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Personal Income Tax (PIT) is among the top three taxes levied
on Ukraine’s population. It forms almost 10% of the revenues in the
budget of our country and is the regulator of the income of various
social groups of the population [1]. But the current process of
transferring PITs to local government budgets, on the contrary,
exacerbates the stratification of territorial communities. This is due to
the fact that today there is a widespread circumstance in which citizens
work in institutions outside the territorial community where they
reside. That is, PIT is credited to the budget of the community where
the legal entity is registered and where that employee is employed. In
turn, the community where the individual-payer lives must provide the
citizen with social services, without receiving additional benefits. This
creates insecurity for individual local budgets as they provide services
and pay taxes to other territorial communities.

The solution to this problem is to change the order in which
PITs are assigned to local budgets, i.c. to give the employee the right
to choose which local community to pay the budgetary tax.

As reality shows, many Ukrainian citizens, whose territorial
communities are more remote from developed cities, are forced to
travel to their places of employment for 40-60 km and pay taxes there.
At the same time, they receive socio-cultural (educational, medical,
etc.) services at the place of residence. Therefore, the inclusion of PIT
in the budgets of territorial communities, where a registered citizen is
quite justified.

In many countries of the world, as well as in Ukraine, PIT is
one of the main sources of formation of the state budget, and in some
even local budgets (Fig. 1).
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Fig. 1. The share of PIT income in the total tax revenues of local
budgets of different countries, in % [3]

The main feature that characterizes the countries where the PIT
are credited to the local budget is, first of all, that they include a tax in
the budget where the employee is living. Therefore, there are two
options for changing the PIT assignment to local budgets, whereby the
burden load will be split between all members (employee, employer
and reviewer):

1. attribute the PIT to the local budget, where the taxpayer
employee lives;

2. to give each citizen the opportunity to choose where to pay
the tax (to the budget at the place of registration of the individual or
place of work).

In order to implement the first solution it is necessary to:

- require employees to provide employers with their current tax
address;

- oblige citizens receiving higher wages to file an electronic tax
return;

- oblige employers to withhold, transfer PIT to relevant local
budgets, and report to tax authorities;

- to train the population on raising the tax culture.
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In the implementation of the second option, the individual
decides where to send their own funds in the form of taxes. If a citizen
expresses a desire to pay personal income tax to the local budget at the
place of residence, he will have to write a statement to the accounting
department of the enterprise [2].

Therefore, for local self-government bodies of territorial
communities in which the «workforce» resides, a change in the current
PIT enrollment order will improve the quality and quantity of social
services; develop infrastructure, improve well-being, and implement
territorial development plans.
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JAESAKI ACIIEKTHU OBJIIKY I OIIOJATKYBAHHSA
HEIIPUBY TKOBUX OPTAHI3ALIIA
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YepnieeybKuii mopz06e1bHO-eKOHOMIYHULL iHCHUMYm
Kuiscokuii HayionanbHuii mop2oeenbHo-eKoOHOMIYHUIL
YHigepcumem

HenpuOyTtkoBi opranizanii MaioTh crenudidai ocobIMBOCTi
opraHizamii Ta MeTOAMKH OOJiKY, ONOAAaTKyBaHHs 1 3BiTHOCTi. [lo
TaKMX OpraHi3alliii HaJexarhb Ti, SKi 3MiHCHIOIOTH HEKOMEPIIHHY
JISTIBHICT, JUTS IKUX OCHOBHOIO METOIO HE € OfIEpyKaHHA NPUOYTKY.

Korxna HermpuOyTKOBa OpraHizailis Ma€ CBOIO MiCil0 Ha KOPUCTb
AKOi BOHA MpAIIOE. IX MisUIbHICTH B OCHOBHOMY CIIPSMOBAHA JUIs
BUpILIEHHS! COLaJIbHUX NOHUTaHb, B T.4. 3aXHCT MpaB JIIOJWHHU,
3NiACHEHHSI OJIAaTOMIMHOCT, €KOJIOTTYHUX MUTAHb, MOJIIIICHHS YMOB
HABKOJIMIIHBOTO CEpPEeIOBHIIA UYepe3 HAyKOBi1 JOCATHEHHS Y Taiysi
JOCITIIKEHb 1 OCBITH, 30epeKeHHS eHeprii Ta MOUIYK ii abTepHaTUBH.
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