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The economy of Cote d'lvoire, with a gross domestic product (GDP)
per capita of 2,326 USD in 2021, is one of the developing economies of
west Africa.

Since the establishment of triangular trade during the first contacts
with European explorers, the economy has been dominated by the export of
so-called cash products; in particular, coffee and cocoa, the cultivation of
which was introduced at the start of the twentieth century, strongly
contributed to the “Ivorian boom” of the 1960s and 1970s. If the Ivorian
economy is mainly based on the agricultural sector favored by a hot and
humid climate, the contribution of industry to the GDP is estimated at 20%
and that of the tertiary sector at 50%. Cote d'Ivoire also has some oil
reserves that are significant for its economy. It also has some mineral
resources but the production of which remains very minor. It also produces
electricity, part of which is sold to neighboring countries. It should also be
noted that public finances especially tax revenue play a capital role in the
economic and social order of Cote d'Ivoire knowing that the budget revenue
for 2020 for example represents 90.3% of tax revenue. In this sense,
taxation in Cote d'Ivoire, as in all modern States, affects the sum of
measures relating to taxes and other compulsory levies.

Submitted to the General Directorate of the Treasury and Public
Accounts, a dismemberment of the Ministry of Economy and Finance,
taxation in Cdte d'Ivoire, affects in particular, the following matters: Income
taxes, property taxes and Services, payroll taxes, all levies made in areas
such as Agriculture, Construction, Commerce, Mines.
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The legal system includes four (4) types of tax regimes adapted to
the size of the company on the basis of the criterion of annual turnover.
These plans are as follows:

- the flat-rate tax system for small traders and artisans;

Taxpayers subject to the flat-rate tax for small traders and artisans
who achieve a turnover of more than 3,550 USD, are required to note
chronologically, their various operations, in an income book and an
expenditure book.

- the synthetic tax regime;

Are subject to the synthetic tax regime, natural or legal persons
whose annual turnover, all taxes included, is between 8,850 USD and
88,500 USD.

- the real simplified tax system;

This is an annual flat-rate contribution, the rate of which is set by
law according to the segments of turnover achieved. Natural or legal
persons whose turnover falls below the limit of 88,500 USD, are only
subject to the synthetic tax regime, when their turnover has remained below
this limit for three consecutive exercises.

- the real normal tax regime.

The normal real profit regime or normal real tax regime (RNI) is a
regime that applies to companies whose annual turnover, including all taxes,
exceeds 265,445 USD.

However, it should be noted that the relationship between taxpayers
and the tax administration is punctuated by conflicts, sometimes heated, due
to the rigorous implementation, by the administration, of the control
prerogatives that the law recognizes in the context of litigation.

This rigor is however mitigated by the tax system which confers on
the Administration, through the graceful procedure, the power to reduce or
to abandon in an amicable manner, certain taxes. The gracious domain
comes in two distinct procedures namely: the request for mitigation of
duties and penalties (in relation to taxes which are no longer likely to be the
subject of a legal appeal); the transaction request (which applies to taxes
still liable to be the subject of a legal appeal).

Despite an average tax rate of 51.3% of the commercial results of
Ivorian companies, higher than the average for the African continent located
at 47.1% and well above the tax rates applied in Senegal (45.1%), Nigeria
(34.3%) and Ghana (32.7%), among the most dynamic economies in West
Africa, tax reform is needed.

Despite the reforms undertaken since 2012, the ratio of tax revenue
to GDP has remained relatively low, at around 12,2% of GDP in 2021.
Estimates of the tax effort and the optimal tax pressure rate suggest that
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Cote d'Ivoire has a large margin to collect more revenue. Tax reform is
needed to improve the level of tax revenue and also to reduce tax
distortions. Indeed, in addition to the under-mobilization of tax revenue, the
current system is at the origin of serious economic distortions linked to the
intensive granting of exemptions and derogatory measures.

The new tax reform should be ambitious and cover all types of taxes.
Taxes, through their impact on increasing the level of tax revenue in the
general state budget, will also contribute to better financing of different
economic sectors. In order to assert itself as the new economic power in
West Africa, Cote d'Ivoire must prove its ability to increase tax revenues
while ensuring businesses more efficient procedures.
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Bubip  CclIBCHKOrOCIONAPCHKMM — TOBAPOBUPOOHUKOM  CHCTEMH
OTIOAaTKYBaHHS 3aJIC)KHUTH BiJl Pi3HUX YHHHHKIB (IOXOXIYy, pEHTaOCIBHOCTI
foro misutbHOCTI, BHUIY nHisutbHOCTI Tomio) [1]. CigbcbKOrOCHOIapChKi
TOBApOBHPOOHNKH, MOKYTh 3aCTOCOBYBAaTH TaKi CHCTEMH OIOAATKYBaHHS:
3arajbHy CHUCTEMY 31 CIUIAaTOIO MOJATKy Ha NMpUOYTOK Ta IHIIMX MOJATKIB,
ycranosienux IIKY; cnpomeHy cucremy 3i CIUIATOIO €JMHOTO IOJATKY Y
Tpertiit rpymi (cTaBka 3% + I1/IB abo 3a craBkoto 5 % 6e3 cruatu [1/]B);
CHPOLICHY CHUCTEMY 31 CIUIATOK €JMHOTO MOJATKy y YETBEPTid rpyri.
KoxHa i3 cHcTeM OIOJATKyBaHHS Ma€ CBOI NepeBard Ta HEIONIKH. 3a
MIPOBEACHUM aHaNi30M OyJI0 BCTAHOBIIEHO, II10:

- 3arajbHa CHCTEMa OINOJATKYBaHHS BHIiJHA MIANPUEMCTBAM 3
HEBHCOKOIO PeHTAa0EIbHICTIO;

- TpeTd Tpyla IUIATHUKIB €IMHOTO TOJATKy 31 CTaBkolo 5 % €
onrtuMaibHOI0 HerutaTHuKam [1/]B, 0co6niBo 3 BUCOKOIO PeHTa0EbHICTIO;

- TpeTsl Ipyna IUIATHUKIB €IMHOTO IOJATKy 31 craBkoo 3 % Ta
CIIJIATOIO I1/1B HalMeHIII BUTIHA CLIBCHKOTOCIIOTaPCHKHM
TOBapOBHPOOHMKAM, IPOT€ Ma€ IepeBard /Uil BHCOKOPEHTAOEIbHUX
arpapiiB y OpiBHSHHI i3 3arajIbHOI0 CUCTEMOIO OTIO/IaTKYBaHHS;
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