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MANAGING THE FINANCIAL SAFETY
OF AGRICULTURAL ENTERPRISES

The article deals with the general economic and sectoral aspects of the
agricultural enterprises’ financial security management system. There have
been researched the consequences of financial security level insufficiency,
including: insolvency of the enterprise, imbalance in the system "expenses -
income”, violation of financial stability and other obstacles on the way of its
effective development. There is analyzed the relationship between the categories
"financial security” and "financial stability" in the implementation of the safety
management function at agricultural enterprises. There has been ordered the
way of agricultural enterprises’ information environment improving in order to
increase the efficiency of the financial security managerial component. It has
been proved that literate management decisions lead not only to financial
performance, but also affect the overall level of economic security of economic
entities.
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The problem setting. In the conditions of growing competition and
difficult financial situation at many domestic agricultural enterprises, an
important task is to increase the financial and economic results of their activity
and an important instrument in this process is an efficient management system.
Accession to the integration processes in modern conditions is associated with
significant risks, which increase considerably for states with insufficiently
sustainable socio-economic systems [1].

The financial component plays an important place in providing economic
security to agricultural enterprises. One of the most important conditions for the
efficient development of agricultural enterprises is the provision of an adequate
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level of financial security that would protect business entities from various
threats.

The purpose of the research is to justify the management function in the
system of financial security of agricultural enterprises, taking into account the
internal and external factors of influence.

Analysis of recent research and publications. The issues of the effective
agricultural enterprises development and their financial security have been
researched in the scientific works of many scientists: Evdokimova M.O.,
Epiphanov A.O., Zubets M.V., Lysa O.V., Lupenko Y.O., Mesel-Veseliak V.Y,
Mulyk Y.I., Petrenko L.M., Prysiazhnyuk M.V., Sabluk P.T., Fedorov M.M.,
Shabinsky O.V, Yaroschuk O.V. and others. Despite significant scientific
developments, most of the issues related to the agricultural enterprises’ financial
security management remain inadequate, which calls for further research into
financial security of the industry and the development of scientific provisions to
increase the effectiveness of management decisions adoption and
implementation.

The results and discussion. In order to ensure a high level of
competitiveness of agricultural production, there is required a compliance with a
number of modern requirements. The improvement of financial instruments and
the guarantee of financial security play a great role in this process.

The financial market of the agrarian sector is characterized by threats of
high level of shadowing, constant deficit of working capital, underdeveloped
system of guarantees in attracting loans and investments, lack of conditions for
insurance of agricultural risks, imperfect fiscal, tax, investment and innovation
policy, lack of necessary infrastructure for full financial support of the
agricultural sector [2].

Financial security of each enterprise is a complex, multi-faceted concept,
which depends on many factors that arise both inside the enterprise and beyond.
Ensuring financial security is possible only when the company develops and
implements a coupled process of managing interests, assets and risks. First of
all, we are talking about the need to form an optimal structure of capital and
assess its impact on the enterprise’s financial state, which leads to making
various management decisions that can disrupt its stability and threaten financial
security [3]. The function of financial security is disclosed through the ability of
enterprises to develop and pursue a financial strategy in accordance with the
objectives of the strategy, in an uncertain and competitive environment.
Financial security is realized due to the ability of the subject of entrepreneurship

to carry out its economic, in particular, financial activity, efficiently and stably
283



Bicauk XHAY im. B.B. [lokyuaeBa. Cepisi ,,ExonHomiuni Hayku”. Ne 3. 2018

by using a set of interrelated diagnostic, instrumental and control measures of a
financial nature, which must optimize the use of financial resources, ensure their
proper level and neutralize the influence risks[4].

