Cekuisa VIII. AkTyasibHI IpobJieMH MeHe)KMEeHTY 1 alMiHICTpYBaHHA B CY4aCHOMY CYCIIiJIbCTBI

CIIBpOOITHHUKH, ajie SIKIIO CTaBCS YCIiX, TO BIH CTaB MOXJIMBHUH 3aBASAKH OCOOMCTHUM 3yCHIUISIM
KepiBHHUKA.

s mpobnema CBiTUUTH MPO HEBMIHHSA PO3AUIATH YCIIX 31 cBOiMH cmiBpoOiTHHKamu. Yepes
HEJIOCTATHIO KUIBKICTh JOCBIAYEHMX MEHEDKEpIB Ha PUHKY Hpalli Ta HEIOBIpY Ha HalWMaHMX
MeHeDKepiB 3 OOKY BIACHHKIB MiAMPUEMCTB YCKIIATHIOETHCS JICIETyBaHHS TIOBHOBAYKECHb.

[To-ueTBepTe — HEMOBIPIMBE Ta yNEPEHKEHE CTABICHHS 0 KOHCAITUHTY Ta KOHCAJITHHIOBUX
bipm.

Ha 3axoxai KOHCAJITHHT € MPIOPUTETHUM HAMpPsIMOM JisTIbHOCTI. [HOZI Kpamie ckopucTaTHcs
OyMKor TnpodecioHana, moO gocsartd OuTknoi edekTBHOCTI cBoro Oi3Hecy. BracHukam
MIAMPHEMCTB TOTpiOCH 00’€KTUBHUI aHami3 e(eKkTHBHOCTI iX pobotH, «mormsia 300ky». Lle
3YMOBIIIO€ 00’ €KTUBHY OTPEOy MIANPUEMCTB Y 30BHILIHBOMY ayANUT1 T4 KOHCAJITHHTY.

[lo-m’aATe - HEOOCKOHANICTh OPraHi3alliiHUX CTPYKTYp, BIACYTHICTH YITKOI CTPYKTYpPH
YIOpaBIiHHS KOMIIaHIEIO, HU3bKa T'HYYKICTh OpraHi3alliiHUX CTPYKTYp, (opmalizoBaHOi iepapxXii,
BIJICYTHICTh YITKUX IOCaJ0OBUX 3000B’si3aHb, (hopmaiizanii QyHKUIOHAIBHUX Ta IHGOpPMALIHUX
3B’SI3KIB Ha MIANPUEMCTBI; 3aHAATO INIMOOKI BEPTUKAIbHI 3B I3KH.

Hacninkom 1poro € HeoOrpyHTOBaHa OIOpOKpaTH3allii KOMIMaHii, KOJIM BCl pIIICHHS
MPUIMAaIOThCSl Ha BEPXHBOMY DIBHI; BIICYTHICTh YITKMX IOCaJ0BUX 3000B’s3aHb, (Qopmanizaiii
(GyHKIIOHATBHUX Ta 1HGOPMALIHHUX 3B SI3KIB Ha MIANPUEMCTBI; HEJOCTATHICTh Ta HECBOEYACHICTh
3a0e3MevyeHHs YIpaBIiHIIB SKICHOIO iH(pOpMAIIEIO Al MPUMHATTS YIPABIIHCHKOTO PIIICHHS .

TakuM YMHOM, MEHEIKMEHT sBisie co0O0r0 00nacTb 3HaHb 1 MpodeciiHOl NISIBLHOCTI,
cnpsMOBaHWX Ha (OpMyBaHHS 1 3a0e3MeueHHs JOCSATHEHHS I[JIed oOpraHizamii MIITXoM
PO3CYIUTMBOTO BUKOPUCTAHHS IEBHUX PECYPCIB.

B nisnpHOCTI oprasizaiii npucyTHI 3Ha4H1 MpoOJIeMH, OB SA3aH1 3 YIPaBIIHHAM MUIETINMU,
ajie Il BUPIIICHHS € 6araTo NUISXiB IJIs iX pillleHb.

T'enocany Kamepuna Cypeniena
[epoycasnuit 6iomexHo102iuHULL YHIGEPCUmM em
Haykoei kepienuxu — cm. euxi. Mypasgiioea O.M., cm. eukn. Kpyneit M. 1.

