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Monetary policy determines the directions and possibilities of
regulating the economy by monetary methods. The development of modern
economic systems is largely determined by monetary policy, which is the
main market regulator of economic development.

Within the monetary policy is implemented broadly range of
measures using a variety of tools. From all this list it is necessary to single
out the most effective to improve the parameters of financial security and
group them by areas: the effectiveness of the monetary instruments used,
the efficiency of the banking system, the effectiveness of monetary policy.

As for monetary policy, it is known that its main task is to control by
the state (through the National Bank) the volume of supply and demand of
money, thus ensuring price stability, economic growth, curbing
unemployment. The world experience has developed two basic strategies of
monetary policy, namely - expansive (accompanied by a easing of monetary
conditions, lower interest rates, increased money supply) and restrictive
(provides a disincentive policy, slowing inflation, curbing economic growth).

Thus, the expansive type of monetary policy has become widespread
in North America, where the impact of direct central bank instruments is
minimized. Instead, a restrictive type of policy continues to be widely used
in the EU.

There is a possibility of applying a mixed approach to the
implementation of effective public monetary policy by combining direct
and indirect monetary instruments, but this requires the proper formation
and progress of the internal securities market, which operates stably. And
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this already requires sufficient confidence in the government as an issuer of
securities by both domestic and foreign investors.

Note that the inflation targeting regime as a monetary policy
instrument focused on price regulation was first used in New Zealand, later
in Australia, Canada and some European countries. Later, such experience
was spread in developing countries (Brazil, Chile, Israel, Mexico,
Philippines), as well as in some CEE countries, such as the Czech Republic,
Poland and Hungary [1].

Thus, the main instrument of the monetary policy of the Central
Bank of Canada is to change the orientation of the overnight rate - the
average market rate at which major financial institutions and large
corporations make mutual loans with each other for a short period. Changes
in this benchmark affect both the Canadian dollar exchange rate and other
interest rates, the level of which is determined by the monetary conditions
of the Canadian economy [1].

Monetary policy in Japan is developed and implemented by the Bank
of Japan, whose main task is to stimulate balanced economic development
by maintaining price stability. The legislation of this country stipulates that
the central bank develops and conducts monetary policy as an independent
institution.

The bank monopolizes banknotes, and the amount of the issue is
determined by the Ministry of Finance and agreed with the government. The
reserves of the Central Bank of Japan consist of gold reserves, government
securities, commercial bills and foreign currency. As a financial agent of the
government, this authorized institution manages state funds, is engaged in
monetary and financial activities aimed at stabilizing the national
currency [2].

According to foreign experience, the state can use some other, so-
called, indirect approaches to the implementation of monetary policy tools.
For example, in Italy the main element of support agricultural producers
became a system of credit cooperation, which was created and developed
through budgetary and financial support. In Denmark, the state provides
financial and credit guarantees to farmers for their loans and soft loans to
young farmers who have acquired their own farm [2].

Note that the importance of budget financing as an instrument of
monetary policy is not significant, but increases as its volume increases,
because it affects the rational use of budgetary financial resources, changing
the structure of budget expenditures, increasing their productivity, but most
importantly - increases the share of funds. revolves in the real sector of the
economy as opposed to savings and expenditures with a much lower
investment nature.

142



References:

1. Crystal K. A., Mizen P. D. Goodhart’s Law: Its Origins, Meaning and
Implications for Monetary Policy / prepared for Festschrift in honor of Charles
Goodhart to be held on 15-16 November 2001 at the Bank of England. London;
Nottingham, 2001. 26 p.

2. Goldstein M., Kaminsky G., Reinhart C. Assessing Financial
Vulnerability: an Early Warning System for Emerging Markets. Washington, DC:
Institute for International Economics, 2000. 150 p.

KAHNITAJIBAIISA BAHKIBCBKOI'O CEKTOPY SAK YUHHUK
3POCTAHHS EKOHOMIKHA

AmnapeiikiB T.Sl., kaH7. eKOH. HayK, JIOII.
JIvgiecoKutl mopeoeenbHo-eKOHOMIUHUL YHIgepcumem

B ymoBax HecTaOiIBHOTO pPO3BHTKY €KOHOMIKM BcCe OLIbII
aKTyami3yeTbcs mpoOiieMa Kamitamizamii OaHKIB SK YHHHHKA 3pOCTAaHHSI
C€KOHOMIKH 3a JTOCTATHBOI'O iX pIiBHS KarmiTamizaifii. ¥ Cy4acHHX yMOBax
piBeHb KarriTaiizauii 6aHKIBCHKOTO CEKTOPY OyAb-sKOi KpaiHH € BayKIIMBUM
MMOKa3HUKOM, SKHH BHU3HAYA€ JOCTATHICTh OAaHKIBCHKOIO KamiTaly B
exoHoMii. Henmokamitanizamist )k OaHKIB MOXE NMPU3BECTH JI0 HETaTUBHUX
HACJIJIKIB, IO MOXE OOCpPHYTHUCS 3HIDKCHHSIM TEMIIB EKOHOMIYHOTO
PO3BUTKY, KPEAWTHOI KPHU3010, 3HM)KEHHSM IHBECTHILIHHOIO pEHTHHTY
KpalHW, VYIOBUTBHEHHSIM pO3BUTKY OaHKIBCHKOTO Oi3HECY, 3HWKECHHSIM
pelTHHTIB HaiHOCTI OaHKIB, HEBUKOHAHHSM BUMOT PETYIATOPA.

YV 0aHKIBCBKIH MiSUTFHOCTI KalliTali3amis — ¢ HapOIIyBaHHS KarliTairy
OaHKIB 3 METOIO JIOCATHEHHS IIEBHOTO PIiBHS 4epe3 30UIbIIEHHS BETMYMHU
BJIACHOTO KamiTasry. ToMy B HOpPMaTHBHO-3aKOHOJABUMX IOKYMEHTaX TEPMiH
«KamiTayi3alis — e MpoIec NPUEAHAHHS /10 HASBHOTO BJIACHOTO KarliTaiy,
NpUOYTKY, TPOIIOBHUX 1 MaTepiajIbHUX KOIUTIB, OTPUMAHHX BiJl JJOJATKOBOTO
BUITCKY aKI[iii Ta IHIIMX JPKEepesl HApPOIIEHHS KaIliTally 3 METO JIOCSATHEHHS
BCTaHOBJICHOI JIEP)KABHUM DETYJISITOPOM BEJIMYMHU». 32 METO/IOM aHaorii
JIOLUILHO BU3HAYMTH TOHATTS «KamiTamiamisi OaHKIBCHKOTO CEKTOpY» SK
HApOIIyBaHHS KamiTally OaHKIB 3 METOIO JOCATHEHHS HOTO IOCTaTHOCTI.

[Ipobmema HEMOCTATHROTO PIBHS — KamiTali3alii  CyIpOBOIKYE
0aHKIBCBbKI YCTAaHOBHM 3 NEPIINX €TaliB PO3BUTKY BITYN3HSIHOT OaHKIBCHKOT
cucremu. Y 1993 p. Oankm OaHKpPYTYBaJIM, HaBiTh IIOBHICTIO HE
chopmyBaBmM craTyTHUH Kamitan. I3 1995 p. HBY mocumus Bumorn o
po3Mipy Kamitaimy O6aHkiB, a 3 2000 p. yBiB kilacudikamiro 6aHKiB 3a piBHEM
KariTanizamii, NoJiTMBIIN OaHKK HA YOTUPH IPYIIH.
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