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MODIFICATION OF THE ACCOUNTING POLICY

In the accounting practice of Ukrainian enterprises, there are two ways
of reflecting changes in financial statements: retrospective and prospective. It is
the possibility of determining the reliability of the amount of retained earnings
at the beginning of the year that will be the decisive factor in the selection.

The main international standard used in determining the criteria for
choosing an accounting policy, determining the accounting approach and
disclosing information about changes in accounting policies, changes in
accounting estimates and correction of errors is International Accounting
Standard (1AS) 8 «Accounting policies, changes in accounting estimates and
errors» [1].

According to clause 11 of National Regulation (Standard) of
Accounting (NR(S)A) 6 «Correction of Errors and Changes in Financial
Statementsy, the accounting policy is applied to events and operations from
the moment of their occurrence [2]. Therefore, it is a retrospective application
method. The impact of the change in accounting policy on the events and
operations of past periods is reflected in the reporting by: adjusting the
balance of retained earnings at the beginning of the reporting year and re-
providing comparative information regarding previous reporting periods.

It should be noted that this method is very time-consuming in
practice, because accountants will have to list all past transactions and
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events as if they were reflected in accounting and financial statements from
the beginning in accordance with the new accounting policy. Therefore,
they ensure the comparability of financial data for the current and past
reporting periods.

We have analyzed the steps accountants need to take to show the
change without errors:

1) prepare an accounting certificate with mandatory details of primary
documents;

2) make a transfer to the relevant sub-account to account 44 "Retained
Earnings (Uncovered Losses)" in correspondence with accounts of classes 1-6,
pre-transfer them depending on the change in accounting policy;

3) adjust the forms of financial reporting for the reporting year.

We emphasize that it is necessary to draw up corrected financial
statements for previous periods. Accounting legislation does not specify a
statute of limitations for correcting last year's financial statements.
Therefore, it is possible to make corrections to the reports for the last three
years or only the last year. In our opinion, the most important step is to
specify these terms in order on the accounting policy of the enterprise.

It should be noted that adjusted financial reporting does not need to
be submitted again to the statistical authorities, because the Law of Ukraine
«On Accounting and Financial Reporting in Ukraine» defines the right, but
not the obligation, to submit it [3].

The accounting policy can also be reflected by the prospective method,
that is, without recalculating the indicators of financial statements for
previous reporting periods, only if the amount of adjustment of retained
earnings at the beginning of the reporting year cannot be reliably determined
(clause 13, National Regulation (Standard) of Accounting (NR(S)A) 6) [2].
Hence, there is no need to make any adjustments to the indicators of previous
periods.

We consider it necessary to emphasize that International Accounting
Standard (1AS) has a very negative attitude to the change in accounting policy
and notes that in the event of a voluntary change, it is necessary to make
retrospective adjustments to the company's previous financial statements.

Changes in accounting policy and accounting estimates are regulated
by international and domestic legislation.

However, inconsistencies between separate regulatory and legal acts on
accounting regarding the regulation of the procedure for changing the
accounting policy interfere with the normal, coordinated work of accounting,
affect the state of legality of transactions, and also create inconveniences in
accounting practice, making it difficult to use the legislation.

Taking this into account, as well as taking into account the complexity
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of accounting situations that arise in practice, accountants can freely make
those decisions that are most beneficial to them in a specific situation when
solving issues related to accounting policy changes.
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MOJIEJIb OBJIKOBO-AHAJITHYHOI'O 3ABE3ITEYEHHS
YINPABJIIHHSI IHHOBALIMHOIO AISIABHICTIO
HNIANPUEMHHUIOBKUX CTPYKTYP

Ormsn Tpynu AOCHIIKEHb BITUYM3HSIHHX Ta 3apyOiKHUX (haxiBIIiB,
NPUCBAYCHUX PI3HUM  acleKTaM CKOHOMIKM Ta MEHEIKMEHTY B
iHHOBaLiiHIA cdepi, NokazaB, 1O 3a3BUYA JOCIIKYIOTBCS MPOLECH,
XapakTepHi a0 JUIsi CTBOPEHHS Ta OCBOEHHSI HOBOBBE/IEHb, 200 JUIsl IXHBOT'O
CepifHOro BUPOOHUIITBA Ta peai3arfil.

[Ipu 1bOMY y HayKOBIH JTiTEpaTypi HE IPUAIIAETECS HAJICKHOT yBaru
IIUTAHHSM B32€EMO3BSI3KYy Ta B3a€EMO3YMOBJIEHOCTI HHUX eTamiB. AHai3
HAYKOBHX IIpalb IPYNH JOCHIJHUKIB, SIKi pOOJISATh CIpoOy BUALIMTH €TalH
(cramii, ¢a3m, nMKIM) iHHOBAILIHHOTO Tporecy abo pO3TIAAaloTh CTamil
KUTTEBOTO UKy IHHOBaIii, JO3BOJISIE BUSBUTH CYTTEBI1 PI3HOYMTAHHS 3
L[BOTO MUTAHHS.

HeoOxinHicTe  po3poOKn  3ampoONOHOBAaHOI HaMM  OOJIKOBO-
AQHANITUYHOI MOJENI 3YMOBJIEHAa BaXKIIMBICTIO CTBOPEHHS iH(opMamiiHOl
0a3n JUIA NPUHHATTS €QEKTUBHHMX YIPABIIHCHKUX pillleHb Ha KOXXHOMY
eTani iHHOBaliiHOT MisUTLHOCTI 3 ypaxyBaHHAM XapaKTEpPHHUX PUC KOXKHOTO
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