THE “ARTIST BUSINESS” AS A MODEL FOR PROFESSIONAL DEVELOPMENT
(«bIBHEC XY JOXHUKA» AK MOJEJIb LA ITPO®ECIMHOI'O PO3BUTKY)

What is the relationship between art making and running a business? And how can artists
become economically sustainable? An important part of starting an art business is making sure that
you are set up to deal with the unexpected. We all wish we could stay in the studio and live in a
bubble of making forever, but in order to cover your bases, you need to set up the foundation of
your business with a formal business model.

While we recommend professional legal counsel before making any legal decision for your art
business, we have some basic steps to get you started.

You may have already opened an online store, started selling on Artwork Archive, or sold
your work to family or friends. At this point, the government considers you a “sole proprietor”. You
can continue selling in this way without legal repercussions or without filing for a business
formation, but you are not protected from any potential liabilities.

Setting up a business identity and formation will depend on what you need for liability
protection and what to consider for tax purposes.

There are a few popular business structures that artists usually use when they are setting up
their art business. For the purpose of art-specific needs, we will be covering the following five US-
based business structures: sole proprietorships, partnerships, LLCs, cooperatives, and corporations.

A lot of artists opt for a business structure such as an LLC, which separates your personal
assets from your business assets. Without separation of your assets, if you are sued as part of your
business, you would be personally liable and your personal assets would be used to pay for the
damages.
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If you have already set your business up as an LLC and you happen to be fined or taken to
court, the courts can only take from your business assets and bank accounts — they cannot use your
personal assets such as your car or home to help settle the damages.

Sole proprietorship for artists — it’s just you, your artwork, and a dream. You are likely
already, technically, a sole proprietor. This means that both your business and your personal assets
are tied. When tax time comes around, all the income you have earned from your artwork is
reported on your personal filings. Again, this means that you are personally responsible for all
potential liabilities.

There are also some tax implications that you should be aware of when you are a sole
proprietor. You will likely have to pay self-employment taxes and estimated quarterly taxes. In
addition to your annual return, you will need to file quarterly. You will likely use a Schedule C and
1040 return but always consult with a personal accountant to make sure you are in compliance.

While that sounds like a bit of a pain, sole proprietorship is a relatively simple business model
and is inexpensive to run and set up. Additionally, you only have to file on return and the tax rates
are generally low. That said, you have the estimated quarterly taxes and are still personally liable
for any misfortunes.

If you have a collaborator in your art business or you are an art collective where more than
one artist owns part of the business, you may want to look into a partnership for your art business.

There are few ways you can do this. You can establish a general partnership (where
everything is divided equally), a limited partnership, or a limited liability partnership.

While a partnership is not technically a taxable entity, you will still need to file an annual
return — but you will each be taxed on the income through your individual tax returns. There are
some benefits to the partnership model, like sharing the financial burden of a new business and not
paying income taxes on that partnership. However, you are personally liable for the other’s debt and
have to trust your partners in paying their portion.

An LLC (limited liability company) is a popular business entity for artists that, as discussed
above, provides enhanced liability protection for you as the owner — as well as the tax benefits of a
partnership. In order to establish an LLC, you will need to file in your particular state. Similar to a
partnership, you can have multiple owners and will “pass the profits (or losses) through” your LLC
to the owners who then will file that money on their individual tax returns.

Again, business structures such as an LLC are most common because they separate your
personal assets from your business assets whereas working under a DBA you don’t have any
separation — meaning if you get sued, your personal assets could be on the line.

A DBA translates to "doing business as”. A DBA can be any registered name that you sell
your artwork under that isn't your legal business name. A DBA isn’t a legal business structure and
does not provide you with personal liability protection like an LLC, meaning if you’re sued for
anything involving your business, a court could allocate your personal assets to pay damages. Being
a professional artist involves more than being skilled with paints or clay — you actually become a
small business owner!

The relationship between art and business is not an obvious one. It requires a careful
understanding of artists’ individual needs and how they practically operate. The artist business is a
concept that has been offering us new perspectives on art making and the artistic profession. It’s not
about the commercialization and profitability of artists’ work but rather about re-thinking its
economic value along with its cultural and social one. Artists nowadays are supported to reflect on
what can make them sustainable and autonomous economically while still remaining true to their
practice.



