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The level of investment ensure of agricultural enterprises in Kharkiv
region was analyzed. The researched set of agricultural enterprises was divided
into groups in terms of capital investment per 1 ha of agricultural land. The
volume of investments, as well as the composition, structure and direction of
investment ensure of selected agricultural enterprises in Kharkiv region. The
relationship of investment ensure of agricultural enterprises in Kharkiv region
with the results of their activities was characterized. The rates of increase of
investments and profits of researched enterprises were compared. The
differences in the structure of directions and sources of investment in enterprises
with different levels of investment ensure was defined. The impacts of the
agricultural enterprises’ direction of production on the level of investment
ensure was evaluated. The relationship between the structure of commodity
products of agricultural enterprises and their level of investment ensure was
established.
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Problem. Under the current conditions in Ukraine, increasing the volume
of investments carried out by agricultural enterprises is a key to increase
production, improve product quality, efficient operation and development of
agricultural enterprises, increase the effectiveness of the agricultural sector, and
to ensure and maintain economic growth. One of the most important challenges
both to enterprises and the agricultural industry is to find sources of investment
and identify the directions of investment funds. Therefore, in our opinion, it
requires careful study of the peculiarities of investment ensure of agricultural
enterprises at the regional level.
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Analysis of recent research and publications. The comprehensive study
on investment ensure of agricultural enterprises carried out by a number of
economists, including I.A. Blank, O.E. Gudz, M.I. Kisil, M.Y. Kodenska,
Y.O. Lupenko, T.V.Mayorova, N.S. Myedvyedkova, A.P. Pavlyuk,
P.T. Sabluk, I.V. Yukhnovsky and others. However, not enough attention is paid
to the analysis of investment ensure of agricultural enterprises in Kharkiv region
and characteristics of its relationship with the results of these enterprises.

The goals of the article. The main goal of this research is an analysis of
the level of investment ensure and characteristics of its relationship with the
results of the agricultural enterprises in Kharkiv region; determining differences
in the structure of directions and sources of investment of enterprises with
different levels of investment ensure; the assessment of the impact of
agricultural enterprises’ direction of production on their level of investment
ensure.

Results. To assess the impact of investment on performance of
agricultural enterprises in Kharkiv region, the researched set of enterprises was
divided into 7 groups in terms of capital investment per 1 ha of agricultural land,
which includes 382 enterprises in 2013 (Table. 1, 2). The highest level of
investment per area unit occurs in enterprises with smaller land-use, high
headcount per agricultural area unit and that mainly specialize in livestock
production. The operating performances ratios of agricultural enterprises are
improving with the growth of their investment ensure, as evidenced by trends of
profit growth per area unit and the level of profitability.
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1. The impact of investment ensure on indicators of the efficiency of agricultural enterprises in Kharkiv region, 2013.

Groups of enterprises by investments per 1 ha of agricultural lands UAH Average
Indicators to 100,01- | 200,01- | 400,01- | 800,01- | 1600,01- over on set
100,00 | 200,00 | 400,00 800,00 | 1600,00 | 3200,00 | 3200,00

Number of enterprises in group 67 33 60 76 82 44 20 382
Investment per 1 ha of agricultural land, UAH 37 151 294 581 1176 2077 6446 833
Area of agricultural land, ha 3173 2726 2912 2550 3052 2342 1425 2756
Number of employees, persons 47 47 54 52 74 79 112 62
Net sales revenue per 1 ha of agricultural lands, UAH 5024 5512 5352 6165 6798 8202 20248 6475
The share of livestock in net sales,% 6,2 12,1 9,0 29,2 39,3 24,2 40,1 24,4
Profit per 1 ha of agricultural lands, UAH. 71 -121 53 668 972 1459 3545 606
The level of profitability of agricultural, % 1,4 2,1 1,0 12,1 16,7 21,6 21,2 10,3
The level of profitability of crop, % 4.8 0,5 3,7 14,3 13,2 25,2 29.6 11,0
The level of profitability(loss) of livestock, % -31,5 -18,0 -19,8 7.3 22,5 11,7 10,6 8,2

Source: author’s calculations based on the data of Main Department of Statistics in Kharkiv region [1]

2. The impact of investment ensure’ increasing on change of indicators of the efficiency of agricultural enterprises
in Kharkiv region, 2013.