Determining the level of financial security is one of the most important
economic problems in a market economy, as the consequences of its
insufficiency may be insolvency of the enterprise imbalance in the systems
«expenses — incomey, violations of financial stability and other obstacles to
effective development. The more stable the financial system of the enterprise,
the more viable its financial activity, the higher will be the level of its financial
security. Violation of proposals and connections in the financial system of the
enterprise leads to its destabilization, is a serious signal of the transition of the
financial system from a safe state to a dangerous [5, p. 238]. The higher the
firm's sustainability, the less its dependence on changing market conditions and
the lower risk of bankruptcy is. Determining the limits of the funds sources
change to cover capital investments in fixed assets or production costs, allows to
generate those flows of economic operations that lead to the financial condition
improving and increase financial sustainability of the enterprise.

Financial sustainability reflects a steady trend of excess revenues over
costs and state of resources, which ensures free maneuvering by the
organization's money and, through its effective use, contributes to the
uninterrupted process of production and sales of products, the implementation of
expanded reproduction and modernization of production processes. It reflects
the ratio of own and borrowed capital, the rate of accumulation of equity capital
as a result of current, investment and financial activity, the ratio of mobile and
immobilized funds of the organization, sufficient supply of reserves by its own
sources. Financial sustainability is the main component of the overall
organization sustainability, as it is a characteristic indicator of income excess
over costs. Consequently, financial stability should be characterized by a state of
financial resources, which, on the one hand, meets the requirements of the
market, and, on the other hand, responds directly to the development of the
enterprise. Therefore, the essence of financial stability is determined by the
effective formation, distribution, use of financial resources.

The control function has the ability to adapt in a changing environment
and is implemented in the light of internal quantitative and qualitative changes;
operates under conditions of information provision incompleteness, has a variety
of external and internal goals and tasks, is adapted to the modern information
needs and demands of agricultural producers and affects the objective level of

investment attractiveness of economic entities.
284



Bicnuk XHAY im. B.B. [loky4aeBa. Cepisi ,,ExonoMiuHi Hayku”. Ne 4, 2018

Regarding the sequence of ensuring the effective functioning of the
financial security management system, it includes the following steps: the
formation of the objectives of a financial security system forming; analysis of
the process of achieving the goals and determining the composition of the
management system; development of the management system structure;
development of management technology; definition of links, objects and ways
of passing information; selection and training of managers and management
staff.

Access to finance is a major problem for small farms. The willingness of
banks to lend to small businesses is limited. This problem exists not only in
Ukraine, it is a problem encountered by small farms in many countries. The
imperfection of the regulatory framework is one more important problem in
agriculture, which impedes the successful development and functioning of the
agrarian sector in Ukraine. That’s why it needs to be reconsidered and a legal
framework that protects the interests of agricultural producers must be formed
[6].

The result of the management system functioning are decisions that
directly affect all components of the production system, and, consequently, its
products. Since financial security is an integral part of economic security, it is
competent management decisions that lead not only to the financial performance
of business entities, but also to the overall level of economic security. The
manifestation of the management function in providing financial security is
reflected in the purposeful impact on the financial condition of the enterprise,
which is characterized by appropriate resistance to external and internal threats.

Identified and potential threats to financial security of the enterprise can
be divided into external and internal [7]. External threats do not depend on the
activity of the enterprise; they can only be taken into account (if they are
identified) when organizing the enterprise. Such threats are external risk factors
for the enterprise environment. Internal threats are caused by the activity of the
enterprise itself: the system of organization of such activity, level of financial
management, qualification of its management (both higher and middle level).

In order to implement the effective mechanism of financial security
management at agricultural enterprises the implementation of the following
interrelated functions is required:

— organizational and economic support for investment projects
development connected with perspective and financial plans of the enterprise;
planning financial and economic activity of all structural subdivisions of the

enterprise;
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— reasoning of the appropriate changes in the enterprises’ financial plans
in case of threats to the financial and business activities of the enterprise;

— development of the necessary methodological materials for
consideration of draft financial plans, the results of the enterprise at the level of
general management;

— management of work according to enterprise’s financial and economic
activity;

— study of positive experience of financial and economic activity and its
analysis on the basis of financial security guarantee.

