rather than
making them obtainable for all. Therefore, it brought about the opposition
of what should have been achieved [3].
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In this regard, we promote the statement that the appearance of
well-managed and respectful financial intermediaries (as well as financial
agricultural cooperatives) with interest in agricultural customers will lead to
the strengthening the poor's financial conditions and opportunities.

Recently, we are observing a couple of strong financial organizations
which serve agricultural primary producers, including smallholders. Such
credit unions as «Kharkiv Cash register of Support» and “Chance” came up
with their appropriate projects «Greenhouse in credit» and «Householdingy.
However, the financial institution’s ability to provide credit assessment of
agricultural needs in additional resources to manage risk impact is critical
for success.

Despite above mentioned projects, there is still a long way to go
before Ukrainian agricultural primary production sector will be managed to
be satisfied in terms of quality and quantity of financial support entities.

Agricultural service providers and traders. 1t is fairly for banks to expect
facing similar challenges with customers in agricultural processing and trade
as they face with primary producers in terms of risk-management. When
some reason leads to a reduction of goods quantity in a region, there is also
less goods to be processed and marketed either. Thus, financial institutions
need to carefully assess and professionally manage co-variant risks
characteristics for agricultural finance, including the different value chain
actors, in order to allow for the full potential of finance provision for the
sector. More financial institutions are still far from such professional
management of specific agricultural risks [4].

The efficiency imperative. Discussions about efficiency in providing
services to the countryside often focus on technological issues, like cell-
phone banking. Thus, according to the rural peculiarities there is a necessity
to clarify technological approaches, which may be suggested efficiently, and
others that shouldn’t be offered.

In this context, the possibility to use infrastructure (like ATMs,
branches) for money transfers, credits and savings, etc. by the rural
population should be a priority direction for banks to spread their
responsibilities and services. Thus, traditional credit unions, providing only
credit, are seems to be less effective than full-service banks with
possibilities to cover a wider set of services and clients [5].

We understand that for most financial institutions it is a complex
issue to define and design their offers to rural communities with the
outmost efficiency. Dealing with this issue may result in not meeting a
demand on parts of the rural population. But the lack of understanding of
the significance of endeavoring to consolidate is the main obstacle to the
improving rural financial security.
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MEXAHI3M ®OPMYBAHHA PECYPCHOI'O
ITIOTEHLIAAY KPEAMMTHHX CITIAOK HA OCHOBI
3AOIIMAAKEHDb HACEAEHHA

AOBPOBOABCEKA O.B., K.E.H., AOL[EHT,
AHITTPOITETPOBCbKHH AEPKABHHIH
ATI'PAPHO-EKOHOMIYHHH YHIBEPCUTET

AKTyaABHICTD IIPOOAEMH HAPOILIEHHA PECYPCHOIO IIOTCHIHAAY
KPCAUTHHX CIIAOK 34 PAaXyYHOK S3aOIMaAKEHb HACCACHHA OOYMOBACHA
Hu3koro pakropis. Came TOMY Ha CY9aCHOMY eTarl PO3BHTKY KPEAHTHOIO
KOOIIEpYBaHHA B VYKpaiHi BaromMuM YHHHHKOM (POPMyBaHHA HOTO
PECYPCHOIO IIOTEHIIIAAY BHCTYIIAIOTh ACIIO3UTH (PIBUYIHNUX 0Ci0, OCHOBHUM
AJKEPEAOM AKHX € 320IMAAKCHHA HACCACHHH.

[Turamsea hopMyBaHHA PECYPCHOIO IIOTEHINIAAY KPEAUTHHX CIIAOK
depe3 3aAYUCHHA 3a0IMaAKCHb HACCACHHA y (DOPMI ACIIO3UTIB AKTHBHO
PO3STASAAQFOTH  BITYM3HAHI ~ AOCAIAHHKH — KPEAHTHOIO  KOOIIEPYBAHHS.
3okpema, imM mpucsatmanm poborm Taki AocaiaHukH, Ak A.IT. Boxkos,
B.M. I'eers, A.M. Mopos, A.B. Oaiitank, A.FO. Pamcpkuit Ta ixmmi. [Tomnpu
3HAYHHE OOCAT AOCAIAKEHD IIIOAO PO3YMIHHA CYTHOCTI 3aOIaAKCHb
HACCACHHA Ta iX POAl B PECYpPCHOMY ITOTEHINAAl KPEAUTHHX CITAOK,
3AAHIIAECTBCA 3HAYHA KIABKICTH IPOOAEMHHX, AUCKYCIHHHX IINTAHB, fAKI
ITOTPEOYIOTH IIOTANOAECHOTO PO3LASAY.
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