Groups of enterprises in terms of . ) Deviation of the level of profitability
Ne of o Ratio to 1-st group, times .
capital investment per 1 ha of compared with the 1-st group (+, -), p.p.

group agricultural land investment net sales revenue profit agricultural crop livestock

1 1o 100,00 1,0 1,0 1,0 - - -

2 100,01-200,00 4,1 1,1 -1,7 -3,6 -4,3 13,6

3 200,01-400,00 8,0 1,1 0,7 -0,4 -1,1 11,7

4 400,01-800,00 15,8 1,2 9,4 10,7 9,5 38,8

5 800,01-1600,00 32,0 1,4 13,6 15,2 8,5 54,0

6 1600,01-3200,00 56,4 1,6 20,4 20,2 20,4 43,2

7 nonaxa 3200,00 175,1 4,0 49,7 19,8 24,8 42,1

Source: author’s calculations based on the data of Main Department of Statistics in Kharkiv region [1]
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A significant increase in profitableness and level of profitability (with the
achievement of its positive level in the livestock) observed in the group of
enterprises with investments from 400 to 800 uah per 1 ha of agricultural land.
Investments and net sales revenue per area unit as well as the number of
employees in this group are below than average on whole set of enterprises but
operating performance ratios are accordingly higher in crop.

We can argue that the profit growth rate is significantly behind the pace of
investment growth — enterprises from group where amount of investments per 1
ha of agricultural land exceeding 1600 uah reach the highest operating
performance ratios. However, it’s necessary to increase the value of investment
in fixed assets of 175.1 times to obtain the growth of net sales revenue of 4
times and the growth of profit of 49.7 times.

It should be noted than compared to enterprises with the lowest level of
investment ensure, there are reduction of profits (1.7 times) and decreasing of
level of profitability (as a whole - 3.6 p.p., crop - 4.3 p.p.) in the group of
enterprises with investments from 100 to 200 uah per 1 ha of agricultural land.
At the same time, in the group of enterprises with investments from 200 to 400
uah per 1 ha of agricultural land there is decreasing of level of profitability of
agricultural (0.4 p.p.) and crop (1.1 p.p.). So, the composition, structure and
direction of investment funds are also important along with the increase in
investment.

We determined that composition and structure of investment of
agricultural enterprises depend on the level of their investment ensure (Table. 3).
Thus, in the group of enterprises with the lowest level of investment ensure,
which specializing in crop production, there are a domination of investments in
machinery, equipment and inventory — their share is 83.3 %. The group of
enterprises with the highest level of investment ensure includes enterprises that
mainly specialize in livestock production — as a result, there are a significant
increasing in the share of buildings and structures (16,6 %, set average —

11,9 %) and long-term biological assets of plant growing and cattle breeding

(3,9 %), while the share of machinery, equipment and inventory is 74,5 %.
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3. The directions and sources of investments of agricultural enterprises in Kharkiv region depending on their investment ensure 2013.

Groups of enterprises in terms of capital investment per 1 ha of agricultural land

Indicators 100,00 | 100,01- [7200,01- [ 400,01- | 800,01- | 1600,01- over Ac:f;r;%e
’ 200,00 400,00 800,00 1600,00 3200,00 3200,00

Number of enterprises in group 67 33 60 76 82 44 20 382
Investment per 1 ha of agricultural
land, UAH 37 151 294 581 1176 2077 6446 833
Total capital investments, % 100,0 100,0 100,0 100,0 100,0 100,0 100,0 100,0
including, by type of assets
Tangible investments: 99,7 98,6 96,7 99,9 99,9 100,0 99,9 99,7
buildings and structures 2,5 11,5 10,7 5,5 16,2 6,1 16,6 11,9
machinery, equipment and inventory 83,3 70,6 59,9 71,6 66,5 80,2 74,5 72,0
transport vehicles 8,7 8,9 14,9 12,9 8,1 12,0 3,6 9,1
long-‘Ferm biological assets of plant 0.8 2.8 8.0 9.6 8.3 1.6 3.9 5.7
growing and cattle breeding
other tangible investments: 4.4 4,7 3,2 0,4 0,9 0,1 1,3 0,9
Intangible investments: 0,3 1,4 33 0,1 0,1 0,0 0,1 0,3
including, by sources of investments
Equity funds 92,3 100,0 91,7 88,5 87,2 82,7 77,8 84,8
Bank borrowings 7,7 0,0 8,3 11,5 12,8 17,3 22,2 15,2
Budgetary financing 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0
Other sources of investments 0,0 0,0 0,0 0,0 0,0 0,0 0,0 0,0