The analysis of the enterprise’s economic security involves the use of
various sources of information, in particular, those that determine the level of
financial security. Information resources at the present stage of development
play a crucial role in the organization of agricultural enterprises financial
security management, which is associated with the use in practice of the
management of the latest technologies, methods of substantiation and decision-
making, organization of production and marketing of agricultural products. It is
the information on the financial and economic activities of the entity that
enables investors and creditors to evaluate it in terms of attractiveness for the
implementation of investment projects The organization of information and
analytical work related to ensuring the stability of its financial condition is also
of particular importance, which will facilitate the timely detection and
elimination of threats in the financial and economic activities of agricultural
enterprises.

In order to minimize external threats to the effective development of
agricultural enterprises, it is necessary to strengthen the mechanism of timely
information receipt. One of the strategic directions of agriculture development
in Ukraine for the period till 2020 is the development of agricultural information
and consultation (advisory) activity. It is necessary to create a State system of
agricultural advisory services and to ensure the development of non-state
agricultural advisory services in order to cover socially targeted advisory
services to 90% of agricultural producers and rural population of the country [8].

Therefore, when forming a system for enterprises’ financial security
managing, there must be established the links and interdependencies between
the individual stages of the management process, which significantly influences
the quality of the organization management and allows for a systematic solution
of problems. Therefore, we see the feasibility of financial security efficiency
increasing especially of its managerial component by improving the information

environment of the agricultural enterprises. First of all, the organization of
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information flows is required to be improved, which provides horizontal and
vertical channels for information about the financial environment of the
enterprise.

Conclusions. Financial security of agricultural enterprises must be
researched through the prism of systemic approach and implemented through the
enterprise’s ability to develop its strategy using a combination of financial
measures. The management function in providing financial security is reflected
in the purposeful impact on the financial condition of the enterprise. A variety of
factors that affect the security of enterprises can be divided into internal and
external. Internal factors are aimed at ensuring such a financial and economic
state of the enterprise, which provides a stable high performance result on the
basis of its own reserves. The basis for achieving such a state is the principle of
active response to changes in the environment of management. Financial
security in the light of external factors can be ensured by the stability of the
economic environment within which the enterprise operates and is achieved by
the appropriate state-level management system. We emphasize that the
expediency of managerial component effectiveness increasing in the sphere of
financial security can be achieved by improving the information environment of
agricultural enterprises’ activities. Updating should involve the organization of
information flows that provide horizontal and vertical channels for information
on the enterprise’s financial environment.
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Bb.B. Ilorpimyk, B.I. MeabHuk. YnpapiiHHsa GiHAHCOBOI 0e31eK010
CiJIbCHKOTOCNOAAPCHKUX MiAMPHEMCTB. Y CTaTTi JOCTIIKEHO 3arajibHO-
€KOHOMIYHI Ta rajy3eBl acleKTH CHUCTEMH YIpPaBIiHHA (IHAHCOBOIO OE3MEKOI0
CUTBCHKOTOCTIONAPCHKUX TIANPUEMCTB. PO3IISTHYTO HACHIIKA HEIOCTATHOCTI
piBHs (i1HAHCOBOI O€3MEKH, cepel AKUX: HEIUIaTOCIPOMOXKHICTh MiAMPHUEMCTBA,
nucOanaHc y CUCTEMI «BUTPATU — JOXOAW», MOPYIIEHHS (PIHAHCOBOI CTIMKOCTI
Ta IHIII TEPeHmKOJM Ha NUIAXy e(QEeKTUBHOrO pPO3BUTKY. Po3kpuTO
B3a€EMO3B’SI30K KaTeropii «@piHaHcoBa Oesneka» Ta «(iHAHCOBA CTIMKICTHY Yy
peamizamii  ¢QyHKIIT  yOopaBiaiHHS ~— OE3MEKOK  CLICHKOTOCTIOIAPCHKUX
H1AIPUEMCTB.

