lonoBHMM mxepenoM QiHaHCYBaHHS CLTBIOCHITIJIPUEMCTB €

BJIACHI KOIITH, ajie iX oOCsAT He MOKpHBae MoTpedy B iHBECTHULIHHHX
pecypcax. Bupimenns mnpoOiiemMu  BOadaeThcs Y  aKTUBI3aii
KpenuTyBaHHsS arpapiiB. MojkHa 3ampomoHyBaTH Taki 3axomu st
BUPIIIEHHS TTOCTABJICHOT'O 3aBJaHHS:

- CTBOPEHHS CIIeIialIi30BaHOT0 JEPKAaBHOT'O arpapHoro OaHKy;

- 3aJlyueHHS BITUYM3HSIHUX Ta 1HO3EMHHUX IHBECTHUIIIH B JaHy raaysb Ha
MiIBrOBUX YMOBAX;

- IPO30PICTh MeXaHi3My PO3MOPSHKEHHS JAep>KaBHUMH KOIITaMH Ha
MiATPUMKY Tairy3i;

- mATpUMKA 3 OOKY JIepyKaBU MajMX Ta CEPEAHIX MiAMPHEMCTB;

- auBepcudiKamis TiSUTbHOCTI arpapHUX MiANPHEMCTB;

- BOPOB/DKEHHS  IHHOBAllidi y  CUIBrOCHBUPOOHHUITBO ISt
MiJBUIIEHHS HOro MprUOYTKOBOCTI Ta IHBECTUIITHOT TPUBAOIMBOCTI.

Jliteparypa: 1. lllesuenko C. B. KpenuryBanHus arpapHux miJrpHeEMCTB

Ta #oro anerepHatuBu / C. B. IlleBuenko [Enexrponnuii pecypc]. — Pexum
JOCTYIy: http://www.rusnauka. com/41_FPN 2015/Economics/
12 202472.doc.htm. 2. MexaHi3M KOMITEHCAIli BiZICOTKOBUX CTaBOK 3 KPCIIUTIB
Jutst arpapiis // FOpuanana razera. — [Enexrponnuii pecypc]. — Pexxum nocrymy:
http://yur-gazeta.com/publications/practice/zemelne-agrarne-pravo/ mehanizm-
kompensaciyi-vidsotkovih-stavok-z-kreditiv-dlya-agrariyiv-u-2015-roci.html.

SIMPLIFIED TAX SYSTEMFOR AGRICULTURAL
PRODUCERS: UKRAINIAN EXPERIENCE

Jushko Serhii, PhD in Economics, Associated Professor,
Kharkiv National University of Economics named after S. Kuznets

Taxation of agricultural producers should take into account the
specificity of these economic entities: the seasonality of production, a
long period of capital turnover, use of land as the main means of
production, low elasticity of demand for food,vulnerability to the impact
of monopolistic structures of suppliers and procurement organizations
and so on. Fixed agricultural tax, as a special tax system for agricultural
enterpriseswhich was allowed to use throughout in Ukraine since 1999
year, took into consideration not only the specific conditions of such
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enteties’ work, but also become an efficient and effective form of their
support. This system was not the same during the period of its existence
(1999-2014 years). The number of taxes, fees and other mandatory
payments which are not paid by taxpayers of fixed agricultural tax is
reduced,the list of persons who can claim the payment of this tax is
revised, etc.

Since 2015 the fixed agricultural tax was replaced by another one
—single tax (the producers which perform the requirements established
by law are taxedin thefourth group of single tax payers). The name
change has affected primarily to the amount of tax payable to the budget.
If fixed agricultural taxwas calculated based on the monetary value of
land, recorded as of July 1, 1995 (in other words, over the years the tax
amount remained unchanged, fixed for producers), the single tax is
calculated on the basis of indexed monetary value. As a result, due to
this reasonin 2015-2016 years payable tax amount increased compared to
2014 year: 7.2 times for arable lands and 3.997 times for other lands.
Revision of tax rates with increasing them in 2015 year in 3 times, and in
addition in 1.8 times in 2016 year means that a farmer who operates in
Kharkiv region, has to pay in 2016 year 219.45 UAH of single tax per 1
hectare of arable land, while in 2014 he was obliged to pay only 5.79
UAH, or 37.9 times less.

The increasing of the tax burden is aggravated by the fact that the
agricultural enterprises, the tax payers in the fourth group of single tax
payers, are exempt from payment of only three mandatory payments
now: income tax, land tax for manufacturing agricultural production and
rent for special use of water.Such situation has place despite the fact that
in 2011 year a fixed agricultural tax replaced 4 obligatory payments, in
2009 year — six, and in 1999 year (the year when the fixed agricultural
tax was introduced) — twelve. We will note also that the taxpayers of
single taxwho are exempt from land tax, have to pay rent for the
land.Considering that most agricultural producers operate on leased land,
they have noreal benefit from the exemption from land tax. We think that
under these conditions it is impossibleto speak about the existence of a
separate tax system for enterprises of the agricultural sector in Ukraine,
it is only a minor specific of taxation of agricultural enterprises within
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the overall taxation system.

As a conclusion, agricultural producers have to make decisions
about their options for taxation. It is obvious that profitable enterprises
should continue to pay a single tax in the fourth group of single tax
payers, unprofitable or marginally profitable enterprises should consider
variant of returning to the general taxation system. In some situations it
will be more appropriate to be taxpayers in the third group of single tax
payers. In this case tax rate is 3% of revenue (while VAT payable) or 5%
of revenue (in case of inclusion of VAT in the single tax).

The issue of building a reasonable taxation system for agricultural
producers remains relevant and open. Alternatives may be different
here, but the main thing is to combine the elements of land and income
taxation which provide equal conditions for producers and create
maximum motives for their efficient production.

At the same time it must be understood that even under the perfect
tax system, the unsolved problems of disparity in prices for agricultural
products and industries, imperfect financial and credit mechanism,
unsettled land relations won't allow agricultural enterprises to work
effectively and participate fully in the formation of the state and local
budgets.
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