Source: author’s calculations based on the data of Main Department of Statistics in Kharkiv region [1]
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The feasibility of investment activities of agricultural enterprises formed
by the accumulation of own investment and by attracting credit resources, state
support for investment projects and other funding sources. The main source of
investment financing in fixed assets in agricultural enterprises in Kharkiv region
are equity funds obtained from the normal business activities — the share ranging
from 77.8 to 100%, while set average is 84.8%. Moreover, equity funds are the
most important source for groups of enterprises with lower investment ensure.
Quite common is the idea that equity funds (the main of which is profit) should
be a primary and dominant source of investment ensure of agricultural
enterprises [2-5]. From our point of view, total domination of equity funds of
agricultural enterprises in the structure of investment financing sources leads to
the dependence of enterprises’ development on their profit. In addition, the
amount of equity funds of agricultural enterprises is not enough to fully meet
their investment needs such as: technical re-equipment, reconstruction and
expansion of production; increasing production of competitive products,
implementation of which will ensure growth in revenues and profits. We agree
with the statement O.E. Gudz about objective need in investment banking loans
for the development of agricultural enterprises due to limited equity and
budgetary funds [6]. We believe that for development of agricultural enterprises
there is an urgent need to create conditions for agricultural enterprises to borrow
funds and loans on reasonable terms, as well as corresponding budgetary
financing of investment projects.

The borrowing of bank loans is an important source of financing capital
investments only in groups of agricultural enterprises with the highest level of
investment ensure due to the high profit level. At the same time, other groups of
enterprises are facing a number of problems that do not allow full use of this
source of investment financing, namely: high cost of loans and increased
requirements for potential borrowers; risk capital management in enterprises; the
threat of reduction of enterprises’ asset liquidity due to the need repayment of
debt in the short term; increased uncertainty due to the financial crisis. Thus, the
feasibility of investment activities of agricultural enterprises in general, and
borrowing credit resources in particular, determined by their financial situation.

It should be noted that despite the importance of such sources of
investment financing, as both funds of national and local budgets, their share in
all selected groups of enterprises is 0%. The same applies to other sources of
funding - they are completely absent in all selected groups of enterprises.

In our own researches, we proceed on the basis that specialization of
agricultural enterprises and their direction of production largely determine the
indicators of investment ensure.
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Based on the impact assessment of direction of production of agricultural
enterprises in Kharkiv region on level of their investment ensure in 2013, it is
arguable that with the increase in ongoing investments there are changes in
direction of production of agricultural enterprises — the specialization of
enterprises in crop production reduced for livestock production.

Agricultural enterprises with lower investment ensure mainly focused on
growing sunflowers, wheat and maize - the most profitable crops, which are
consistently in high demand and do not require large investments. In turn,
enterprises with higher investment ensure mainly specialize in livestock
production (production of eggs and milk), while maintaining the cultivation of
sunflower (some companies — as a side-line to support the primary industry).

We have determined that with an increase in investments in the formed
groups there is a tendency to increase the efficiency of both the whole and
individual areas of crops and livestock. Conspicuous is the fact that there is a
high loss ratio of corn in groups of agricultural enterprises with investments per
1 ha of agricultural land below 1600 uah (loss ratio ranged from 12 to 29%),),
while level of profitability was 17.5% in the group of enterprises with the
highest level of investment ensure. Similar trends are observed in the production
of barley and sugar beet, as well as pig and poultry production where exist
wasteful production in the groups of enterprises with lower investment ensure,
and a high level of profitability in the group of enterprises with the highest level
of investment ensure (50.4%, 93.6%, 12.4% and 60.3% respectively). However,
growing cattle remains unprofitable in all groups of enterprises regardless of the
investment volume.