dinancoBa Oe3reka CiIbChbKOTOCTIONAPCHKUX TIAMPUEMCTB POTIAIAETHCS
3 MO3UIlT CUCTEMHOTO MIIX01y Ta Peali3yeThCs Yepe3 3/aTHICTh MIAMPUEMCTBA
peayizyBaTd CTpATeril0 CBOTO PO3BUTKY Yepe3 BUKOPHUCTAHHSA CYKYITHOCTI
3axo/iB (iHaHcoBoro xapaktepy. IIposiB dyHKIlIi yrpaBiiHHS y 3a0€3IeUeHHI
(hiHaHCOBOI OE3MEKN MAa€ CBOE BITOOpaXEHHS Yy HIJIECIIPSIMOBAHOMY BIUIMBI Ha
¢biHaHCOBHMI cTaH migmpueMcTBa. Bu3HaueHo, 110 pI3HOMAaHITHICTh YMHHUKIB,
IO BIUTUBAIOTh Ha O€3MEKy MISNIBHOCTI MiANPHEMCTB, AO3BOJISIE 3MIACHUTH iX
MO/ Ha BHYTPIIIHI Ta 30BHIIIHI. BHYTpINIHI YWHHHUKWA CHOPSIMOBaHI Ha
3a0e3neyeHHs] Takoro (hiHaHCOBO-TOCIIOAAPCHKOTO CTaHy IMiANPHUEMCTBA, 32
SKOTO 3a0e3MeuyeThCcsi CTaOlIbHO BHCOKHM pe3ylbTaT (YHKIIOHYBaHHS Ha
OCHOBI BJIACHUX pPe3epBiB. B OCHOBI JOCATHEHHS TaKOTO CTaHY JIEKHUTHh MPUHITHIT
aKTUBHOTO pearyBaHHS Ha 3MIHM y CEpPEJOBHUIIl TOCIOJAapIOBAHHS.
3abe3neueHHss (iHAHCOBOI O€3MEeKM 3 ypaxyBaHHSM 30BHIIIHIX YHHHHKIB
OOYMOBJIIOETBCS CTAOUIBHICTIO €KOHOMIYHOTO CEpPE/IOBUINA, B MeEXKaxX SKOTro
(YHKIIIOHYE  TIANPUEMCTBO Ta  JIOCATAETHCS  BIATIOBITHOIO  CHUCTEMOIO
yIpaBJIiHHS B MacilTadax Jep>kaBu.
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JloBenieHo, 0 OCHOBOIO (JOPMYBAHHSI CUCTEMH YIPaBIiHHS (PIHAHCOBOIO
O€3IMeKOI0 MIANPUEMCTB € BCTAHOBJICHHS 3B’SI3KIB 1 B3a€MO3AJIC)KHOCTEH MIXK
OKpPEMHMH €TallaMHu YIPaBIiHCHKOTO MPOIECY, M0 CYTTEBO BIUIMBAE HA SIKICTh
BUPIIICHHS 3aBJaHb OpraHizailii ynpasJiHHs 1 J03BOJIS€ 3a0€3MEUUTH CUCTEMHE
BUpIIICHHS MpoosieM. OOIpyHTOBAHO JOIIJIBHICTh MiJABUIIEHHS €()EKTUBHOCTI
YOPaBIIHCHKOI  CKJIAJ0BOT 3a0e3neueHHs (PiHAHCOBOI O€3MEeKH IMUIIXOM
YAOCKOHAJIEHHS  1H(POPMAIIHHOTO  CEePEOBUINA  JISUIBHOCTI  CUIBCHKO-
rOCIOJAPChKUX  MIATNPUEMCTB, a CcaM€  yJOCKOHAJEHHs  opraHizauii
1H(pOpMaLIHHUX TOTOKIB, SKI 3a0€3Me4yloThb TOPU30OHTAJIbHI Ta BEPTUKAIbHI
KaHall  HagXO/KeHHs  1HpopMmamii 1moA0  (iHAHCOBOTO  CEpPEeOBHIIA
nianpuemMcTBa. Bu3HaueHo, 1m0 camMe TPaMOTHI YNPABIIHCHKI PIIICHHS
OpU3BOAATH HE JMIIe 10 (DIHAHCOBOI PE3yNbTaTUBHOCTI, @ ¥ BIUIMBAIOTH Ha
3arajbHUM piBEHb EKOHOMIYHOI 0€3MeKH Cy0’ €KTIB TOCIIOIapIOBaHHS.