Conclusions. 1. With the growth of investment ensure, agricultural
enterprises in Kharkiv region improved their performance indicators - there are
growth trends in profit per area unit and the level of profitability. However, the
profit growth rate significantly behind the pace of investment growth. Therefore,
important not only investment volumes, but also the composition, structure and
direction of investment ensure.

2. The highest level of investment ensure recorded in the group of
enterprises that have the lowest land-use, the highest number of employees and
mainly specializing in the production of livestock.

3. In groups of enterprises with different levels of investment ensure the
structure and sources of capital investment largely determined by direction of
production and efficiency of agricultural enterprises. The main source of
investments for groups of enterprises with lower investment ensure is equity
funds; for groups of enterprises with highest investment ensure — significantly
increases the value of bank loans.
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4. There 1s a correlation between the structure of commodity products of
agricultural enterprises and their level of investment ensure. With the increase in
the investment volumes there are changing in the direction of production of
enterprises - reduced share of crop production in the structure of sales in favor of
increasing livestock production.

5. Agricultural enterprises with lower investment volumes predominantly
focused on growing sunflowers, wheat and maize - the most profitable crops,
which are consistently in high demand and do not require large investments. In
turn, enterprises with higher investment ensure mainly specialize in production
of horticulture and livestock production (increase in milk, pig, egg production),
while maintaining the cultivation of sunflower.

6. The highest loss ratio of livestock production in all groups, without
exception, observed in growing cattle, pigs and poultry. The main reason for the
lack of its effectiveness is reduce of wholesale prices for the products on the one
hand, and on the other - the increase in the cost of meat due to rising prices for
forage, other feed and increased energy costs.
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I'yropo O.l., KanamuikoB A.O. AHaji3 piBHA iHBeCTHMLiHHOTO
3a0e3MeYeHHs] Ta XapaKTepPHCTHKAa MOro B3a€EMO3B’fI3KY 3 pe3yJbTaTaMH
TISUIBHOCTI CUIBCHLKOIOCMOAAPCHLKUX MIANPUEMCTB XAPKIBCbKOI 00J1aCTi.
[IpoananizoBaHO piBeHb IHBECTUIIIHOTO 3a0€3MEUCHHS CLTLCHKOTOCIIOAAPCHKUX
MIIPUEMCTB XapKiBChKOT o0Jacri. JlocmiKyBaHy CYKYIIHICTh
CUICHKOTOCIIOIAPCHKUX IMIANPUEMCTB TMOAUIEHO Ha Tpynu 3a oOcaramu
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KamiTaTbHUX IHBECTUIIM Ha | Ta CUIBCHKOTOCMIOJAAPCHKUX YTifb. JloCTimKeHo
o0cArM 1HBECTULIIMHUX BKJIaJ€Hb, a TAKOX CKIAJ, CTPYKTYpy Ta HalpsiMu
IHBECTHUIIHHOTO 3a0e3neueHHs BUIUICHUX CLIIBCHKOTOCIIOAPCHKUX
nianpueMcTB.  OxapakTepu30BaHO B3a€EMO3B 30K PIBHA  1HBECTHULIMHOIO
3a0€3MeUeHHs CUIbCHKOTOCMOIAPCHKUX MIANMPUEMCTB XapKiBChKOi 00Js1acTi 3
pe3yibTatamMu iX JisibHOCTI. [TopiBHSHO TeMIM HapolUlyBaHHS 1HBECTHIIIM Ta
npuOyTKY IOCIIKYBaHUX MIANPUEMCTB. BHU3HAUeHO BIAMIHHOCTI B CTPYKTYpIi
HampsIMIB ~ Ta JDKEpel 1HBECTYBAaHHS MIAIPUEMCTB 3 PI3HUM  pIBHEM
iHBecTULIHOrO 3a0e3neyeHHs. OILIHEHO BIUIMB BUPOOHUYOrO HAMNpSIMYy
roCrnoAapchkoi MISIIBHOCTI CUTbCHKOTOCIOAAPCHKUX MIANPUEMCTB Ha PIBEHb iX
IHBECTULIIMHOTrO 3a0e3neueHHs. BCTaHOBIEHO 3alIeKHICTh MIXK CTPYKTYpOIO
TOBapHOi MPOAYKIIi CUIbCHKOTOCIOAAPCHKUX MIANPUEMCTB Ta pPIBHEM 1X
IHBECTHUIIIHOT O 3a0€31eUeHHS.