Knwuoei cnoea: ynpasininas, ¢iHaHcoBa Oesrneka, piHaHCOBa CTIMKICTD,
CLIIBCHKOTOCTIOIAPCHKI MIAMPUEMCTBA, 1H(QOPMaLIIiTHE CepeTOBHIIIE.

b.B. Ilorpumyxk, B.U. MeabHuk. YnpasjieHue (PUHAHCOBOU
0€30MaCHOCTHI0  CeJIbCKOXO3SIMCTBEHHBIX  mpeanpustuil. B crarbe
UCCIICIOBaHbl OOIIMEe HKOHOMHUYECKHE | OTpPACICBBIE AaCIEKThl CHUCTEMBI
yIpaBIeHUS ¢duHAHCOBOM 0€30MMacHOCTHIO CEJIbCKOXO3SHCTBEHHBIX
npennpusThii.  PaccMOTpeHBl  MOCHENCTBUSL ~ HEIOCTATOYHOCTH  YPOBHS
¢uHaHCOBOM  0€30macHOCTH, CpeAd  KOTOPBIX:  HEIUIaTeXECHOCOOHOCTH
npeanpusTus, AucOalaHc B CHUCTEME «3aTpaTbl — JOXOJbD», HapyIICHUE
(uHAHCOBOM YCTOMUYMBOCTH M JIpyrHe MPEnsSTCTBUS Ha MyTH 3()PEeKTUBHOTO
pa3Butus. PackppiTa B3aMMOCBSI3b KaTeropuil «duHaHcoBasi 6€30MaCHOCTB» U
«(puHaHCOBas  YCTOMUMBOCTH» B  peanu3aluud  (QYHKIMHU  yIpaBICHUS

0€30MacHOCThIO CEJIbCKOXO3SIICTBEHHBIX MPEeANPUATUN. O6ocHoBaHa
1€J1eCO00Pa3HOCTh MOBBIIICHUS s dexTuBHOCTH yIPaBJIEHYECKOU
COCTaBJISIIOLIEH obecrieueHus (dbuHaHCOBOM 0e30macHOCTU nyTem

COBCPUHICHCTBOBAHMA HH(I)OpMaHHOHHOﬁ Cpeanbl ACATCIIBHOCTHU CCJIBCKO-
X031 CTBEHHBIX HpeIIHpPIHTHﬁ, a4 MMCHHO COBCPHICHCTBOBAHHA OpraHU3allUuN
I/IH(i)OpMaHI/IOHHBIX IIOTOKOB, O6CCHC‘{I/IB3IOH.II/IX IrOPU30HTAJIbHLBIC u
BEpPTHUKAIbHbIE KaHANbl MOCTYIUIEHUS HHPOpMaMu O (UHAHCOBOW cpene
NpCAIIPHUATHA. Onpe/:[eneHO, 4TO MMCHHO I'PaMOTHBIC YIIPABJICHYCCKHUC PCIICHUSA
IPUBOJAT HE TOIBKO K (PMHAHCOBOM pe3yIbTATUBHOCTH, HO M BIMSIIOT Ha OOIINI

YPOBEHBb SKOHOMUYIECKOW OE30TIACHOCTH CYOBEKTOB X035 HCTBOBAHMS.
Knioueevie cnosa: ynpasieunne, (GMHaHCOBass 0€30MaCHOCTD, (PMHAHCOBAs
YCTOHYHBOCTD, CEIbCKOXO3SICTBEHHBIE PEANPUATHS, HUHOPMAITMOHHAS CPEa.
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