Knrouosi cnosa: iHBectulliiiHe 3a0e3MEUEHHS, CUIbCbKE TOCIOAAPCTBO,
BUPOOHUYUN HampsM, e(QEeKTUBHICTh MAUIBHOCTI, HaNpSIMH Ta JpKepena
IHBECTYBaHHS.

I'yropos A.HU., KanamnukoB A.Q. AHaJIU3 yPpOBHA HHBECTUIMOHHOTI 0
o0ecrieyeHHsT W XAPAKTEPUCTHKA €ro B3aMMOCBSI3H € pe3yJbTaTaMHU
AEATEeJbHOCTH  CEJbCKOXO3AMCTBEHHBIX INpeAnpuATHd  XapbKOBCKOM
obdinactu. IlpoaHanu3upoBaH ypOBEHb MHBECTHIMOHHOIO oOecreueHus
CEJIbCKOXO3IMCTBEHHBIX MpeaAnpuaTuii XapbkoBckod oOnactu. Hccnenyemas
COBOKYITHOCTb CEJIbCKOXO3SMCTBEHHBIX MNPEanpusaTHii XapbKOBCKOW 00J1acTu
paszeneHa Ha TpPyHmbl MO oO0beMaM KanHMTalbHBIX HMHBECTUIMH Ha 1 ra
CEeNbCKOXO3AMCTBEHHBIX Yyroaui. HMccnemoBanbl 00BEMBI MHBECTULIMOHHBIX
BJIOKEHUM, a TaKXe COCTaB, CTPYKTypa M HalpaBlIeHUS HWHBECTUIMOHHOTO
oOecrieyeHus BbIJICJIEHHBIX CEJIbCKOXO3SIICTBEHHBIX MPEeANPUATUHHA.
OxapakTepu3oBaHa B3aUMOCBSI3b YPOBHA HMHBECTUIIMOHHOTO oOOecreyeHus
CEJIbCKOXO3IMCTBEHHBIX MPEANpUATUA XapbKOBCKOW 00JacTU ¢ pe3ysibTaTaMu
ux nesrenbHocTh. [IpoBeneHo cpaBHEHHE TEMIIOB HapalluBaHUS MHBECTUIUN U
npuUOBUIM UCCeAyeMbIX NpeanpusTtui. OmnpeaeseHbl pa3iudus B CTPYKType
HaIpaBJIeHUI U UCTOYHUKOB UHBECTUPOBAHUS MPEANPUATUNA C pa3HBIM YPOBHEM
MHBECTULIMOHHOTO obOecnieueHus. OEHEHO BIMSHUE MPOU3BOJICTBEHHOIO
HalpaBJICHUs] ~ XO3SMUCTBEHHON  JEATENBHOCTH  CEJIbCKOXO3SHCTBEHHBIX
NpEeANpUATAA Ha YPOBEHb MX HHBECTUIMOHHOTO OOecriedyeHus. YCTaHOBIICHA
3aBUCUMOCTD MEXKITY CTPYKTYpOit TOBapHOU MPOIYKIUU
CEJIbCKOXO3IMCTBEHHBIX MPEANPUATHIA M YPOBHEM HMX HMHBECTHUIIMOHHOIO
obecrnieueHusl.

Kniouegvle cnosa: MHBECTULIMOHHOE 0O0ECIIEUEHHE, CEIBCKOE XO3SICTBO,
MIPOU3BOJICTBEHHOE HarpaBieHue, 3Q(HEKTUBHOCTh NEATEIbHOCTH, HAIIPABICHHUS
Y UCTOYHUKHU UHBECTUPOBAHMUS.
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